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MATURITIES NOW 
PACING C/ NADA 


G4: \ Opres, 10 Cents 


‘THE REMOVAL OF 
THE MINIMUMS 


IN UNITEL '§ “ATES WAS UNEXPECTED 


For \t@ 
Greater l'iin D. 
1915 


4150,000,000 TO Ba - 


Home Details of |) state 
‘Isues Coming Due —Ge 
' ment Two-Year Notes 
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‘Canadian maturities in 1919 : 
“ptotal of approximately $150, 


» tompared with $140,000,000 ir 191% 
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Montreal Brokers Were Sur- 
prised by Action at 
Toronto 


IFT CHANGE SATISFYING 
lid; 


General Opinion Supports Step 
Taken, Although a Gradual 
Revision Was Favored by 
Some Traders 


By Resident Representative 


{ONTREAL.—The Montreal Ex- 
ge received a surprise this week 


} 


MUNITIONS CONTRACTS 


Further Details of Basis of Prelim- 
| inary Settlements 
By Resident Representative 

MONTREAL.—A circular in refer- 
ence to advancing payments to muni- 
tion contractors of -50 per cent. to 75 
per cent. is to hand from American 
Dept. of Imperial Munitions Board. 
After providing for a speedy settle- 
ment through District Claims Board 
circular continues: 

“In the event that the. aforesaid 
negotiations shall not result in com- 
plete agreement, the District Claims 
Board may enter into an agreement 
providing for the payment of 50 per 
cent. of the amount which may be 
found by the Board to be the mini- 
mum amount which contract is en- 
titled to receive, which percentage 
may, however, if approved by the 


The most important single item in , when the Toronto Exchange decided to| Claims Board of the Ordnance Dept., 
| list of Canadian maturities as com. | raise the minimuny prices and let the| be as much as 75 per cent. 


F by THE FINADMIAL POST js 

e Canadian Govertment two-year 
0 which fal! in, New. York 
oat August, 2 a it would not 
+) beat all surprising +- ue eonverted 
ag lony detec Lunds. 
In the first quarter of |. new year 

the heaviest amount of fina? “ing must 
be done this month, the uhree out- 
standing maturities being the C.N.R, 
notes, the Winnipeg Electric notes, 
and the Province of Saskatche- 
wan bonds, the latter to‘ the amount 
of more than $3,000,000. 

» April will witness further import- 
ant Canadian financing, with the car- 
ing for the Grand Trunk Pacific ob- 
ligation which matures to the extent 
of $10,000,000 and the looking after 
the Montreal Tramway notes to the 
®mount of $5,350,000. The Montreal 
Tramway Company has never appar- 
ently experienced difficulty im financ- 
ing in the Unite” State. he Am- 


ntl ey market is to beeqne 
free once more for our issues! it 
seems reasonable to anti _ that 
this obligation will be ext 4 
In July the Toronto Electria Li 


a 


Company has $1,000,000 of nites to 


meet. In the final quarter of the year 


© the Province of Ontario must provide 


for a $3,000,000 issue which matures 


«and the Brazilian Traction Light & 
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Power Company has~ $7,000,000 of 6 
per cent: notes to provide for. . 

The detailed list of Canadian ma- 
turities, corporate, governmental anid 
municipal grouped follows: 


CANADIAN MATURITIES DURING 1949. 
Company. nount. 
January— “i i 
Canada Interlake Line, Ltd., i 
First Serial 6s. £9,000 


}50,000 


ver 


Co.. First 6s 95,000 


Union Na ural Gas Co. of 
Canada, First 6s. ........ 

Vancouver Lumber Co., Ltd., 
First 6s. 

C.N.Ry. 6% secured notes .. 

Winnipeg Electric Co. 2-year 
6% notes 

Province 
(Jan. 1) 


‘ 


of Saskatchewan 
opts 
ee 
February— 
Abitibi Power & Paper Co. 
Ltd. First Serial 6s. 
C.N. R. Imperial Rolling 
Stock 44% “Al” a 
Cc, R. Equip. Tr. 5% Gtfa, 
“ ” =a c 
G. T. R. of Canada Equip, 5% 


notes “D” Saks 
& ium- 


St. Lawrence Pulp 
bes Corp. First Skg. Fund 
— 


B46 | 


(00,000 
184,000 
68,000 
125.009 | able news would have a similar effect. 


market take a free course. The two 
bodies had been working together on 
|most occasions in the past so much 
that there was a tendency to resent the 
| other taking action “off its own bat,”’| 
| and this may result in forcing the hand 


ja meeting called for one week from 


;next Monday, January 13, to con- 
bsider the removal of the restrictions, 
| but it is possible that Toronto’s action 


will cause a meeting to be held earlier. 
|The general opinion among the mem- 
bers so far as this could be learned by 
THE FINANCIAL POST was in- 

favor of the removal of restrictions, al- 

though a few urged that it would be 

| better for a month or so at least simply 
to revise the previous figures especially 

| as some of the stocks had moved so far 
\above the minimums that now they | 
| looked ridiculous. There seemed a few 
|caseS Where protective action would 
be advisa’'. .ccording to some of the 

Ss. = 

There are very few.stocks listed 

Montreal where the minimum limit has 

been retained in actual trading. One 

of these until a few days ago was 
| Abitibi Power & Paper Company, 
| where the common stock was at 48 prac- 
| tically all the year, but rose one point 
| last week to 49. The preferred re- 
| mains at the fixed price of 90, but this 
| is the case with a number of the pre- 
| ferred issues, rather than of the com- 
i\mon. Bell Telephone still sticks at 
| 180, the fixed price, and until the ques- 
tion of new rates is settled there would 
| seem little likelihood of any change 
taking place upwards. Carriage Fac- 
tories common at 15, and the preferred 
‘at 58 have required the protection of 


‘the minimum. Consolidated Mining 


) $25;000 and Smelting Company has stood at 


idso'000 | dividend, and great interest was shown 


‘the minimum of 25, before and after 


(on Thursday when it was learned that 


70,000 | the Toronto market with the barriers 


off had driven the stock down two to 
three points. Detroit United has been 


$6894,246 | on the minimum line for some time, but 


ihas been very inactive anyway. 
| Dominion Bridge is perhaps the most 
outstanding example of a stock hold- 
ing at the minimum for a long time, 
but this rose over four points above 
this a few months ago, and any favor- 


Howard Smith Paper holds at 65 the 
| minimum, with no dividend being paid, 


of the Montreal body. There has been| ° 


_Points. 


OGILVIE COMMON 
STAR PERFORMER 


Scored An Advance of An 
Even 72 Points During 
the Year 


The Ogilvie Flour Mills’ common 
stock holds the record for an advance 
in price during 1918, of an even 72 
During the year the ‘stock 
was selling at 145; the last day of the 
year sales were anxiously attempted 
at 217, while 230 was asked. This is 
a remarkable advance under the -gen- 
erai market conditions. 

This advance suggests what some 
one who had any indication before- 
hand could have done in making pro- 
fits. 

Allowing for $10,000 put up as 
margin to the extent of 20 points, 
giving 500 shares, this would work 
out as follows: 


Advanced $10,000 for 500 shares. 
Value at 145 $ 


"Interest charged at ‘7% 


Dividends at 27% (12+15 bonus) seo’ 0 


Ee i28 
Advance in 500 shares at 72 pts. $45, 
Total. profit. $49,500-4375 44,875 
Net prof. (less com. at 4%)... 


‘|as possible, which will have the ten- 


MANUFACTURERS 

OF STOVES DESIRE 
STANDARDIZATION 

Favor a Continuation of the 


War-time Industrial 
Policy 


TO LIMIT STYLES 


Result Would be More Efficient 
Production—American Deal- 
ers Are Lining Up With 
New Idea 


The policy of standardization of 


————e 
» JANUARY 4, 1919 
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| HAMILTON RADIAL 


Interesting Developments in the Bur- 
lington Controversy 

There have been a number of inter- 
esting developments during the week 
in the situation affecting the Hamilton 
Radial Railway’s Burlington service. 
The Burlington authorities first en- 
deavored to bring pressure to bear 
upon the company to continue opera- 
tions by a direct appeal to Sir Thomas 
White, acting premier, pointing out 
that the directors had failed to obey 
the orders of the Board of Railway 
Commissioners. 

The company shortly after an- 
nounced that proceedings had been 
started in Exchequer Court to defin- 





stove styles which was adopted by 
Canadian stove manufacturers as a 
war measure to conserve materials 
and labor, has worked out so. success- 
fully that many manufacturers plan 
to continue it. There has been a big 
demand for stoves and heaters this 
season, especially for stoves which 
will burn either coal or wood. The 
general situation in regard to the fuel 
scarcity was responsible for this and 
also for the record demands for oil 
and electric heaters. The manufac- | 
turers expect a splendid business this 
year and are preparing for it. 

Here are the views of some of the | 
manufacturers in regard to continu- | 
ing standardization as expressed to | 
“Hardware and Metal’: 

“In answer to yours in reference to 
standardization of stoves:, Although this 
was done as a war measure, we consider 
it a move in the right direction and are | 
endeavoring tb concentrate on as few 
designs.and styles of stoves and heaters | 


dency to reduce the cost of production 
by increasing the output of few lines 
rather than make smaller quantities of 
more extended lines, thereby, benefiting 
all parties concerned from the manufac- 
turer to the consumer.” 
$ The Thos. Davidson’ Mfg. Co., Ltd. 
Expect to Continue 





ever oy 


“The poli of wate pty a So 
heating and ‘cooking stoves and - 
made has been a necessity with the lar- 
ger Canadian manufacturers during the 
latter years of the war,-and a programme 
of standardization accordingly has been 
necessary where the manufacturer has 


imed to give service -to the trade. 
— e Continued on page 7. 


THE POST THIS WEEK 


The special 
are prepare 


articles in this Review and Outlook Number 
d by members of the staff of THe Frnancra 


Post and of associate publications in the MacLean group 


of Specialized Business Newspapers. 
Peace Brightens Prospects for Loan Companies 


Hydro Reviewed for Maine People 
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Canadian Car Earned Enough to Wipe Out Arreats 
Want Increase Considered on Per Cent. Basis 


Imperial Oil’s Plan !’used on Dollars 


Smaller Net Profits by Consolidated Smelters f 
Decline in Net Earnings of C. P. R. 
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Bank Clearings Again Ahead of Last Year 


Meeting Client on His Individual Business Ground 


Bankers Looking to the Far East 
Should Banks Buy Victory Bonds? 


Using the Trade Acceptance in Retail Business .......... i arenes wa 


Edmonten Bond Dealer Sentenced 


9 
9 
9 
9 


Bond Market Has Been Quiet But Very. Strong 
Liquidation of Life Company May be Probed 
N. F. U. Organizes Loss Information Service Bureau 


tion taken. 


itely declare the company insolvent 


, which would probably be followed by 


the abandonment of all operations and 
the rails being taken up. The ques- 
tion then arose as to the powers of the 
courts as opposed to those of the 
Railway Board. Later supreme court 
writs were issued making the order 


of the Railway Board an order of the 
court. 


| WATER DISTRICT 


BONDS AWARDED 


| Syndicate of Bond Houses Gets 


Million Dollar Issue of 
Five-year Sixes 


WINNIPEG.—The offer of Wood, 
Gundy & Co., of Toronto for $1,- 
C00,000 of the five-year six per cent. 
bonds of the Greater Winnipeg Water 
District at 97.48 has been accepted. 
There is a final million of bonds to 
be placed and for these tenders will 
probably be called. 

At the meeting of the Board on 
Thursday of last week the proceed- 
ings were reviewed and Commission- 
ers expressed their views on the ac- 
Commissioner Waugh 


members of thd Board clatinded 

the ‘transaction .was_as good » | 
as could possibly be expec 
the circumstances. Othe? nie 


felt that, as the money market 
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YEAR OF CONTROL 
US. RAILROADS 
BY GOVERNMENT 


A Middle Course Has Been 
Steered by the Director- 
General 


FINANCIAL STATISTICS 


Figures to Illustrate What Has 
Been Accomplished Since 
the Big Consolidation 
Took Place 


NEW YORK.—December 28 is the 
first anniversary of the taking over of 
the railroads of the country by the Gov- 
ernment, although actual physical and 
accounting matters of Federal opera- 
tion date from midnight of December 
31, 1917. 

Those who expected much from Fed- 
eral operation have looked in vain and 
those who expected little have been 
likewise forced.to revise their expecta- 
tions, says the Wall Street Journal. 
The Railroad Administration has 
steered a middle course in many 
things, in others has put the indicator 
at “half speed,” while in still others, 
the engine room got “full speed ahead” 
before the charts were carefully 
studied and before it was fully deter- 
mined whether the steering apparatus 
was in good working order. 

No innovations have taken place in 
the policy of operating the roads fur- 
ther than was started by the old Rail- - 
road War Board before the Govern- 
ment took over physical operation of 
the roads. Nor does the Government 
appear to have done anything. in, an 
operating way that was) net either! 
inaugurated on in cout ogy he 


3 ul 


improved, tenders should have beem} 


called. ’ 

“As far as I am concerned,” said 
Commissioner Waugh, as reported by 
the Telegram “I wish the Dis- 
trict to get the best price possible, 
but we have an agreement with the 
Bank of Montreal, and until we get 
ready to throw that agreement over 
we are bound by it. We should 
either abide by the agreement or 
simply cancel it. We deal -vith the 
Bank of Montrea’ h direct 
transactions k ly 
Company. 
we require anothe. 
for public tenders.” 

Re »ve Richardson believed the Bank 
of Montreal, as the District’s financial 
agents, had served the District most 
faithfully a...’ beneficially during the 
hard times that prevailed for the last 
number of years. The bank had told 
the Districe that it would get the best 
possible conditions for the sale of the 
bonds, and it had. 
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B. C. SHIPBUILDING 


Coast Industry Assured For Three 
Years Only 
By Special Correspondent 


VANCOUVER—J. J. 


that they had been pi 

powers to put theh 

tion, a 
“Half speed” has been the policy of >» 

the Federal Administrators in réapect 


ea 


to determining the compensation to be 3 


paid to individual roads by the Gov- 
ernment and in carrying out other 
specific intentions of Congress as ex- 
pressed in the Act. The dilatory pro- 
cesses of acquainting the railroads and 
incidentally security holders, of their 
company’s financial status with the 
Government is indicated by the small- 
ness of the number of roads which. 
have so far secured a signed, sealed 
and delivered contract with the Gov- 
ernment. There are only fourteen 
such out of 450 big and small roads . 
entitled to a contract and out of the 
approximately 160 large systems in: 
which are included the balance of the 
small subsidiary lines. : 
“Full speed ahead” on uncharted 
paths and with untested steering gear 
was evidenced in the Administration’s 
generous raising of wages to unheard 
of levels for railroad labor and the 
blanket increase in rates to pay the 
higher wages and for other purposes. 


Railroad men claim that the present 


level of wages will break the.railros>sasll 
head ofthe Coughlan Shipyards on] backs unless faves an2g 


False Creek, Vancouver, and one of | continue a 
the largest of its kin “he coag 

intimated on his ret pus Ue. 

from the East, tha 

industry on_thi 

its pres 


Coughlan, 
090 | but this stock did rise to 66, and it is 


the belief that in a few months better 
earnings will make dividend payment 
possible again. In any case the stock 
is fairiy closely held, 2 

Montreal Telegraph is an inactive 
stock, at the fixed price of 120; 
Riordon pulp and paper for.a few 
weeks has slipped back to its 117%} 
Toronto Railway holds tight to its 


T. H. @ B. Ry. 4% 


$ 
Serial Notes “A” 


75,000 
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$00,000 
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. (SPECIAL SECTION) 
The Government is Organizing a Comprehensive Machine for the Re- 
patriation of Canada’s Army ......-. seesaw erees Meer ee Qe 5 o's 
Let Us Have Confidence in Ourselves—Editorial 
- of Capital and Labor .. 
‘acae a Blazing the Trail for Development of Export Trade in 
‘Markets of the World ventestes 
Opportunity for United States to Play Part of “Big Sister” to Canada 
00) its dot be Masha Problem of Who Will migrate, But Wha Wj 
i | Net So Much a Problem o 0 ; 
tee fh tat these are aT kate ts Canad ono eet iaheeal 
fv 1| Among those: that have romped| “The Bovine cowings During 1918 Reach a Total That Ea 
<n | away most are: Ames, Hotden pre- ew Recortienn cesses eres ec cee cette seen seen esstees <2 
HE: seat 00% eae e isn, 2 “Zarket Has Experienced Peculiar Year 
| sams Brompteqt? 9 ae ‘ae Swords of War to Plow Shares of Peace ......-.. 
Biel Car & Fay. commons Rai ish Can Build Cheaper Vessels Than Canadians ...... 
ov” 00 preferred, 49% to 85%} ni \War and the “Flu” Cause Abnormal Death Claims eheeelady 
ina ings, 148 to 308) af Banks and Question rger Capital sae is 
beer & Stock Exchanges are Taking the Rough Jolts Out of 
7 ots 06; ‘Lake uae te gE : 
: 167; Maple Leaf, 
FE treat Power, 68% 
644,000 Milling, 146 to ; 
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Canada West Coast Nay. Co. 


eg Marine Equip. 6s. 
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C.N.R. Imperial Rolling Stock 
4% “Bl 


CNR. Imperial 
Stock 4%% “S” 
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-N-R. Imperial R 
Stock 4% “D1” .... 

C.N.R. do., “Ki” 

Dom. Power & Transmis... 
First 5s. ‘ 

G. T. Pacific Ry. 
Govt. Loan 

Montreal. Tram & Pov 
2-year 65 Seem Gap 
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Established Over 100 Years (1817-1918) 


- Capital Paid Up, $16,000,000 — 
Undivided Profits, $1,901,613 
Total Assets - - - - - $558,413,546 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 
RB. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. C, R. Hosmer, Esq. 
R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. * Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Col. Henry Cockshutt J. H. Ashdown,’ Esq. 
Head Office: MONTREAL 


General Manager—Sir Frederick Williams-Taylor 


AL 


Rest, $16,000,000 


fheeughout Canada vod Newtonndlend 


Aisee at Lendon. Ragland 
New Vorb. ON ate ont Srakane +o 
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| THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864. 


$7,000,000 Total Deposits (Oct., 1918). $132,000,000 
Total Assets (Oct., 1918). .$165,000,000 


Franches and Agencte { he United Sates 


eeeeee eneeere 


ven ee ee 087,487,973 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW, 

Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houess, in the matter of col- 
leeting Notes, Drafts, and other financial paper, _is 
due to the number and strategic location of its 
branches throughout Canada, and the efficient system 
in force. i c 

Special attention is given to collections; returns 
ase’ promptly made and creditedg losses are often 
prevented by the care and thoroughness with which 
we do this part of our. work. 


296 Branches in Canada Extending from the Atlantic to the Pacific. 


The Standard Bank of Canada 


QUARTERLY DIVIDEND NOTICE NO. 113 


that a Dividend at the rate of THIRTEEN PER CENT. 
ita) Stock of this Bank has this day . Gemeaes a 
di Sist of January, 1919, and that the same wi e payable 
Hund’ Office 7 this City, and at its branches on and after SATURDAY, the Ist 
day of February, to Shareholders of record of the 23rd of January, 1919. 

The Annual Genera! Meeting of the Shareholders will be held at the Head 
Office of the Bank in Toronto, on Wednesday, the 26th of February next, at 12 
o'clock noon. ‘ 

By order of the Board, 


Notice is hereby given 
PER ANNUM upon the Cap 


Cc. H. EASSON, 
General Manager. 


Toronto, December 20th, 1918. 


HEAD OFFICE - -TORONTO - 
SIR EDMUND B. OSLER - President 
W. D. MATTHEWS - Vice-President 
C. A. BOGERT - - General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 

847 


UNION BANK of CANADA 


Established 1865 


HEAD OFFICE - WINNIPEG . 


John Galt - President 
H. B. Shaw. - General Manager 
J.W. Hamilton - Assistant General Manager 


This Bank, having 299 branches in Canada, extending from Halifax 


> Prince Rupert, offers excellent facilities for the transaction of 
banking business. 


Letters of Credit issued payable all over 


ep tiog 


urns promptly 
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WANT INCREASE 


CONSIDERED ON 
PER CENT. BASIS 


Manufacturers’ Association 
Prepares For Express 
~ Hearing 


AS TO FREE DELIVERIES 


Companies Expected to Pro- | 
pose Zone System on a Basis 
of Population to be 


Served 


Settee ee ten * 

In connection with the application of 
the Canadian express companies for 
permission to increase their charges 
a preliminary hearing of the Board of 
Railway Commissioners is to be held at 
Ottawa on Tuesday, to be followed by 
sittings at Toronto on January 13th, | 
and at Montreal January 17th, when | 
the arguments of the companies and | 
the-shippers will be heard. The Can- 
adian Manufacturers’ Association is 
taking a live interest in the matter 
from the shippers’ standpoint. It is 
pointed out that apart from the merits | 
of the case of the companies on the 
ground of higher costs of service | 
rendered, the proposals as outlined | 
mean the abolition of commodity rates | 
on foodstuffs, etc., which would involve | 
a general reorganization of many of | 
the tariff schedules. One of the argu- 
ments of the manufacturers will be 
that if any advance is granted it 
should be on the basis of percentage 
increase on the present schedules. 
At the hearings announced it is al- 
together likely that the question of 
express delivery will also be con- 
sidered. In this connection it is under- 
stood that the companies will propose 
that population be taken into consider- 
ation in establishing free delivery 


cent. of the world’s mérchant counage 
after the war,” said Edward Nash 
Hurley, chairman of the Shipping 
Board of the United States, in an in- 
terview here. 


the tonnage and the other 15 per 
cent. will mostly be made u) by the 


THE WORLD'S TONNAGE 


United States 35 Per Cent. and 
- Britain 50 Per Cent. 


PARIS.—“America will have 35 per 


paid is.sut<! ") Wy higher. Other 
funds Z nthtly more. — The: 
rates . * money relo2ned{ - 
ere alsu, .0'e, higher, making | 
the mar-in offre*: under the usual 
careful ‘mings 09 about the samw i 
as in pr 
While 
in the V 
creased t 


PEACE BRIGHTENS 
THE OUTLOOK FOR 
LOAN COMPANIES 


Are Again Ready to Assist 
in Opening Up the 
Country 


GOOD LIQUID POSITION 
Scandinavian countries. 


“The taking over of between thirty | Values of Investments on a 
and forty ships from the Whit: Sta Sound: Conservative Basis 
Line—comprising about 700,000 tons Wounds Cention Mares 
—is now practically agreed upon. Only O e 7 

Papers aré now on their way for the nly One , ral ure 
President’s signature. Everything 
was arranged in perfect harmony, the 
agreement including that the ships 
are to fly the British flag for three 
years after the war. 


lietarm mortgages 
‘a8 me generally in- 
een obtained ji 
Eastem ( ~mewhat See 
rate. AV .s imterest earnings 
therefore, should be slightly better 
than heretofore and be in extent suffi- 
cient to coverthe higher cost of funds 
te the companies. 
Prospects Bright for the Future 
In the ordinary field of loan and 
trust, corporations — that of lending 
money on the security of-land—there 
does not appear on the horizon any 
prospect of limitation in the sphere of 
their activity. Even though the < 
character of their business should 
change or if it should become neces- 
sary for the successful handling of 


“England will have 50 per cent. of 


The cessation of war has un- 
doubtedly improved the outlook 
for those financial organizations 
known as loan or mortgage corpora- 
Re i ee tions and which exercise very im- 

portant functions in a new country. 
HYDRO REVIEWED They are the agency through which | theirfunds that it should be eee 
settlers and others building homes or | there will be ample scope for the ier 


FOR MAINE PEOPLE 
building up farms obtain and have | fitable employment of funds which 


Some Interesting Conclusions] obtained rural credit. It is through come into theirhands. Investment in 
Reached as Result of Broad | them that practically all new coun- Government an# municipal securiti 
Investigation tries have brought wild territory | the supply of which, just as ere 
——— under the toll of the agriculturalist. | reconstruction is practical! ie aa 
An analysis of power conditions in| In the Dominion their operations were | way, will be unlimited cas = ne ye 
Ontario under the regime of the| to some extent obstructed by the inci- | the fields to wiich etinbes ateukiaie 
Hydro-Electric Commission has been| dence of war. Men were called to] maybe given than hitherto atlenyon 
prepared for the people of Maine at| arms and the public felt that in thus . 
the instance of a number of important} responding to national duty some con- 
utility and manufacturing corpora- sideration should be shown to them in 
tions in that state. The analysis has} respect of their civil obligations. The 
been made for the purpose of getting | actual arrangements made in this re- 
at the facts and conditions “as they] spect. are open to criticism from an 
actually exist in a community where equitable viewpoint, but the intention 
the idea of public ownership has had behind them is basically sound. 
sway for a considerable length of Stronger Liquid Position in the holdings of debentures in the 
time.” It has to be recorded to the credit | United Kingdom. Investors there, 
After reviewing many phases of the| of this class of corporation that they | when they could obtain as high a rate 
| situation which have been, dealt with| immediately started, when the war] from their own Government as they 
at different times in THE FINAN-} was declared, to set their houses in | had obtained in Canadian debentures, 
| CIAL POST, and laying special stress} such order as to meet any contingen- | naturally and commendabliy, yielded 
upon the methods of legislating con-| cies which might arise and as a result | to appeals to patriotism. Even under 
tract agreements out of existence—| of that policy they are to-day in a} so powerful an influence the extent 
which would be against the national| relatively much stronger position | to which sterling débentures outstand 
| constitution in the United States—the| than in 1914. The public is interested | ing have declined has not been in any 
| following conclusions are reached as/| in them, especially in Ontario, because | way embarrassing to the companies. 


_The position of the companies as 
viewed from the standpoint of the 
investor abroad ig still unshaken. It 
was quite evidentithat when the Bri- 
tish Government jaid for war loans it 
required a-wate “a hich as it wae 
practical for Canadian instivations to 
pay that. there would be some decline 





zones and on this basis free delivery in 
some of the smaller communities would 


be abolished. 

In connection with the application 
being made by the companies the 
Manufacturers’ Association has sent 
out tke following circular: 


“The Express Traffic Association for 


Canada, on behalf of the express compan- | 


ies, have applied to the Board of Railway 
ommissioners 


for authority increase 
~ Me iain 
west of Sudbury and 97 per ae east | $1,400,0 Yearly. . 


of Sudbury over the 
100 pounds, 


“Shipments weighing 100. pounds or 
more now move under rates per 100 
pounds generally based on the distance 
the shipment travels. The application 
proposes three schedules (instead of six 
as at present) of rates per 100 pounds 
(a), (b) and (ce), applying as follows: 


present; rates per 


“(a) East of and including Windsor, | Quebec, which has thus far refused to he | bUy their debentures or deposit-money 


Sarnia, Sudbury (except T. & N. 0.) and 
Parent; 


“(b) West of (a)—except T. & N. 0.— 
and including Crow’s Nest, Canmore, 
Edson and Tollerton, also interchange 
between (b) and (a); 

“(c) West of and including Crow’s | 
Nest, Canmore, Edson and Tollerton, | 
at interchange between (c) and (a) or | 

' 

“While the increases per 100 pounds 
suggested average 87 per cent. east of 
Sudbury and 25 per cent. west thereof 
over present rates per 100 pounds, the 
actual increases vary in different terri- 
tories somewhat as follows: 


“Territory (a)—Increases from 20 to 
100 per cent, 

“Territory (b)—Increases from 4 to 70 
per cent. 

“Territory (c)—Increases from 2 to 80 
per cent. and decreases from. 4 to 20 
per cent. These increases and decreases, 
however, are not gradual, but fluctuate 
considerably at different points. 

“Shipments weighing less than 100 | 
pounds now move under what are known 
as graduated charges, or specific amounts 
for each shipment according to the. 
weight. A change is proposed in the 
basis of these charges, and while there 
are increases and decreases proposed, the 
increases will not be as great as the in- 
creases in the rates for shipments weigh- 
ing 100 pounds or more. 


“The applicants also ask for authority | 
to cancel the following special scales: 
(k), covering ale, beer, porter, aerat- 
ed, carbonated and mineral waters. 
“(m) and (n), covering butter, cheese, 
eggs, meats, packing house products, etc. 
(d), covering books, calendars, pamph- 
sheet music, etc. Also all special 
ish, fruit and vegetables. 
known, in the past three 
favs have been allowed to 
‘tes approximately 50 
vern Canada, and over 
festern Canada, during 
have been no increases 
This had had the effect 
formerly earried 
<@ express companies, 
jes and materially de- 
jency of the service. 
mal eonditions, how- 
to a great. extent in 
adequate service.” 


ENCH LOAN 


| Subscriptions Exceed ,ments, inasmuch as the dealers mzy 
_ {Add the same margin of profit to “i:\| Canadian Dablic. 


‘the Chamber of’ De: dividual” coal. Recent advance on” 
anthracite, due to the wage increase, 


"the | ket 
ou at = , 
ithe} “individual” operators claim that in 


Billion Frances 
debate on the budget, 


Klotz 


ties they pay, the 75-cen’ 
: t per ton 


‘ a 
December Figures Expected to Make 


| usual, broken into by Christmas fes-| the investment in Government funds | * 


'to the benefits or otherwise of public of their large volume of deposits and| As to investors in Europe it must 
| ownership: of currency debentures. have been to them a source of com- 
maers is a aioe seven oe newest Those companies reporting to the | fort that their interests in Canada en- 
|}and a consequent loss and distress tO) Ontario Government which largely st corporations 
| manufacturers who ‘have relied upon the} gerive what domestic funds they mere i Se — oe. a ane 
| publicly owned Hydro-Electric Commis-| , f Pies pee were so well taken care of and were 
| sion, ek handle from Ontario, had at the end | not impaired by circumstances aris- 
The municipalities have large outstand- of 1917 deposits and currency de- | ing out of the war. 
ing obligations with an increasing tax bentures—that is, debentures payable “Only et 
rate because of the publicly owned util-| jn Canada—avegregating $53,000,000, Dtling th y om allu 
° z e > "oy ; 

or practically $12,000,000 more than | has ‘een but entire war period there 
at the close of 1913, the ye i b addict. mak tek ep ne 
rig ta = i ; bu Mice, ’ was due 
wil siockl Se ve nee to mismanagement and to other 
: , cline in debentures payable causes yé to be fully- determined and 
| owned Hydro-Electric Commission is of es road of $8,000,000. Ip the agere- which are stil] Nefore swig cna tt 
|inferi@ quality. Privately owned public rate, at the end of 1917 these organi- is well know ever r 
| Service companies are successfully com-| 24tions had liabilities to the public of hag n, however, that the 
— ae higher rates. $121,000,000. As against this liability policy adpted in connection with the 
ldack of porte of Ontario is feeling the| they have assets of a very substan-| of that now defunct 
private initiative and enterprise, | +; < : - company was tre 
; ON account of publi +! tial character amounting to $2 any contrary to that gener- 
; publicly owned water pow- ing to $200,000,- | any ; ook s 

000. As a protection to those who | 2Uy.i@ practice in Canada. The re- 
. turns if Was required to make annual- 


}ers and utilities, while the Province of 
ly to the Government were sufficient 
in’ themselves to indicate that dis- 
uster would come. Quite properly the 
compaties which enjoy very high 
standitg in Canada, as well as abroad, 
are encolraging the Government to 
take steps to prevent the recurrence 
of such trouble and it has to be said 
to theircredit that they are willing 
t® assuse the inconvenience of any 
form ofGovernment supervision that 
will be 2ffeetive in tradicating mis- 
managenent and the issuing of false 
‘returns. Of course, it is impossible 
by any #rm of Government return or 
Covernnent inspection to eradicate 
dishonesy. It is, however, within the 
power o the Government to punish 
those guilty of dealing fraudulently. 
If greatr energy were displayed in 
this resect there would be less 
trouble, md in Canada there has been 
minimm, in connection with the 
affairs d financial institutions. In 
adHition to the Dominion Permanent 
there still is fresh in the minds of the 
public the failures of the Sovereign 
and Farmers Banks; the York County 
seas Loan ani the Union Life. In connec- 
In 1913 the holdings of stocks and |} tion with these one or two guilty 
bonds amounted to $19,480,000. There | Parties were punished by imprison 
ment. fhese are the chief failures of 
recent times and they are but few in 
proportion to the very large number 
of finascial institutions engaged in 
business in a safe and sound way 
without Which the country would not 
have aivanced, and could not con- 
tinue to progress. 


| ities. 
The .apparent cheapness of electrical 
current jin the Province of Ontario is 


soacs cyun ley 
| The sérvice rendered by the publicly 


stampeded into embracing the public own- | with them; there is a margin of safety 


ce da has made wonderful industrial | of $80,000,000—that is to say for 
The arbitrary methods employed to ac-| ©’°'Y doting: oe Wabbiee te tee oe 


quire privately owned properties aad there is protection to the.extent of 
through political influence to suppress | $1.75 at least. In addition to this 
substantial margin of bulk security 


proper audit of accounts have becom 
notorious th oor 

at a demand on the part of there has been marked improvement 
in the quality of the bulk. 


the public for an investi 
affairs of the Hydro-Bieettie Onusnteat 
has been made. At the end of 1913, for instance 
In conclusion the people of Maine| this class of company did not hold 
are asked whether they would care to| Government. securities. The reason 
have the state embark upon any | for this was that in 1913 Government 
scheme which already shows signs of| Obligations did not carry a rate of in- 
weakness in conimunities where it had| terest high enough to make it worth 
been most enthusiastically supported. sr employing funds therein when 
eens other and high elas ines w 
COAL PRODUCTION available. During ihe conrne at he 
ee on Government issues 
steadily increased -an ras j 
Favorable Showing addition an obligation to esppaet 
: PITTSBURGH.—Mining operations| tional borrowings. The rates how. 
in .the anthracite regions were, ag| ¢ver, at times, were such as to hake 


tivities, although the miners had} more profitable than .r.e; i 
been urged to confine their obsery-| mortgages and as a result wen id 
ance to the actual holiday. Coal| that the companies have ; -cumulated 
handlers at tidewater also took ex-| Government securities to the tent 
tended vacations, but nevertheless the} °f $10,000,000. ner 
December anthracite production is Readjusting Investment V 
expected to show up more favorably 
than that for October and November, 
the two months which reflected most| '$ @ risk, however, attached to certai 
severely the ravages of the epidemic, | ‘!@SSe8 of stocks and it would appear 
One of the largest companies has that for that reason a reduction was 
run considerably ahead of December deemed advisable in the extent to 
last year. which they were held, consequently at 
Domestic consumers are becoming the close of 1917 the amount held had 


more critical as to sizes, and cancel- declined to $12,520,000. On the other 
lations for egg have been reported in Pose ae ae ° $7,800,000 renee 
i cay ',OUU,0U0. ‘Lastly 


some instances. o in j 
quite : ai . 
good supply. Among the steam sizes, — eee a their $ tables 
+11,500,09: sash as against 8,000,- 


rice and barley ar~ ~oak, and are re- } 
2 . s 7 7 

sone offered at fully 50 to 7&_cents } cs et i ogy yima oe figures 
Iscount under former prices in New| oraj di indicare “hat the gen- 
York. =o ireetion of the Loan and Trust 
Tt ia: saints | Corporations is in extremely conser. 
easier condits a om, teat somewhe$| vative hams and that they entered 
ee ot * the domestic S1z?S/ the peace iperiod enjoying te a re 
by dealers Pe resent eee markable é&tent the confidence of the 
“individual” coal by holdi mo] ag public. The most striking evidence of 
: ng off shiy-| this is thejncrease in the amount of 


the funds Placed in their hands by the 


MILLIONS FOR PENSIONS 


The Estimates Run From $345,000,000 
to $440,000,000 

OTTAWA.—The Minister of - Fin- 
ance ha furnished Sir Robert Borden 
with anestimate of the total amount 
of Canaia’s pension obligations. The 
Pension Commissioners are of opin- 
ion th# the maximum of pensions 
will noi be reached for eighteen 
months wr two years. They will prob- 
ably renain at this maximum for five 
years, aid be gradually reduced until! 
their temination. 

An aéuarial calculation estimates 
a total cost of $440,000,000, caleu- 
lated on® 9 per cent. basis, or $390,- 
000.000 faljulated 
345,000 


Cost of Funds 

» In obtaifing funds the trust and 
.“9aN COMP4Ries have had to pay, since 
tn& war began, a rate of interest in 
kee, ng With market conditions. This 
ect&ia portion of their funds, 
Companies reporting to the 
Government have debentures mt, 
punting to approxi- jthe am 

D00, or somewhat less | 


uJ 


into consideration the then mar- 
Prices for steam sizes, some of 
ch have since declined, and the 


view of this, and of the mining royal- 


differential “ 


ua oP ‘ee 


ts 
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Pensions, Sick Be 
surance. Weighed 
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Employ 
Because it is regar¢ 
language of dollars ar 
business, the Imperig 
has adopted a progra 
ing the interests of 
its employees which 
ther in its benefits to 
thing which has her 
tempted in this cou 
the principles whic 
been worked out by 
Company in the Unit 
committees of emp! 
tives for administrati 
insurance, old age pe 
fits and athletic and 
some of the features 
ed, not with any u 
relation to wage st 
spirit of paternalis 
company has fro 
tions satisfied its 
’ it is good business. 


In view of the ung 


prevailing in the wo 
and the prospect t 
mands may be diffic 
duction is to be 
economic basis, Ca 
generally will watch 
results of the worki 
perial Oil ideas 
elaborated to ~ TI 
POST by Rev. Dr. 
to President Hon. 
has been working 
recently announced 
some fifteen month 
' emphasizes that the 
the proposition as 


purely and simply, basé 


and actuarial conc! 


= * The Replaceme 

The principal idg 
new relationship 
recognition to wa 
the vested right of 

an institution whie 
= for a period of ye 
S-the problem to wi 
Ssociology are ving 
Sto what is /..0r ef 
Sto wages? 
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> a continuity ° rel 
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value of his «xperi 
pany will gain adv 
Same experience. 
placing an employe 
tailed in training 
efficiency has beg 
sidered in this cong 
No Strings 

The company | 
make it plain to 
there is no desire 
them. Take the in 
example. All e 
matically insured, 
state of their heal 
fee whatever. N 
for the employee 
institution to cont 
leaving he may ta 
in that event wi 
te continue payme 
himself. 

With the sick be 
additional advant 
with the Work 
Act. The employ 
only while at wo 
per day, 365 days 
ther, the company 
after the depende 
fatally hurt until 
are adjusted and 
be above and in : 
which may be p 

» men’s Compensat 
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ployees are aut 
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available for eac 
ly instalments 
annually 2 per 
ten-year wage 
words, an employ 
ing would receiv 

. average wage 
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| . institution. 
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i : peek 4 yi ’ e 7 , 4 
; , jon to ihe cia’ CANAD i 1 ! : 4 { . Pe var i 
EARNED ENOUGH TO | =: rp. | Lars 73,796 | 
Total surplus $6,092,671 $2,840,068 $1,427,064 | _ 
‘abe tothe waving! WIPE OUT ARREARS to ser'ty. “mtn en ee 
‘cud naa / Prague 


‘by encourag~ 
employees, the | Surplus ....° ..$5,880,171. $2,840,063 $1,427,054 
of efficiency possible | “ven Then There Would be jin estimating the working capital of 


le is taken into con- 20 Per Cent. Left For the company it was thought best to 
company will have | Comm on eliminate entirely the Russian account, 


look after all em- | both in respect to assets and liabilities, 
but to include investments which with 
: when a new em- | . 
n he will be sub- | 4 $2,000,000 AHEAD 
ousted te Lexamination. This! with Profits of $3,252,000— 


the large proportion consisting of late 
is not wit esire of taking on | 


in Victory bonds in many companies 
Cl . Up R P , have reached a point where generally 
i } eanin 
only men ‘tain standard but | $20 000.000 Orde Business 
to judge * ical ability of the | paV,VUY, rders on 


they may be regarded as a liquid asset. 
The total liquid assets for 1918 are 
individual ‘take the work re- | Hand 
quired of is the idea to fit | 
The final figures made public this 
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higher. Other 
tly more. The 


money reloined 
», higher, making 


under the usuai 
n about the same 
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medical p 
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© Pensions, Sick Benefits and In- 
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» Vested Interest of the 
Employee 


farm mortgages 
lot generally in- 
Deen obtained in 
#0 1ewhat better 
terest earnings, 

slightly better 
be in extent suffi- 
ther cost of funds 


ee spirit of the times.’’ . 
Branches and Connections Throughout Canad: : 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


THE CANADIAN BANK 
OF CO 


SIR EDMUND VVALKER, 
C.V.c. LL.D.. DC.L., President 


or the Future 
Held of loan and 
that of lending 
y of land—there 
the horizon any 
n in the sphere of * 


$17,135,004, as conipared with $10,- 
a man to rk he is best able 


991,369 last year, while the current 
to perform f course, applicants week of the annual statement of the 


Because it is regarded, in the stern liabilities have increased from $7,742,- 
not physi fit for the position | Conadian Car & Foundry Company 


: Janguage of dollars and cents, as good 
Pe posiness, the Imperial Oil Company 


* 


858 to $8,428,594, the balances compar- 
ing as $8,696,410 to $3,248,511. The 


which they shareholders will note that: in spite H. V. F. JONES, Ass’. Gen’. Manage- 
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OR PENSIONS 
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From $345,000,000 
000,000 

Minister of : Fin- 

Sir Robert Borden 
f the total amount 
bn obligations. The 
oners are of opin- 
ximum of pensions 
hed for eighteen 
ys. Thep will prob- 
$ maximum for five 
lually reduced until 


leulation estimates 
$440,000,000, caleu- 
ent. basis, or $390,- 
on a 4 per cent. 
0,000 on a 5 per 
se sums represent 
oney as of today, 
s of interest men- 
et Canada’s pension ° 
out of the war. 
; 


¥r 


see 


has adopted a program of co-ordinat- 


+ 


e.- The company has 


|. annually 2 per cent. per year on a 


; . average wage of the last ten years 


Bi, ing the interests of the concern and 


| its employees which goes much fur- 


- pany will gain advantages from that 


ther in its benefits to labor than any- 
thing which has heretofore been at- 


tempte 
the principles 
been worked out by the ( 
Aompany in the United States. Joint 
committees of employees and execu- 
tives for administratfon, automatic life 
insurance, old age pensions, sick bene- 


pany. 


vised to t) ect. 
Not only # 
of mind is 32 


The Housing Problem 
The housing problem 


seeking will be ad- | 
- 


is another 
which has been faced by the tom- 
At the present time about a 


be ar out the forecast made a couple of 


ch of body but health weeks ago in THE FINANCIAL 
d at and in this*eon- | POST of over $3,250,000 in earnings 
ection comnmunity social centres are! 

to be established in connection with | $4,617,390, as compared with $2,572,- 
each of the company’s plants. A suit- 
d in this country; it invglves | able building will be erected for the 
which have already |use of the employee, his wife and 
Standard Oil | family and there will also be grounds 
for outdoor recreation, 


‘or the year. The gross profits were 


883 one year ago, and after allowing 
for depreciation of $711,563 and inter- 
est charges of $653,218, the net profits 
amounted ta $3,252,608, as compared 
with $1,418,008 in 1917, an increase of 
123 per cent. This means earnings on 
the preferred stock of 43.3 per cent., 
during the year, without, however, 
‘allowing for war taxes which have not 


fits and athletic and social clubs are hundred homes—self-contained houses, been determined, so that even -after 


some of the features being inaugurat- | up-to-date in every particular—are in 
ulterior motive in| course of construction and these will 
dards or in any | be rented at a nominal figure whi 
but because the | will enable the company to carry the 
charges. 


ed, not with any 
relation to wage stan 
spirit of paternalism “ 
company has from careful investiga- 
tions satisfied itself that to reiterate, 


it is good business. 


Administration Committee 


Fundamentally in regard to the fh. 
In view of the unsettled conditions | lations of capital and labor the ar- 
prevailing in the world labor markets, | rangement made’ for administration 


and the prospect that workers’ de-; by a joint committee of employees and 


mands may be difficult to meet if pro- | executives is perhaps even more im- | 
duction is to be kept on a sound | portant than the 
Canadian employers} At Sarnia 


economic basis, 


innovations cited, 
where the new era has 


generally will watch with interest the | opened, the committee is composed of 
results of the working out of the Im-| fifteen workes and fifteen foremen 


perial Oi] ideas 
elaborated to 


which have been|/and higher dficials of the company; 
THE FINANCIAL | these form a general body which is 


POST by Rev. Dr. Strachan, assistant | divided into pur groups representing 


to President Hon. W. J, Hanna, who | different deprtments. 


This commit- 


has been working on the program | tee will rule m matters of policy and 


recently announced at 
some fifteen months. 


Sarnia for | will have the right to initiate plans 
Dr. Strachan | concerning rereation, sanitation, edu- 


emphasizes that the company regards | cation or othr matters bearing upon 


the proposition 


as a busines$ one | the welfare sf the employees. 


This 


purely and simply, based upon séatis- | committee wl also have the right to 


ties and actuarial conclusions. 


hours of e 


’ The Replacement of Labor 


recognition to what may be Aaxiy 

the vested ‘tignt of thie employag”in 
‘an institution wh...; heekes sérved 
for a period of years and involves 
the problem to which students of 
sociology are giving much attention— 
to what is Jabor entitled in addition 
to wages? It is, of course, antici- 
pated that this recognition of the 
vested interest of labor will result in 
a continuity of relationship in which 
the eniployee will benefit from the 
value of hi’ experience and the con- 


Same experience. The cost of re- 
placing an employee and the loss en- 
tailed in training him to a state of 
@fficiency has been carefully con- 
sidered in this connection. 


No Strings on the Men 

endeavored to 
make it plain to the employees that 
there is no desire to tie strings to 
them. Take the insurance scheme, for 
example. All emiployees are auto- 
matically insured, no matter what the 


fee whatever. 


institution to continue the policy. 
leaving he may take it with him, but 
in that event will, of course, have 
te continue payment of the premiums 
himself. 

With the sick benefit plan there are 
additional advantages as compared 
with the Workmen’s Compensation 
Act. The employee is protected not 


only while at work but for 24 hours | 25 
Spector 
lowed bf 
assistant general manager and eleva- i sents cash received by the company 
tion to the general managership in| quring the year. The president states 
succession to the late D. R. Wilkie, in ' that a large number of claims were re- 
1914, 
presivett of the institution, and the 
af the original staff, he repre- 
survivors of those who ad- 
i. the bank’s affairs at its in- 
» Mr. Hay now drops out aS) with interest from Dec. 17, 1917... The 


per day, 365 days of the year. Fur- 
ther, the company is prepared to look 
after the dependents of any employee 
fatally hurt until insurance payments 
are adjusted and this insurance will 
be above and in addition to anything 
which may be paid under the’ Work- 
men’s Compensation Act. 

In the pension scheme. all em- 
ployees are automatically enrolled. 
At the age of sixty-five there will be 
available for each employee in month- 
ly instalments a sum_ representing 
in other 


ten-year wage average; 


ing would receive 40 per cent. of the 


of service. This will.be paid to the 
employee for the rest of. his life and 
he will be at liberty to leave the 
ftompany and seek other service—so 
long as he does not join a competitive 

institution. 
In regard to these funds the finances 
are maintained on a sound basis, the 
being set aside from year to 


put into eff f 
company’s jatmia plant and its in- 
-‘uguration :t other branches will fol- 
Dr. Strachan is now in Van- | 
couver in cnnection with the orgai- 
ization ther. 


low. 
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deal with su tions as wages and 
_caeymen . 
ah BE ues of ih Dr. han the ob-, 
The principal idea- upon whicl the ‘ect inde Bive '@ J 
new relationship is*based is  /-:ve frcsl yg that apa 

in the institition as the highest execu- 
tive. Any yorker. can take a griév- 
ance to the; ommittee of his depart- 
ment and § case can be appealed 
through th qe 
up to the pesident of the company 


if necegsary, 


reneral committee right 


The progrim as outlined has been 
in connection with the 
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NEW MANAGER OF 
IMPERIAL BANK | 


ay is Succeeded by 
sistant, William 
. Moffat 


His 
a 
With 3 
ral manager of the Im- 


: participation in the af- 
inancial and business com- 
her of those personalities 
erved to maintain the re- 


was born in Scotland and 
hnada forty-six years ago, 
He joined the 
Loan Company of Canada 
slerk and two years later 
staff of the Imperial bank 
eeper. He was made in- 
ew years later, to be fol- 
romotion to the office of 


With Mr. Peleg Howland, the 


- of ilichealth. 


resignation of Edward | 


of Canada there drops | 


Meeting the accrued dividends of 
26% per cent., on the preferred, 
amounting to $1,987,500, there would 
|} Temain a balance of $1,002,608 to ap- 
ply to the common, or an even 20 per 
jcent. The showing leaves bright hopes 
‘that the directors will be able to wipe 
{out a fair amount of the accrued divi- 
dends during the present year. One of 
the strong points about the statement 
is that the surplus carried forward 
;} amounts to $5,830,171. Another is in 
| the great improvement in the working 
| capital of the company. To some ex- 
| tent this is due to the gradual liquida- 
_ tion of the Russian account, and also to 
| the payments that have been received 
| from the Government on account of 
| deliveries on the car contracts, and on 
the French mine sweepers as well, For 
a time the banking indebtedness of the 
company ran very high with the 
enormous quantities of raw material 
| on hand for the cars and munitions 
work. But the amount owed the 
banks at the end of September, when 
the fiscal year came to a Close; was-only 
$2,275,000 compared with $2,340,950, 
hich thust be gonsidered as satisfac- 
tory under manufacturing conditions 
that prevail. The net working capital, 
indeed, shows~an improvement of 
$5,447,899 over last year, and exceeds 
| $8,600,000. 
| While the company is now facing an 
absence of munition orders; and is 
| rapidly coming to an end of its car 
| orders, although others are in sight, 
| the president, Senator Curry, reports 
| that “the combined order books of your 
fcompany and its subsidiaries at 
| December 16,1918, aggregate $20,000,- 
000. Adding to the shipments made 
since Oct. 1, and new business in sight, 
we are hopeful that output for the 
year 1919 will beas large as 1918, not- 
withstanding the elimination of all 
munition work.” It was reported also 
| that the aggregate output of the com- 
bined companies this past year was 
approximately $45,000,000, of which 
|75 per cent. was Car and Foundry 
| business in regular lines, and about 
| 25 per cent. munition work. 

It is satisfactory also to note that 
good progress has been made in liquid- 
ating the claims for the enortaous con- 
| tracts made over three years .go with 
| the Russian Government. In tx‘ state- 
‘ment of assets there was an i%m of 
| $4,002,966 for “Russian accoun.’’ last 
| year. : 
| In this year’s list this has bear ~e- 
| duced to $1,013,595. On the oti 
| hand in the liabilities one year ag» 


| there was an item of a claim for $1, 


| 
{ 
| 
| 
1 
| 
| 





373,871, and this year a reduction to} 


$690,043. The net assets on Russian 
account one year ago was set down as 
$2,629,595, while this year it is only 
$323,552, and it may be assumed that 
| a large portion of this difference repre- 


adjusted during the year, and it is 
hoped that everything will have been 
completed in a few months. In the 
American Can Co., case the Car Com- 
pany received a verdict for $713,000, 


U.S. directors are taking this to the 


ili Moffat who takes up the} Appellate Court to have the decision 
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In dealing with the net profits for 


earnings for the purpose of writing 
extraordinary expenditures 


7) sugh an eventuality.| Mr.| made for the production of munitions 


. ta ser. -eréu the service of tle 


» @pgemwan-in 1681. He went to} safety the earnings as shown compare 
& ie ecountant and .1pmain those 
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and ships. With this allowance for 


of an increase in the inveritories of 
over $4,000,000, the bank indebtedness 


is actually less than one year ago. The 
figures for the two years compare as} 
follows: 
Working Capital 
Liauid Assets— . 1918 1917 
Inventories $12,016,772 $ 7,760,663 
Investment 165,479 102,501 
Ace. rec. .. 4,463,637 2,829,364 
489,116 298,841 


$17,135,004 $10,991,369 
Current Liabilities— 
Bank _loan 
Acc. pay. 
AROOP. TA ke i vet Fer 


$ 2,275,000 
6,012,071 
151,528 

$ 8,438,594 
8,696,410 


$2,940,950 
4,663,127 | 
138,781 


$ 7,742,858 
Bal. work. cap. 3,248,511 
Gain, 1918, over 1917 5,447,899 

One point of interest and importance 

still remains, the relation of the com- 
pany to war orders in process of 
settlement. The president states that 
the steel foundries have been operating 
fifteen open-hearth furnaces, over 70 
per cent. of the output being shell steel 
for Imperial Munitions Board and the 
U.S. Government. _ The car shops at 
Montreal and Amherst have been forg- 
ing 75 mm. shells for the U.S., and 18- 
pounders for the Imperial Munitions 
Board. All this work ceased entirely 
by the end of November. Large sums 
are due the company for forgings, 
blanks and machined shells; also for 
equipment provided for contracts that 
have been cancelled, and these matters 
are now under adjustment. 

The twelve steel mine sweepers for 
the French Government were com- 
pleted in record time and delivered. 
“Owing to the enormous increase in 
he cost of labor,” it is stated, “and the 
urgent n 
on before the clay 9%, the 
profits were disappointing. However 
the contract was completed gnder 
Lloyd’s inspection and to the entire 
satisfaction of the French Govern- 
ment.” 


MAY BE EXCESS 
OCEAN TONNAGE 


A Prediction That Blockaded 
Shipping Will Meet Demands 
~ When Released 





CHICAGO.—The grain trade has | 
no greater imaginary source of con- 
cern than shortage of ocean shipping, 
which is generally expected to con- 
tinue through most of 1919. Some of 
the best authorities on the subject 
take a directly contrary: view, predict- 
ing abundant available tonnage with- 
in six months, if not an actual excess 
over probable world requirements 
under the conditions likely to exist. 


One of the latter is R. C. Martens, 
head of the Martens shipping and 
trading organization, whieh has 
offices all over the world. He says: 


“A large proportion of _the tramp 
steamer capacity before the war was en- 
gaged in carrying materials and manu- 
factured goods between European coun- 
tries. The quantities of food, fat, and 
fodder imported by European countries 
from Australia, America (including Can- 
ada), and Argentina, were, considerably 
less than the quantities transported by 
steamers between the European coun- 
tries themselves. Not much of this traf- 
“%¢ is in sight; certainly little from Rus- 
%\, Germany, and Austria. 

* During the war the pressure for ton- | 

‘was easthound, with much empty 
westbound. Demobilization, fol- 
the cessation of war activities | 
“pe, turns the balance of traffic 
ad, and with the progress of de] 
“it.on the pressure will be gradu- 

“There ig a great deal of shipping to} 
be released from blockaded ports of the 
Cuntral Empires and Russia. Rumania 
and Hungary, like Russia, have food 
shortages, IMttead of exportable sur- 
pluses as befote the war. 

“Europe Cannet recover industrially 
all at once, and ag the volume of pro- 
ductio& wiil be small, purchagingens 
for consumption wy] } 
largely to prima) 
shipbuilding 
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| RESERVE FUND, . $13,500,000 


ssity of getting these boats} 


BANKING SERVICE 
This Bank provides every facility for the 


prompt and efficient transaction of all 
kinds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


Mexico City New York 
San Francisco, Cal. Seattle, Wash: 


* London, Eng. 
Portland, Ore. 


INCORPORATED “1869 
Capital Paid Up . - ° : 
Reserve and Undivided Profits . 
Tota Assets ° ° - : 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 
E. L. Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 


530 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland .. 

West Indies 

Central.and South America 

Spain (Barcelona) 

U.S.A. (New York) 

. Graat. Britain (Lendon) ac. > 


$ 14,000,000 
427,000,000 


LONDON, ENGLAND 
. Bank Bldgs., Princes St., E.C. 


Business Accounts Carried Upon Favorable Terms. : 
Savings Department At All Branches. 


If a Testator | 


although seeing the benefits to be derived from a Trust Company’s administration, 
hesitates about cancelling any appointment he may have already made, the 
Montreal Trust Company can be named to act with the Executor or Executors 
already appointed. In this way the Trust Company co-operates with the Testator’s 
appointees in the administration of the Estate. 


This plan is very acceptable when the Testator’s wife is named as Executor. 
Few women have the necessary business traning to enable them to carry on the 
administration of an Estate, but with: the co-operation of the Montreal Trust 
Company the Testator’s wife can be appointed with full assurance that the Estate 
will be well looked after. 


Montreal Trust Company 


Sir Herbert S. Holt, President A. J. Brown, K.C., Vice-Pres. 
TORONTO OFFICE: Royal Bank Building. 
J. F. HOBKIRK, Manager. 


The Weyburn Secunity Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, . WEYBURN, SASK. 


DIRECTORS :—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H- N. orphy, Weyburn, 
Sask.; S. E. Osearson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


THE -INK- FOR -ALL: PEOPLES 


( drom Your Retailer or 
Send for Samples — 


530 
| NEW YORK CITY ts 
Cor. William and Cedar Sts, 
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y were. 7 Smelters and Toronto Rails were 


eptions, both of these indicating a break of several points. 

General in the market remained in that generally unsettled | 
state which has prevailed for some time. Investment stocks are regarded 
as being on an attractive basis but the industrial future both at home and 
abroad is clouded to such an extent that it is impossible to gauge the 
various tendencies which have an influence upon capital, materials, labor 
and other costs. Bank stocks have continued to attract investors, and 
not only have advances been maintained, but some additional gains have 
been scored. The bond market continues strong with a shortage of supply 
in relation to demand. Mining stocks are generally quiet but firm. 


Hayden, Stone & Co., New York—Stock-marketwise, it is a question of how 
rapidly this period of adjustment will be completed. If it were to require the 
better part of a year, there would be noparticular object in taking an interest 
in the market, either from a speculative or investment standpoint, but we believe 
that this period will be much more rapidly completed than generally expected. 
It is.the American custom to do things. drastically if need be, but to get through 
with them. It is with the belief that, within a very few months, we shall have 
passed through this period without serious consequences, and that ahead of us 
lies an era of activity, not at fancy war profits, but with a margin of profit that 
will more than justify present prices, that induces us to take a positive attitude 
toward the market. 


STEEL 
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Steel Group Starts Year Under Cir- 
cumstances Quite Different 
to 1918 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The steel group starts the year 
1919 under circumstances quite dif- 
ferent from those which marked the 
coming in of 1918. A year ago it was 
simply a case of production and still 
more production. Sales forces em- 
ployed their energies in explaining 
and apologizing for non-delivery of 
material. That was the position oc- 
cupied by all the industrial forces en- 
gaged in war work. The Govern- 
ments of the allied powers could take 
all the production of which the com- 
panies were capable, and capacity 
production meant that the books. of 
the concerns were always three or 
four months behind schedule de- 
liveries. Whether the steel group, in 
all this rush, has had the ability and 
the foresight to keep production costs 
down to figures that will stand in the 
days of competition remains to be 
seen, and the days through which we 
are passing will soon show to what 
extent this has or has not been done. 

Thére are some enquiries for steel 
plate, tubes, marine forgings, etc., at 
an account of contracts being 

secured for the buiiding and fitting 

of a number of small French ships. 

The plate is now estimated on the 
- Pittsburgh price of 8c per pound, 

which means $74.10 in Toronto. 
Freight is 15c per hundred on % in. 
and wider than 30 in., which takes in 
over 90 per cent. of the plate cross- 
ing the border. There is a war tax 
of 22%c, and 27c freight. New York 
exchange at present adds 6c to the 
cost, bringing $3 per hundred plate 
in U. S. to $3.70% Toronto, or $74.10 
per ton. 

It is interesting to note, from the 
point of view of the man who has 
bought stock in the steel group in 
Canada, that the price of the shares 
is higher now than when he purchas- 
ed at the beginning of the year, us- 
ing that period for the purpose of 
comparison. In only one case of the 
stocks listed on the Toronto. market 
can it be said that the price to-day 
is lower than that at the start of the 
year, and in this one case only by 
a couple of points. As a matter of 
fact the preferred stock of this con- 
cern is higher than at the start of the 

Sar. Neither does there seem to be 
any tendency for prices to lower by 
reason of the passing of war work. 
It might have been expected that 
there were some speculators who 
looked upon steel in Canada as simply 
a war stock, and whoavould be rather 
urgent now in placing their stock on 
the market for disposal. If much of 
this were done the price would soon 
show it. Holders of steel, securities 

apparently going to fake their 

chance on the steel industry making 
food in peace times in Canada. 
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“No sales this week. 


DOMINION STEEL CORPORATION 


Considering the volume of business, 
and the rumors that for some months 
connected the name of this concern with 
anvther eastern company in a merger, 
Iron has kept remarkably even on the 
year’s trading. Opening 1918 at 56, the 
closing point was 62%. The number of 
shares sold toward the end of the year 
were comparatively small When compared 
to the trading that took place at other 
periods in the year. The lowest point 
was a small sale at 58 early in January. 
From there the trend has gone as high 
as 65 on two occasions. The closing 
point is higher than the year’s average. 


YNOVA SCOTIA STEEL AND COAL 


No sales of Scotia common were re- 
corded during the month of December. 
Last sales that give an insight of price 
were made late in December at 66. Scotia 
common started the year at 70, and the 
highest poiut made during the year was 
71%. There have been no violent price 
fluctuations during the year. Scotia com- 
mon doe. not show a margin of over 8 
points between the year’s high and low. 
The tremendous natural assets behind 
this company hold it steady. Preferred 
closed the year two points better than 
the start. This stock is very closely held 
and transactions are not frequent. 


STEEL OF CANADA 


Steel common started the year at 52% 
and last sales were made at 63%, a gain 
of 11 points. It has been a big year 
*ur the Hamilton plant, and war ma- 
terial, as well as ordinary lines, have 
been turned out in very large quanti- 
ties. Steel Common has been traded in 
largely on the Toronto market, and 
reached as high as 74% on the 26th of 
August, the low point being 50 on the 
15th of last January. Dealing in pre- 
ferred has been in a more restricted 
compass. Starting the year at 85 it 
closed at 95. It looked for a time as 
though Steel preferred would touch par, 
in fact that expectation was mentioned 
in these columns. The price of 98 was 
realized on several occasions and it 
would have taken a small rally to gain 
the distance between that and 100. 


CANADIAN CAR AND FOUNDRY CO. 


The liquidation in some holdings of 
common stock of the Canadian Car & 
Foundry Company was continued this 
week and drove the stock down to over 
18 points below the maximum of 33% 
which it reached in the summer. Last 
week it closed at 29, after dropping to 
28%, but fell to 25 on Tuesday of this 
week, although it strengthened to 26 the 
same day. As the preferred has main- 
tained itself fairly well it is felt the 
weakness of common is due chiefly to 
an unloading process. The company, of 
course, is in the position of a great 
many other companies that have had 
to shut down on munition orders, and 
gradually get back to a normal peace 
basis. The process is bound to result for 
a time in a decrease of the high earn- 
ings that were made and this has been 
and will be the case with “Car.” Large 
orders for cars are looked for from the 
Government, and there is confidence 
among the directors that these orders 
will continue to provide the company 
with good business for the next five 
years, until the equipment of the rail- 
ways in Canada, and abroad, come back 
to something like normal. The preferred 
was ex-dividend this week by 1%%, and 
offered at 83%, as compared with a high 
last week, before the dividend was taken 
off, of 86%. 

The publication of details on Thursday | 
of the financial position of the Canadian 
Car and Foundry Company made a rapid 
change in the sentinient in regard to the 
stock. The liquidation that had been go- 
ing on in common, without any support- 
ing factor, suddenly stopped and.buying 
commenced. les of over 300 res on 
Thursday morning drove the price up 
from the opening of 28 to 30%, or 5% 
points above the low. The statement is 
reviewed elsewhere. in this issue, and 

net ptetee that exceeded $3,250,000, 
a sufficient to wipe out the arrears of 

fred dividends and make a payment 
ar cent. on the common. There 
: the preferged 
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Only One Stock Mile Any Demon- 
stration This Week, But Its 
Strength Was Impressive 


By H. H. BLACK 


This week was much of a repetition 
of last so far as selling or buying of 
textile stocks was concerned. In only 
one case was any special interest 
manifest and this was one that held 
first place week before, the largest of 
all, and the one whose plans for the 
future are the most ambitious. A 
decided strengthening took place and 
the high established some months 
ago was reached again. From this 
it may be deduced that there is no 
fear on the part of the “insiders” for 
the future even with outside compe- 
tition restored again in so fap as il 
can affect domestic business for Can- 
adian mills. The other stocks re- 
mained about where they have been 


‘ 


ep for some weeks past. 


The mills in this country would 
seem to be in a more advantageous 
position at the close of the war than 
those in the United States. Reports 
from there indicate that many of 
them with war orders cancelled are 
finding it a little difficult to get 
enough for their mills out of domestic 
orders. The uncertainty as to future 
prices that prevails there far more 
than in Car da i- naving the effect. 
of making t . tre7¢ ho’! off and can- 
cellations of ork "9 on the 
books are buon... uu. «vas. Ef- 
forts are being made to stimulate 
business by organizing for expor’ 
business with Europe, but so far there 
has been no sign of increased ship- 
ping ‘facilities. In Canada the ten- 
dency of the wholesale houses, who 
divided with the manufacturers of 
garments the chief source of orders 
for the cotton mills, has been to ac- 


cept delivery of all the goods they | 


had on order with the mills. Fortun- 
ately for the latter there has been 
such a scarcity in this country that 
the mills have been far behind in de- 
liveries in many lines, and the whole- 
salers are too pleased to be certain 
of getting these goods, even although 
late, to think of cancelling the orders 
on the: books of the mills, and losing 
their position in rotatio: Thrs the 
inilg will have months of) work ahead 
of th we’ time they 
are really short of orders there is 
evéry - indication that readjustment 
will have advanced many degrees be- 
yond where it is to-day. 


Last Sales 
Dec. 26 Jan.2 Ch’ge 
Can. Cot., com. ... *68 6o. + 1 
Des, pref. ..i.se: 76 . sags 
Dom. Tex., com. .. 97% 100% + 3 
Do., pref. ....... *100 *100 j 
Mon. Knit., pref... 76 16 
Mont. Cot., com... *59 *59 ae 
Des, pref.: 6 cea *99% % 
Penmans, com. ... 78% se 


DG DIOS 66:04 os *85% 


*No sales this week. 


CANADIAN CONVERTERS 


To those shareholders who have any 
misgivings as to future dividends being 
continued on the part of Canadian Con- 
verters, in view of the interruption that 
took place in the past, it would be well 
| to recall a statement that was made at a 
| meeting of the shareholders that once 
the dividends were started again they 
would be continued; and that they had 
not been started again without the di- 
rectors feeling sure that there would be 
no need arise to cause their~ discon- 
tinuance. That is, there is a sufficient 
reserve to guarantee the payment, even 
although poor business came upon the 
company for a time. But the experience 
this past year, and especially the recep- 
tion the company has received since the 
armistice, makes it reasonably clear 
that business will keep up; that the 
company has established such a firm hold 
on the trade that it will retain by far 
the most of the business it built up dur- 
ing a scarcity of imported lines during 
the war, and, in addition, the buying of 
materials for manufacturing was carried 
out with such foresight that the com- 
pany is independent of the high peak of 
market prices, and its stocks are such 
that it can deliver goods at prices that 
are quite in keeping with the best that 
any manufacturer can offer during the 
present year. This means a coxtinuance 
not only of business but of such profits 
as have been made in the past year, and 
even increased ones. There was little 
done in the stock this week, a few sales 
at 46, the ruling price for # few weeks 
past, 


CANADIAN COTTONS. 

This stock was very quiet this week, 
almost as quiet as business will be for 
a few weeks with Casadian Cottons. It 
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pat: will be built at St. Lambert, but; donations by a furthef bonus of 1 per 

everything indicates that a number of} cent. on the common stock, in addition 
new and high grade lines will be turned|to the regular dividend of 2% on the 
out, and that more than ever the com-' common and 1%; on the preferred. This 
pany is preparing to hold and extend its) bonus in addition to the 10 per cent. 
Canadian field. What will come of the| bonus in Victory Bonds, was somewhat 
preparations for export trade no one yet| unexpected, and gave further indication 
knows exactly, but much is hoped of this| of the strong position of the company. 
as a supplement to the domestic. The strong Yealing engendered by this 
_—_—_ evidence of prosperity sent the stock 

: MONTREAL COTTONS upward again till it reached 137% under 
A few sales were made this week of} heavy selling. There were 4,340 shares 

Montreal Cottons preferred at 100,| of the common changed hands at prices 
which indicates that this stock is hold-} ranging from 184 in the early trading to 
ing well after its rally of a few month: | 137%. Sales in the preferred were made} 
ago. The preferred has been more active | at 98. ' 
of late than the common. 
PENMANS Even with its record secure for the 

A few shares of the preferred were] stock that had made the greatest ad- 

sold this week at 85, which is within.%| vance of the year Ogilvie Flour Mills 
point of the highest this stock has| Company was not content but started off 
reached. Whatever effect the_withhold-| in the new yéar with a further rise, and 
ing of the-bonus has had on the com-| went up to 220 for a board lot on Thurs- 
mon stock, the preferred, mot directly | day morning, although later in the after- | 
affected, shows no signs of weakening. | ngon the stock was offered down to 215. | 


rhis point is 75 points ebove the low of 
MILLING 


the year. Apart altogether from the 
influence of large earnings and the 15) 
Export Business Falling Off and the 
Future is Somewhat 


per cent. bonuses that have been the}! 
Uncertain 


OGILVIE FLOUR 


portion of the shareholders the past t¥o, 
years, it is understood that behind the| 
strong position of the stock rests a pro- 
posal to double the capital stock by a/| 
distribution of an equal number of shares | 
to those who possess them now, that is 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


TS 


BONDS 


FOR 


INVESTMENT 


To 
Yield 


a2 to 7, 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
* 222 St. James St., Montreal 


Mercantile Trust Building, Hamilton 


There has been a falling off in ex- 
port business of late, and it is not 


two for one, making the total capitali- | 
*ation $5,000,000 instead of $2,500,000 as | 
it is now. With its reserve of $2,500,000 


yet known how soon this business }it is felt that the company is really em-| 
may be again available. It is entire-|ploying $5,000,000’ in it8, operations, and | 
ly a matter of price, the Wheat Ex- that the stock should be, increased to a} 
port Company buying in the cheapest | 20!@t commerisurate with the heavy in-| 
market, which unquestionably at the creases in business that the company has | 


Q been doing, not only in domestic and | 
A ten is that of our neighbor across | export flour+rade, but also in the elevator | 
the line. 


The main reason for this ig} and other subsidiary lines. 
that in the United States the iestric- }. 
tions, on the trading in wheat aad 
wheat products have all been _ ith- 


drawn; as a result. there ha ‘Avity/during the year when other milling 
readjustments of pricea that have put fissues were moving spectacularly, came 
the American trade in a very favor-|in for a good deal of attention during! 
uble position. the week. then under fairly heavy selling | 


oak the stock rose 18 points from the pre-| 
Under . the present regulations vious closing figure, selling on Monday 
existing in Canada the margin on] at 169, the record figure for the year. | 


mill feeds is limited to such an extent,| The range for the week was 154 to 169. 


that instead of showing a profit they a 
PULP AND PAPER 


actually show a loss; this loss has to 
be made up on other products. With 
the restrictions removed, the prices | Market for These Stocks Continues | 
of mill feeds would reach their 
‘natural level. As an example mill 
| feeds in Bost are selling $17 more ———- 
a ton than in Montreal, and the costs By W. A. CHAICK 
of delivery to these destinations are | Activity in the pulp and paper is- 
identically the same. The removal of |Sues seem to come ij cycles and at! 
the restrictions would in all probabil- | present, following.tht experience of 
ity result in an increase in the price | previous movements, hese stocks are 
of feeds but would permit a reduction |approaching the cl@e of another 
of 50c a barrel on flour that would | period of brisk tradi. During the| 
| put the Canadian millers on a parity | week just closing, iness has ad 
i withthe America market. been on quite the sahe scale as in| 
There seems at the present time no |the earlier veeks of December, but| 
good and sufficier- reason. for tH®-lit is still considerable. Wayagamack| 
retention of these regulations that|has been dealt“In to-@ extarenpit 
are resulting in a serious discrimin-'}has not been touched’. ee. eae 
ation against the Canadian milling | the other active issues ee oma 
trade. There has been no decision | movement though on . pie 
EM ° ’ reduced scale. | 
yet as to the substitute flours. There} statistics covering £| 
are many rumors in circulation re- jhe exports of| 


. ; di 
garding the Government having set- ey as ee products | 
tled upon certain cities as receiving Ipwood for the 


centres for supplies of substitutes to — - ae ar¢ published in a} 
be shipped in, but nothing more de- ae e — by th¢Canadian Pulp! 
finite than a rumor is to be located |2%¢ * Per Association. They show a 

Lest’  Salee total value of $7,280,315, as compared 

Dec.26 Jan.2 Ch’ge with eee in Ociober, 1917, a! 
Can. Bread, com. . 23 23% + %/gain of $1,183,916. The notable fea-| 
L. of Woods, com..*15i 165% +14% |ture of the month’s traje is declared| 


Do., pref. .......°193  *108 is : | 
Maple Leaf, com... 135% 186% + % to be the increase in exports of} 


-Do.,. pref. 98 9% + % ground wood. In Octobjr, 1918, 325,-| 
Ogilvie Flour, com, 210 220 +10 |521 cwt. were exported! as compared 
St.Law. Flour, con 98 96 +3 | with 247,508 ewt. in October a9i7, 
*No sales this week. rs ge first ceed nths of the! 
TE hiccmisine jTiscal year, exports of al] pulp and! 
. i. Le REnCe pane hen | Paper products, ete., a 
nee again, the time has come when | e-7 : 
there is a difsctors’ meeting of St. Law- $57,245,135, a gain of $1 873,782 over! 
rence Flour Mills Co. in the offing, and the corresponding pa 
the old question crops up as to whether | of $28,864,533 over 1 
there will be a declaration this time of 
a straight 2% per cent. on the stock, g 
or whether it will remain as before, 1% | Laurentide 
and a bonus of 1 per cent. Those who | Rierdon 
are in favor of the former argue that oo _— 171% 
a ten per cent. basis would strengthen Wayagamack 54% | 
the stock and result in a move such as Brompton +. 6 
has occurred in the case of Ogilvie, Lake N. A. Pulp s “+ 256 
of the Woods and Maple Leaf. The argu- Price Bros. as 140% | 
ment that was advanced before by the Toronto Paper 69 
president, Thomas Williamson, in oppos- ree he Oreo 3's “4 65% | 
ing the proposal, which found acceptance to as SOM os aa «+ Me 49 
on the part of some of the directorate, Se enna i nt << 83 | 
was that it would be easier to continue | ADitibi Bs 49 | 
to pay ten per cent., with four of this 
in the foxm of bonuses, than to establish | < 
the stock’on a ten per cent. basis, from There was a@ sudden ra 
which it would be rather embarrassing | g:mack Pulp & Paper Comp: y's securi- 
to move it if the earnings dropped. | ties at the week end wien t! / stock rose 
Whether he has changed his mind on this | in a single day to 55, from se ing at the 
point is not known apparently, as he | Minimnm of 50 for some timd, Then it 
appears to be keeping his own counsel | declined: apparently on pro -taking to 
in the matter. Rumors were spread of | 53, but rose again on renewed buying to 
an amalgamation with the Lake of the | 54% and continued fairly stfing around 
Woods Milling Company, and also of | that figure. Those who were supportin 
an extra bonus like some of the other | ‘he stock strongly talked of q six per 
companies, so that the Street had its cent. dividend early in the new year. The | 
choice. The dividend meeting has been | Company's fiseal year ended oy Noy. go 
called for next Monday. The stock this and it is kuown that its earnings ‘will 
week strengthened a little and sold up show a geod advance over thége. of the 
to 96%, although on Thursday it was a | P@st year. On that occasion the ears-| 
little off and offered under 96 at the | "8s were $966,349 as compited with 
close. $979,362, but bad shipping facilities jp- 
Sales in the St. Lawrence Flour Mills terfered seriously with the opemtions of 
Company were also fairly pronounced | ‘2 company’s mills one year ago, and 
for the week, upwards of 1,200 shares | COMditions are much improved this year 
changing hands. There was a noticeable |2° {4%; The company manufactures | 
improvement, too, in the feeling toward large qrantities of kraft paper and the 
the stock, the prices ranging from 94% | **" created a keen demand for this :n 
in the early trading to 96 at the close.| tt? United States. In addition there waz | 


a good market for pulp, and the suw) 
WESTERN CANADA y 





LAKE OF THE WOODS 
ol. Of the Woods Milli: 2g 1+ 
any stc ‘k has Shown lit..e acci-| 


Strong With FairlyGood Volume | 
of Trading 


sked Sale 
197 197 | 
117% | 


of Waya- 


W. F. Morgan-Dean Gee, R. Harri 


WE OFFER 


Whalen Pulp & Paper 
First Mortgage Bons, 
due Ist ‘iy, 1929, to » ‘eld 
64%» 


Morgan-Dean, Harris & Co. 


Investment Bankers 


Bank of Hamilton Bldg., Hamilton, Ont. 


5% AND ABSOLUTE 
SECURITY 


-Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
our Debentures an attractive -invest- 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


point is about to be ordered. It will 
proba’,’y be of similar make and type to 
those already ims.alled. But one paper 
mil in Canad: hat mcre than four ma- 
chines. Priee Bres. have four 156-in. 
Tacomas Hith # C. ‘pacity of °20 tons, 
aud the Abitioi’s ac. @eee 2° er Com- 
pany have four machines of ‘Pens 
widths, making 228 tons of r> The 
Spanish River mills at the Sox ve four 
machines, making 220 tons. J Booth 
has three Fourdriniers and a puurd ma 
chine, while E. B. Eddy Co. hold the 
record in number of machines in opera- 
tion with one Harper and three regular 
Fourdriniers and two cylinder machines 
with a capacity of 200 tons. 

One of the strongest stocks on the 
Exchange this past year has been Price 
Bros., and from 120, the low, an advance 
was made to 151. This rise took place 
with very little of the stock coming out. 
Large and constantly increasing earn- 
ings, a very strong cash position, splen- 
did limits and future prospects of large 
earnings continuing, and even increasing 
have been the elements in the strength 
of the stock. 


INTERNATIONAL COAL & COKE 


In order to avoid double taxation, In- 
ternational Coal and Coke, of which A. 


iC. Flummerfelt, of Vancouver, is presi- 


dent, incorporated in the State of Wash- 
ington, proposes to re-incorporate in 
Canada. Shareholders are being offered 
an even exchange in new $3,000,000 com- 
pany of $1 par value shares. Those de- 
siring cash are offered 25 cents. 


RIORDON PULP & PAPER 

A srecial general meeting of the 
shareholders of the Riordon Pulp & 
Paper Company will be held on January 
31 to approve an issue of $4,000,000 of 
bonds by the company representing its 
interest in the Kipawa Fibre Company, 
which was organized to develop a new 


| high grade pulp proposition in addition 


to the two mills already operated by the 
company. At a special meeting of the 
shareholders last September authority 
was given to issue $3,000,000 of bonds 
for a similar purpose, but the approach 
of the Victory Loan campaign prevented 
any action being taken, at thé time. The 
directors feel that the present is an op- 
portune time for the. flotation of the 
issue, and also that the interest of the 
company should be increased to the ex- 
tent of an extra million dollars. It is 
believed that a public invitation to sub- 
scribe to these bonds will be issued in 


| February. The demand for the company’s 
| pulp remains very strong, and there is 


every indication that the excellent re- 


| turns the company showed last year will 


be more than equalled this year. The 
stock remains around 117%, the mini- 


imum, and there has been little activity 


for some weeks. 


SPANISH RIVER 


The two Spanish River issues have 


mills are being operated at Satigfactory | been in some request during the week. 


There is the usual holiday inertia evi-| Profits, as well. The company, before| The common, dealt in to the extent of 


dent in the business of th issuin 
Mills Company. a cut de 
» and there has been a a 


buying duri _ | conserpative basis. The working | 
7 g during the Christ vane jaenonsed=tivas 3939568 | 


busi . | $1,701551. This comin the ° 
been fw very’ satis: |PURY B looking forward to's good faper 
singss as soon a8 shipping improves. 


its annua] statement lagt yeay | 379 shares, held’fairly well between 17% 
n the surplus that had gcerued | and 
to place the finances on 4 more | has sold between 64 and 64 


18, closing at 17%. — preferred 


_ LAURENTIDE 
A new high on the present movement 


was touched by Laurentide on Friday of 
last week when the stock advan 


ced from 


192 to 198. The latter figure has been 


subsequent trans- 
g eccurred at 196% and 


* 


i 
oe 


f ‘MINING STOC 


| Market Continues Firm, 


Moderate Activity, But | 
able Outlook 


There has been no marke 


in trading on the Standag 


Exchange this week. By 


been limited in volume a 


‘other hand, selling has 
> Between the two the mar 


and in good shape for a 
the time comes. Conditic 
mining districts are still cq 


' wnsettled on -account of t 


ence of the flu, but impr 
expected soon. With lab 
‘ormal capacity and with 


E of the soldiers to civili 


productivity of the 
steadily increase. 

Ore shipments last wee} 
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pounds, contained in 8 ca 
by four mines. These w 
lows: 


Dominion Reduction 


According to figures cq 
Hamilton B. Wills, the T¢ 
ing broker, total shipmen 
the various silver mines f 
amounted to 35,458,937 p 
tained in -459 cars. Th 

- monthly shipments of the 
recorded in November, when 
pounds, or over 2,762 tons, way 

__ to the various smelters, w 
ary showed the smaln=- 
wit, 2,250,035, or 1,125 
companies are represent 
yearly bullion shipping 
shows a grand total of 
ounces, of an estimated v 
562,752.23. Nipissing lead 
for the year with 4,344,95 
while Mining Corporation 
is next in line with 
ounces, followed by Ker 
minion Reduction, O’B 
kaming, Crown Reserve 
Eagle of South Lorrain. 

Estimates of the ming 
tion of Canada for the ye 
been issued by the Dew 
Mines, Ottawa. The pr 
coal is estimated at abo 
short tons, as compared 
duction of 14,046,759 sho 

ing 1917. The productio 

important metals during, 
mated as follows, viz.: 

750,000 in value; silve 
ounces; topper, 117,000 

nickel, 91,500,000 pound 
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short tons; steel ingots 

1,010,000 short tons. Ti 

of these metals in 191% 

$15,272,992 in value; s 

276 ounces; copper, 

pounds; nickel, 82,550 

zinc, 29,568,764 pounds; 
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tons; steel ingots and ¢2 

734 short tons. The t 

the mineral production | 

ing 1918 was probably 
$220,000,000. “The tota 
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Victory Loan Bonds — 


120 Bay Street 


~ MINING STOCKS 


Market Continues Firm, With Only 
Moderate Activity, But Favor- 
able Outlook 
There has been no marked increase 
in trading on the Standard Mining 
Exchange this week. Buying has 
been limited in volume and, on the 
other hand, selling has been light. 
Between the two the market is firm 
and in good shape for a rise when 
the time comes. Conditions in the 
mining districts are still considerably 
unsettled on account of the preval- 
ence of the flu, but improvement is 
expected soon. With labor back to 
normal capacity and with the return 
of the soldiers to civilian life, the 
productivity of the mines should 


_ steadily increase. 4 


Ore shipments last week from the 
Cobalt camp amounted to 696,425 


pounds, contained in 8 cars, shipped 
by four mines. These were as fol- 
lows: 

Pounds 
354,425 
103,100 
154,000 
84,900 


696,425 

Accordiig to figures compiled by 
Hamilton B. Wills, the Toronto min- 
ing broker, total shipments of ore by 


the various silver mines for the year 
amounted to 35,458,937 pounds, con- 
tained in 459 cars. The heaviest 


Coniagas 
Nipissing 
Buffalo 


Dominion . Reduction 


~ monthly shipments of the year were 


recorded in November, when 4,524,668 
pounds, or over 2,762 tons, were sent 
s smelters, while Febru- 
ary showe™ i 
wit, 2,2 1,125 tons. ! 

companies are represented on the 
yearly bullion shipping list, witieh 
shows a grand total of 8,555,075.77 
ounces, of an estimated value of $8§,- 


562,752.23. Nipissing leads them al! 
for the year with 4,344,957.21 ounces, 


while Mining Corporation of Canada 


is next in line with 2,773,121.27 


; ounces, followed by Kerr Lake, Do- 


Timis- 
Silver 


minion Reduction, O’Brien, 
kaming, Crown Reserve and 


_ Eagle of South Lorrain. 


Estimates of the mineral . produc- 
tion of Canada for the year 1918 have 


been issued by the Department of 


Mines, Ottawa. The production of 


coal is estimated at about 15,180,000 
short tons, as compared with a pro- 
duction of 14,046,759 short tons dur- 
ing 1917. The production of the more 
important metals during 1918 is esti- 


mated as follows, viz.: Gold, $14,- 


750,000 in value; silver, 20,800,000 
ounces; topper, 117,000,000 pounds; 
nickel, 91,500,000 pounds; zinc, 36,- 
000,000 pounds; pig iron, 1,182,000 
short tons; steel ingots and castings, 
1,010,000 short tons. The production 
of these metals jn 1917 was: Gold, 
$15,272,992 in value; silver, 22,221,- 
276 ounces; copper, 109,227,382 
pounds; nickel, 82,330,280 pounds; 
zinc, 29,568,764 pounds; lead, 32,576,- 
281 pounds; pig iron, 1,170,480 short 
tons; steel ingots and castings, 1,745,- 
734 short tons. The total:value of 
the mineral production in Canada dur- 
ing 1918 was probably not less than 
$220,000,000. “The total value of the 
Production in 1917 was $189,646,821. 
Last Sales 


Dec. 26 Jan.2 Ch’ge|the Granby Company. 
02% 
.41%+.01% 


Adanac .. 
Beaver .... 


10% .73%- 


.40 


Toronto, Canada 


1.77 

2.40 
.14 

8.20 
82 
23% 
16 


McIntyre .... ...-1,73 
Mining Corp. .. 
Newray .. 

Nipissing ... .-- 
Temiskaming .. 

Vipond ... 

West Dome 


HOLLINGER 
A despatch this week from Porcupine 


indicates that development work and pro- | 


duction at Hollinger Consolidated are be- 


ing speeded up as rapidly as possible. | 


It is, expected that early in the year 
additional forces of men will be engaged, 
which will enable the company to put a 
lot of its idle machinery into operation 
again. At present upwards of forty 
machines are engaged in development 
work and approximately one mile of un- 
derground work is being done per month. 
Every level from the surface down to the 
1,250-foot level is being opened up. It is 
also stated that during the past year the 
Miller-Middleton portion of the property 
has furnished many pleasant surprises 
to the management as its development 
proceeds and it is possible, owing to the 
size of the ore body, that the “glory 
hole” system of mining may be resorted 
to. 


DOME MINES 


Men are being taken on daily at the 
Dome Mines, and there are other indica- 
tions that give color to the suggestions 
made in stvek brokers’ letters regarding 
the opening up of the Big Dome at full 
blast in the early spring. There is, how- 


ever, no official announcement as yet of | 


the reopening generally of the property, 
though all are agreed it is only a matter 


of time till al? the mines of the Por- 
cupinc are going full speed ahead. 


CONSOLIDATED SMELTERS 
Attention is directed elsewhere ‘to the 
annual report of the Consolidated Min- 


middle of September, 
had received 289,549 

The largest shipper to the 
smelter was the War Eagle-Centre Star- 


Le Roi group at Rossland, with 88,934 


tons, the values being mainly in gold. 
The Sullivan Mine, owned by the Smelt- 
ing Company, shipped almost as much, 
the production being 88,836 tons, of which 
32,742 tons supplied the zinc plant of the 
Trail smelter, while only 6,094 tons of 
lead ore were shipped, the custom ore 


shipped to the smelter being sufficient 


to supply the company’s requirements of 
silver-lead ore, and the small tonnage 
of lead ore mined was due to the com- 
pany’s desire to give its customers_ the 
preference. The third largest shipper 
was the Emma mine at Eholt, owned by 
the ‘Consolidated, Mining and Smelting 


Company. Then came the Josie Mine at 
Rossland, with 17,114 tons. No, 1 mine 


at Ainsworth was, outside the Sullivan, 
the largest \shipper of silver lead ore, 
with 5,782 tons, followed by the Standard 
Silver Lead Mining Company at Silver- 
ton, with 5,657 tons, and the Bluebell 
at Ainsworth, with 5,319 tons. An old 
mine that has returned to the shipping 


list is the North Star at Kimberley, this 


being an important shipper of silver-lead 
ore from East Kootenay about twenty 
years ago. Considerable shipments were 
received from outside points. For in- 
stance the Mandy mine of Manitoba ship- 
ped 5,711 tons of high-grade copper ore. 
The Electric Point in Washington sent 
to Trail 4,563 tons of silver-lead ore. 
The San Poil at Republic sent in 2,615 
tons of siliceous gold ore and the United 
Copper at Chewelah, shipped 2,841 tons. 

Taking the shipments by-~ districts, 
Rossland was thé largest shipper. with 
107,457 tons; East Kootenay sent out 
93,563 tons; Slocafand Ainsworth 29,303; 


Up to about t 


Boundary, 19,787 tons; Nelson, 4,246 tons |conditions favorable, 


and American mites 12,962 tons. 


GRANBY CONSOLIDATED 


In their last Market letter, Hayden,|many cases the spirit of “off with 
Stone & Co. of Eotton present some in- 
teresting comments on the position of 
they 
state, “has the distinction of enjoying |ney regar 


“Granby,” 
the greatest stat\ 


+ 01% | 


points of the highest. price of the year 
—something that can be said of no other 
copper stock. The explanation of this 
is probably to be found chiefly in the 
fact that, as a Canadian concern, the 
Granby will not be called upon to bear 
the excessive rate of taxation of *Am- 
erican stocks—the attitude of the Cana- 
dian authorities being much more lefii- 
ent in this respect toward mining com- 
panies. 

“While the Granby last year barely 
earned the $10 that was paid in dividends 
it is to be noted that there was a large 

|) inerease in the charge for depreciation 
|} and depletion—this item rising from 
| $1256,000 té $1,976,000, an increase of 
| $720,000. This increase alone is equiva- 
| lent to nearly $5 per share on the stock. 
; “By a curious coincidence the output 
|of the company for the first 11 months 


|; with that of last year, 
35,850,000 pounds. 

| Since the close of the fiscal year on 
| June 30, the’ production has been about 
| 13,500,000 pounds. Of this, however, the 
2,500,000 pounds that came from the 
| Phoenix property cannot be regarded as 
revenue producing, as the cost last year 
of copper from this property was over 
| 2€ cents per pound. In the fiscal year 
ended June 30, 1918, the company—sell- 


approximately, 


| the company were making the same mar- 
|gin of profit now it would indicate’ an | 
|} income just about equal to the $10 divi- | 
;}dends that the company is maintaining. | 
“The financial strength of the propo- | 
| sition, however, is indicated by the fact, | 
that in order to safeguard its supply of 
|coke, the company has acquired large | 
coal measures and is constructing coke | 
}ovens at Anyox, an expenditure involv- 
ing about $38,000,000, of which, at the 
close of the ~year, over half had been | 
paid, and for which it was not deemed 
;necessary to undertake any special fin- | 


lug its copper at 23.7 cents per pound, | 
|made a profit on its “Hidden Creek” | 
copper of about 5% cents per pound. If | 


DULUTH-SUPERIOR 

Gross earnings of the Duluth-Superior 
Traction for the third week in December 
totalled $33,419 against $36,038 for the 
corresponding period in 1917, a decrease 
of $2,613 or 7.3 per cent. For the year 
to date the earnings total $1,606,539 as 
compared with $1,552,281, a gain of $54,- 
257 or 3.5 per cent. 

The removal of the minimum barrier 
in Toronto did not affect the market for 
Duluth-Superior.‘ The quotations con- 
tinued to show that the minimum of 41 


was being asked while there were no bids 
recorded. 


' 
} ‘ 


TWIN CITY 


The Twin City Rapid Transit Company’; 
reports gross earnings for the month of 


| $807,839 for the corresponding month in! 
1917, a decline of $59,487. Operating ex- 
penses were lower by $9,687, the total for 
the month being $543,864 against $553,- 
542 last year, while net earnings for the 
month at $204,487 showed a falling off 
of $49,809. For the eleven months end- 
ing with Noember the gross totalled $8,- 
779,564, a decrease of $566,069 from the 
figures for the corresponding period in 
1917. Net earnings amounting to $2.- 
480,875 showed a decline of $614,284, 

‘win City developed a decidedly weak 
streak during the week with sales in 
Canada down as low as 38%—or about 
ten points off as compared with last 
week—while in New York the dip went 
down as far as 32. Late quotations in- 
dicate a strengthening with 42 asked 
and 40 bid. 


WESTERN POWER 


ing revenues of $39,877, a decrease of 2.2 
per cent., compared with October, 1917, 





}ancing. t 1s also interesting to note, | 
that as against an ore reserve five years | 
ago” of about 9,000,000 tons, the Granby | 
at the close of last year was estimated | 
|¢o have a total ore reserve of 23.500,000 | 
tons. Of this to be sure, only something | 
over i8.900.C60 tons is sufficiently high | 
in grade to be regarded as direct smelt- | 
ing commercial ore, but the presumption | 
is that methods will be found to render 
the baiance of some 10,000,000 tons com- 
mercially #va:iable.” 


PUBLIC UTILITIES 


| 


Net Have Anv Material Effect 
on Situation 
Apart from a break in Toronto 
rails the removol of the minimum 
price barrier in Toronto did not hve 





might have been expected. 
the other stocks remained suspende® | 
at the “artificial” level and others | 
failed to record quotations to indi- 


cate the effect of 4 resumption of 


fr-tiadins. There should nay e 
an opportunity, however, of adjustint 
prices to the basis of their actus} 
value and the market should be thé 
better for this in the long run. 


As pointed out by the Investment 


Bankers’ Association of America, the | 


problems of the street railways and | 
the interurban railways were no: | 
alone created by the war, but were | 
rather aggravated by it; nor is there | 


any .evidence of immediate relief un- 


der peace conditions, It is pointed 


out that the period of developments | 
of the electric transportation systems | 
in America was-from twelve to} 
twenty years ago when wages and} 
fuel were 50 per cent te 60 per cent. | 
of the present prices and when re-| 

*,? | 
placements for additions to property | 
lonly required about 15 per cent of 
their present cost. Of course the wat | 
has caused much of this increase in| 
cost, but for many years before the} 
war there has been an upward ten-| 


dency in the operating burdens. Con- 


stant pressure for extensions to the 
city systems had resulted in longer 
hauls for the same fare, wages and 





prices had gradually increased, taxes | 


had been rising steadily and a 
gradually increasing rate of return 
had been necessary to attract new 
capital. 
vantage of increasing gross business 
was needed to keep the business on a 
healthy basis the automobile appeared 
as a serious competitor. With other 
the electric rail- 
ways could gradually have absorbed 


the loss of business through automo- 
biles without serious effect, but in 


| 
| 
| 
| 
| 


Removal of the Minimum Barrier Did | 


| weakened a little to 87%. 
| the company will find a lessened output 
that effect upon the situation which 
Some of | hoped soon to make up for this loss. 


Moreover, when every ad-| 


and net earnings of $25,476, a decrease 
of 15.7 per cent., compared with October, 
1917. There was included in operating 
expenses for depreciation reserve dur- 
ing October, 1918, the sum of $1,633. 


For the twelve months ended October 
31, 1918, the company shows operating 
revenues of $450,357. an. increase of 1.2 
per cent. over the same period in 1917, 


and net earnings of $308,101, a decrease 


| of 4.9 per cent. over the same period of 


1917. 


MONTREAL POWER 


No further developments are announced 
in connection with the plans of Montreal 
Light, Heat and Power Consolidated, but 
the stock is holding up fairly well. On 
Thursday, after running well over 88, it 
For a time 


owing to the shutting down of munition 
plants in the Montreal district, but it is 


BELL TELEPHONE 


‘. Tne application of the Bell,Telephone 
Company to the Railway Commission. for 
an order to increase rates will, it is 
understood, be heard about the second 
week of January. There will be hear- 
ba in Ottawa, Toronto and Monireal. 


he case has been up in order to allow 
the municipalities to obtain certain sta- 


tistics and information from the “ 


twelve years ago and a concession ob- 
tained from the Diaz Government for 
| Western Power Co. of Canada reports | C27TY!ng out the project. The purpose 
| for the month of October, 1918, operat- of the hydre-electric feature is to pro- 


pany. 


NORTHERN OHIO 


The November earnings statement of 
the Northern Ohio Traction and Light 


Company shows gross earnings for the 


|month amounting to $7,092,669 as com- 


pared with $6,295,583 for the same 
month last year ,a gain of $797,086 or 
12.6 per cent. Operating expenses were 
higher by $786,934 or 20 per cent., the 
total for the month being $4,708,748, 
while gross income at $2,383,921 showed 
a gain of $10,151. Fixed charges total- 
led $1,163,547, an increase of $210,235 
and net income amounting to $1,215,373 
showed a falling off of $200,084 or 14.1 


per cent. 


ILLINOIS TRACTION 


A most encouraging item of news came 
through for shareholders in Illinois) 


Traction Company on the last day of the | 
year, that the- Inter-state Commerce 
Commission had allowed an increase of 
2 to 3 cents a mile, or 50 per cent. on 
over 400 miles of the company’s inter- 
urban lines, virtually placing it.on the 
same footing as the railroads. 

The report to hand for the month of 
November gives some idea of just what 
this increase will mean, Out of _gross 
earnings of $1,343,654 for November, 
1918, the earnings on _ the interurban 
tines were $424,070. If 50 per cent. were 
added to this it would mean an increase 
| of $212,000 a month on this basis in 
earnings, or $2,500,000 a year, with no 
| additional cost. 

Taking the figures for November alone 
this year the net earnings over expenses 
and taxes, were $377,719. This increase 


’ 





the old and on with the new” resulted 
in most lenient regulation of the jit- 


would have. brought this to $589,000. For 
the eleven months the net earnings were 
$3,664,596, or with the increase would 


dless of its effect on the'y 
ity, OF yerhaps any |street railway, which was the agency | 


|of this year has been almost identical | November amounting to $748,352 against » 


have been over °4,000,0U0, _t once plac- 
ing the company in a position in which 
it could pay dividends. 


The comparative figures for Novem- 
ber, 1918 and 1917, and the eleven 
months in each year are as follows: 


November 1918 1917 | 


Victory ‘Bonds 
The issue of 1917, “all 


maturities, now listed on 
| Toronto Stock Exchange, 


Gross earn. ....... $1,343,654 $1,243,066 


Expen. and tax. ..: 965,935 954,420 


--$ 377,719 $ 288,645/— giving sellers a ready 


market at minimum ex- 


Gruss earn. ...... $13,446,064 pense. 


Exp. and tax. .... 9,781,467 8,152,668 


$ 3,664,596 $ 4,123,057 


Buyers are also assured 
ofa close- market. 


Orders either way 
MEXICAN NORTHERN promptly executed. For 


A Santa Rosalia report to the Wall! current prices, see recent 
Street Journal says that the agen see | transactions on the Stock 
tric and irrigation project of Mexico Exchange 
Northern Power, Co. is to be finished and ge. 
placed in operation within the next few 
months, according to an official of the 
company who has just arrived from the 
City of Mexico to take charge of the 
work. This enterprise involves the con- 
struction of a large dam across the Con- 
chos River at a point about 18 miles | 
from Santa Rosalia, the installation of 
electrical machinery and equipment by 
which about 150,000 horsepower will be 
generated, the building of a system of 
canals and ditches, and the reclaiming 
of 200,000 acres of valley land by means 
of irrigation. 

It is stated that several million dol- 
lars have alresedy been expended upon 
the project. The company was organized 


Net earn. 


$12,275,726 
| 
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iNVESTMENT BANKERS 
Members Toronto Stock Exchange 


Toronto General Trusts Building 
Toronto Main 388 


There May Be 
Unexpected 
Value In Your 


Unlisted 


Securities 


vide cheap power for the mines and 
other industries of the State of Chihua- 
hua. Construction work was suspended 
eight years ago on account of revolu- 
tionary activities when the company had 
entered into contracts for furnishing 
electric power to many mine operators 
of Santa Eulalia, Parral, Santa Barbara 
and other districts, as well as to all the 
larger cities and towns of the State. Itis 
understood that these contracts are still 
in effect, having been extended from 


time to time, pending the completion of a ' 
the project. Let us place a valua- 


The 200,000 acres of land which the . : 
company obtained from the Mexican tion on your holdings 
and advise you as to 


Government by the terms of its conces- 
to their future possi- 


sion are capable of producing enormous 
yieids of various kinds of crops under 
irrigation. 
vilities. 


TORONTO RAILWAY 

Arrangements are now being made to 
put a batch of pay-as-you-enter cars into 
operation on the Toronto Street Railway 
system. One hundred cars of this type 
are either completed or under order. 

A few shares of the stock changed 
hands during the week at 58. The drop- 
ping of the minimum in Toronto had 
the effect of lowering the asked price 
three points below the official minimum 
of 58 to -66.°-Neo sales were record) at 
the lower levels indicate. 


We are specialists in 


unlisteds and our ser= 
vice and monthly let- 


ters are yours for the. 


asking. 


BRAZILIAN 


Brazilian received a fair share of such 


interest as traders displayed in the mar- 


ket during the week. The price range 


was 53% to 51 as compared with 562%-52 
in the previous week; average quotations 
showed practically no change. | 


| T. A. Richardson 


and Compa 
INVESTMENT BAN! UES 
Royal Bank Bldg., Toronto 


| 
MACKAY 


Only nominal busineys was transacted 


in Mackay securities this week. A few 
shares of the common sold at 74% or 
‘half a point off as compared with last 
week, while the preferred at 65 showed 
a gain of one point. 


WINNIPEG RAILWAY 


The removal of the Toronto minimum | 
on Winnipeg Railway has not been fol- | 
Continued on page 6 
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A STEADYING INFLUENCE 


in business is what 4s 
winning the war. There’s strength 
in steadiness. Where you find a 
steadying influence in business you can 
show confidence. Here is what a Can- 
adian manufacturer doing a big busi- 
ness, writes regarding THE FINAN- 
CIAL POST OF CANADA :— 


“We do not hesitate to say that THE 
POST is the best steadying medium we 
know of during this abnormal time. 
Its busines ethics are sound, and based 
on sound reasoning and practice. It 
has given us satisfaction to know that 
-such a strong influential organization 
as THE FINANCIAL POST is cham- 
pioning the cause of right, and the 
course of safety to the national in- 
terest.” | 

Subscribe to THE POST and secure 
this satisfaction and the satisfaction of | 
a splendid service of business news \ 
tersely told to save you time. | 


Steadiness 


Time Table Changes 


A change of time 
will be m-ce on 


‘January 5th, 1919 


Information now in Agents’ hands. 





Route Your Shipments 
CANADIAN NORTHERN 


~.40 
01 


copper stock currently quote on the 
Exchange. Throug out the entire yew. 


12.00 
.24% 


ike insta 


so that the interest of the od 25 
A .25% 


for city transportation that had been 
ld be increased to the ex- 


xtra million dollars. It is 
a public invitation to sub- 
se bonds will be issued in 
demand for the company's 
_Vvery strong, and there is 
tion that the excellent re- 
pany showed last year will 
equalled this year. The 
8 around 117%, the mini- 


-_ has been little activity 
s. 


PANISH RIVER 

panish River issues have 
request during the week. 

, dealt in to the extent of 

eld’ fairly well between 17% 
g at 17%. The preferred 

een 64 and 64%. 


LAURENTIDE 


p on the present movement 
g Laurentide on Friday of 
- “~ mom Se akg ney from 
e latter re has been 
intained, subsequent trans- 
occurred at 196% and 


Hollinger .... 


"6.25 6.25 


' |the stock has vat d im price only 12 |eweowaged to plant itself irrevocably 


THE FINANCIAL POST 


The Canadian Newspaper for Investors 
Send for free sample copy to the, Publishers, or sign and @ 
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TRE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Toronto. 


Please enter me as a regular subscriber, commencing at once 


ccnup.«. 8017 


1 am satisfied 


with the paper I will remit $3.00 to pay for my subscription 


for the purjasn of serving the com- : 
munity, and had been wibjected to 
numerous restrictions and burlik. on 
the theory that with a monopoly o 
‘ransportation it consequently was 
assured of prosperity by the commun- 
ity. 


Natal | 
PORTO RICO 
The November earnings statement of 
the Porto Rico Railways shows gross 
earnings amounting to $82,389, an in- 
crease of $6,418 over the figures son OF 
same month in 1917, while net earnings 
amounting to $35,250 show a gain of | 
$3,658, or 11.5 per cent. For the eleven 
months ending .with November gross 
earnings at $944,608 show a gain of $127,- 
172 or 15.5 per cent. and net at $397,78' 
shows a gain of $33,804 or 9.3 per cent. 
Comparative figures follow: 
November— 1917. 1918. ne. % 
Gross. ...$75,976 $82,389 $@413. 84 
Net . ..... 31,591 35,250 8 115 


leven Mont! rat 


Cars, Toronto to Vancoyver. 


additional charge. 


A round-trip ticket tothe Pacific Coast via the 


DAMLY TRAIN SERVICE | 


CANADIAN PACIFIC 


ORONTO -WINNIPEG-=YANCOUVER. ... 


Leave Toronto 7 p.m. — 


THROUGH EQUIPMENT 


“Canadian Pacific” perm 


Arrive Winnipeg 12.10 p.m. (Second Day). 
Arrive Vancouver 10.05 p.m. (Fo 


e~ 


Day) ~~ 


~y 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 


its a wide diversity of routes without 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 


“Royal Alexandra,” Winnipeg; “Palliser: Hotel,” Calgary; 


_ “Vancouver Hotel,” Vancouver; Hotel,” Victoria 





PROFITS BY CON. 
SMELTERS CO. 


Earnings Have Fallen Off 
By Over a Hundred 
Thousand 


A DIVIDEND PAID 


Outlook Regarded as Suffici- 
ently Good to Warrant Con- 
tinuance of the 10 Per 
Cent. Payment 


As had been anticipated owing to 
the numerous operating difficulties en- 
countered during the year, the net pro- 
fits of the Consolidated Mining & 
Smelting Co. of Canada for the year 
ended September 30, 1918, showed a 
decline from the record established in 
1917. After providing for taxes to 
the amount of $81,986, writing off 
$408,557 for depreciation of plant and 
equipment and charging profit and loss 
with $219,202 for development of 
properties, the net profits were $867,- 
259. 

The comptroller points out that the 
depreciation charge is less than in the 
previous year on account of the 
amount allowed on the zinc plant being 
reduced. Developments and improve- 
ments in the process have placed it 
upon gq firm basis as a revenue pro- 
ducer in the future; last year, its suc- 
cess appeared to be dependent upon 
high war prices for zine continuing 
and therefore a higher depreciation 
charge was then made. 

The dividend was not earned, though 
its payment was continued. On this 
point the president, W. D. Matthews, 


« says, “Taking into consideration the 


recent improvements in metallurgical 
processes and the enhanced value of 
the company’s mining properties on 
that account, your directors decided to 
continue payment of dividends at the 
rate of 10 per cent. per annum, charg- 
ing to profit and loss account the deficit 
of $180,485. * 
Production of metals for the year 
exceeded ten millions and a half in 
_value, bringing the total production of 
the company. since its inception in 
1894 up to $104,849,121. 374,889 tons 
of ore were treated, producing 52,917 
ounces of gold; 1,708,692 ounces of 
silver; 38,844,946 pounds of lead; 
OS 2. nounds of ennner ond. 24,- 
BU0,932 pounds of zinc. With the ex- 
ception of Zinc, all these figures were 
yess than in 1917. 
’ Owing to the increased cost of new 
construction and continually increas- 
ing costs of labor, materials and sup- 
plies of all kinds, the directors were 
unable to reduce bank overdrafts as 
had been hoped and expected. Fur- 
ther, the power development of the 
West Kootenay Power & Light Co., 
Limited, is to be extended and the cop- 
per refinery’s capacity increased from 
20 to 50 tons per day. These capital 
expenditures will require an additional 
$1,500,000. To provide for the reduc- 
tion of the indebtedness to the bank 
and to place the finances of the com- 
pany in more permanent shape, an 
issue of debenture bonds of $3,000,000 
at 7 per cent. will be made and offered 
to the shareholders pro rata. 
A comparativé statement of the pro- 
fit and loss account for the past three 


years follows: 

1918 
Net profits ..$ 949,245 
Less taxes .. 81,986 


1917 
$1,076,828 


1916 
$ 996,496 


Balance .-$ 867,259 $1,076,828 
Less dividends 1,047,745 995,012 


$ 996,496 
776,337 


$ 220,159 
2,058,299 


$ 81,816 
2,278,458 


Balance’. .-$ 180,486 
Prev. bal. ..*2,328,608 


Balance . ...$2,148,122 $2,360,274 $2,278,458 

*From the previous year’s balance there has 
been deducted provincial income tax of $31,- 
¢66 for 1917, paid in 1918. 


YEAR OF CONTROL 
U.S. RAILROADS 
BY GOVERNMENT 


Continued from page 1 
tent of $316,206,536, leaving a balance 
available of $183,793,464. 

On November 1 this balance was 
$277,258,590, so that during the month 
of November alone it had been drawn 
upon to the extent of $93,465,126. Of 
thislatter sum, $29,281,496 represented 
the month’s payments on equipment 
orésred by the Railroad Administra- 
tion, bringing the total of such pay- 
ments up to $58,433,628. Cost of aj 
the equipment ordered sey round 
figures $395,000..y. Even allowing 
for the fact tiat some of this equip- 
ment wi.’ replace old and so will be 
‘chawed to renewals or depreciation 
weerves, the bill for cars and engines 
already ordered would alone absorb 
much more than the balance in the re- 
volving fund. 


Financial Features 


Up to December 1, the Railroad 
Administration had made loans, par- 
ia} payments on rental account and 


& 


the 


capital loans and rental payments, 80 
that it is not possible to say exactly 
how much is repayable to the revolving 
fund. But of the aggregate, $199,483,- 
524 was derived from roads earning 
more than their estimated federal 
compensation and from the American 
Railway Express Co., and the balance 
gram of improvements was to be 
carried out. This fund of $500,000,000 
was created by the federal control act 


iof March 21, 1918. By December 1 


last, it had been drawn upon to the ex- 
of $316,206,536, as stated above, has 
been drawn from the revolving fund. 

A clear statement of the financial 
status of federal control and of the 
relations between the Railroad Admin- 
istration and the various corporations 
is much to be desired. If a private cor- 
poration kept its stockholders as much 
in the dark as to its financial condition 
as the Railroad Administration does 
the public, there would be trouble. Be- 
fore the signing of the armistice the 
prohibition against giving aid or com- 
fort to the enemy may have explained 
the absence of intelligible publicity in 
this matter, but there would seem to 
be no longer any reason why a state- 
ment in correct accounting form 
should not be issued. 

But the monthly statement of rail- 
road earnings and expenses of the 
Interstate Commerce Commission 
throws some light upon current 
revenues and operation. From these 
it appears that the gross earnings of 
the railroads for this calendar year 
will have been close to if not somewhat 
in excess of $5,000,000,000, an increase 
of nearly $1,000,000,000 over 1917. 
Operating expenses will have in- 
creased by upwards of $1,225,000,000, 
so that net operating income will fall 
about $225,000,000 behind that of 
1917 and approximately-as much be- 
low the aggregate federal compensa- 
tion. ; 


DECLINE IN THE NET 
EARNINGS OF C.P.R. 


Serious Increase in Costs of 
Operation Not Covered by 
Revenue 
The prophecy made many months 
ago that the freight and passenger 
increases granted the Canadian Paci- 
fic Railway Company in common with 
the other Canadian railways would 
not cover nearly all of the extra costs 
of operation, labor and materials, is 
finding a very pronounced fulfilment 
as the year draws near its clese. The 
figures of gross and net_earnings for 
the month of November enable a com- 
plete record to be made for the eleven 
months of the year to Nov. 30, and 
this is a very disappointing one so far 
as the net earnings are concerned. 
The gross earnings were slightly in 
advance of a year ago, $2,468,390, but 
the operating expenses far exceeded 
those of 1917, with the result that the 
net earnings fell over $10,000,000 be- 
bind those of last year, being $31,691,- 
875 as compared with $42,634,739. 
Indeed, a comparison as far back as 
1910 shows that this is the smallest 
net in all that period. In the first 
mentioned, year, with a gross of a: 
little over $92,000,000, the net earn- 
ines were $33.100,255, or close to $1,- 
500,000 more than this year, although 
the gross earnings in 1918 exceeded 
1910 by close to $50,000,000. Work- 
ing out-on the percentage basis it is 
found that the costs of opération for 
this‘ year to date were 77.65% of the 
income, while the percentage in 1910 
was only 64.19c;. Or, conversely, 
while in 1910 85.81% of the gross 
earnings were net to the company, 
this had declined to 30.67% last year, 
and a much greater decline took place 

this year-to 22.35%. 
Costs of Operation 
11 mos. % of gross _ bal. net earn. 
1918 77.65 22.35 
1917 69.32 30.67 
1910 64.19 35.81 
As for the future it is reasonably 
certain that there will be considerable 
declines in the costs of raw materials, 
but the position with respect to labor 
costs it is, of course, impossible to 
forecast. The gross earnings to date 
this year constitute a new record for 
the company, last year being the 
highest up to that time, and 1913, just 
before the war, in third place. The 
comparative figures for the eleven 
months are as follows, taking the cor- 
responding figures for the last nine 
years:— 
11 mos. 1918 1917 Change 
Gross ear.$141,786,843 $139,318,452 +8 ? 46-226 
Bxpepe~ 110,095,467 - 96,688,718+ 18,411,754 
Net . .$ 31,691,375 $ 42,634,739—$10,943,363 
11 mos, 1918 Gross .... Net 
$141,786,843 $31,691,375 
189,318,452 42,634,739 
127,802,819 45,455,070 
96,691,578 37,822,914 
103,022,828 32,588,543 
129,841,332 42,099,338 
122,060,085 41,568,425 
100,291,645 34,447,790 
93,146,345 38,100,255 
Month of November Behind 
_ Taking the month of November by 
itself it is seen that there was a slight 
falling off in the gross receipts com 
pared with one year ago of 1.1 per 
cent., but the cost of operation rose 
17 per cent., and the result was the 
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joxed by any indication of a changed 
attitude of the market. While the mini- 
mum remained 48 was being asked ‘but 
since there have been no quotations, 

Winnipeg’s city solicitor has advised 
the council in the event of increased 
fares being continued that a demand 
should be made that certain concessions 
be granted to the city at the same time 
in relation to the franchise contract. He 
says in part: “To correct an impression 
which generally prevails—-that the Win- 
nipeg Electric Railway Company’s fran- 
chise expired in 1927-—-I wish to point 
out, so-that there may be no misunder- 
standing that the city may assume the 
ownership of the railway and property 
in connection therewith on six months’ 
notice prior to the expiration of the 
franchise. The value is to be determined 
by arbitration. If the city does not pur- 
chase at the end of the franchise period 
the company may operate as before for 
succeeding five years, and the city will 
be entitled to exercise its option to pur- 
chase at each of these five-year periods, 
on one year’s notice. 

“If the company claims to be entitled 
to have its contract varied with respect 
to the rates of fares, why should not 
the city be entitled to eliminate the ex- 
clusive features of the franchise in 1927, 
or perhaps earlier? There may be other 
features of the problem which will pre- 
sent themselves on further discussion, 
but it seems to me this matter now mer- 
its consideration.” 


TRANSPORTATION 


Uncertain Situation in the United 
States Being Closely Followed 
in Canada 
The situation in the United States 
‘n relation to the future of the rail- 
roads is being closely followed in 
Canada on. account of the similarity 
of conditions in the two countries and 
the influence which American ex- 
amovle has on this side of the line in 
setting the standard of rates, wages, 
materials, ete. A year of Govern- 
ment contro! of the U. S. roads has 
now passed and uncertainty prevails 
as to when they will be returned to 
their owners, if at all. 


The railroad situation in the United 
States continues very unsettled, and 
the conviction is growing. according 
to the “Wall Street Journal,” that the 
McAdoo plan to extend the period of 
Federal contract for five years must 
be opposed with all possible vigor. 
The “Journal” continues: 

There are still serious differences of 
opinion as to the methgds which shall 
be advocated before Congress of dealing 
with the railroads until permanent leg- 
islation fwing their status can be had. 
An important element, among the rail- 
road men hold that Congress should be 
asked to carry out the provisions of the 
Federal Control Act as it stands, namely, 
to terminate Government possession with- 
in twenty-one months after the declara- 
tion of peace, and meanwhile to pursue 
actively the study and passage of new 
regulatory measures. Another element 
proposes to ask the immediate return of 
the roads to private management, to be 
operated for the account of the Govern- 
ment under the éxisting compensation 
contracts for the twenty-one months. 
Under the latter plan improvements and 
purchases of new equipment would re- 
vert to the companies. 


The United States Bureau of Rail- 
way News and Statistics announces 
that in September the average re- 
ceivts from passengers carried one 
mile this year were 2.52 cents, and 
from freitht rer ton carried one mile 
0.929 cent; those from passengers 
carried a mile last year were 1.966 
cents, and from freight per ton 0.722 
cent. Thus the average increase un- 
‘er federal control is slightly- more 
than 28 per cent. in each case. 

The American Government’s loss in 
operating the railroads in 1918 is cal- 
culated by railroad administration of- 
ficials at less than $150,000,000. This 
represents the difference between the 
aggregate amount the Government 
will be compelled to pay railroad com- 
panies as rental for the use of their 
properties—the so-called guaranteed 
return—and the net income which the 
Government will receive: from the 
railroads. It will take six months 
more of receipts from the increased 
freight rates to permit the Govern- 
ment to recoup its losses, officials 
believe. 


CANADIAN NORTHERN 

Gross earnings of the Canadian North- 
ern Railway for the month of November 
amounted to $4,649,500 as compared with 
$4,050,200 for the same month in 1917, 
an increase of $629,300. Operating ex- 
penses at $4,018,800 were, higher by $723,- 
390. while pet Jocnings gmounted to 
66079; showed a decreaselyof $94,000 


when this was up $31,133. ul 
the last nine years as before, in only 
one was there a smaller net than 
this year, namely, in 1914, when the 
gross fell to $8,000,000, gr $7,000,000 
less than in the:present case. Below 
are given the comparative figures for 
the month of November for the last 
nine years:— 

November 1918 1917 Change 


ross .. ..$15,023,088 $15,191,162—$ 168,074 
Expenses .. 11,624,615 9,983,270+ 1,691,345 


Net . ..$ 8,398,472 §$ 5,257,892—$1,859,420 
Gross Net 


UR ita il $15,023,088 $3,898,472: 
Se ae awa 15,191,162 5,257,892 
5,568,960 
6,354,418 


heavy earnir 


from last year’s figures, and as com- 
pared with October showed a falling. off 
of $158,800. Following are comparative | 
&gures for the first eleven months of the 


year: Nev 


Profits. 

*$575,000 

* 480,400 | 
210,400 
541,300 
330,900 
514;200 
276,700 
499,000 
*58,100 
819,500 
660,700 


Operating 
Expenses. 
$3,290,300 
3,171,400 
3,225,900 
3,416,800 
3,381,100 
3,516,900 
3,462,700 
3,433,700 
4,109,000 
4,355,500 
4,018,800 


Gross. 

Earnings. 
January ~....$2,715,300 
February . .. 2,691,000 
March . . 3,436,300 
April . 8,958,100 
Map ....... 3,762,000 
June . . .... 4,031,100 
DOG 686 anit 8,739,400 
August . .... 3,933,300 
September . . 4,050,900 
October . ~. 5,175,000 
November.. . 4,679,500 

From July 1 to the end of November 
the gross totalled $21,578,100, a gain over 
the figures for the corresponding period 
last year of $2,994,500, and net amount-| 
ing to $2,198,400, showed a decrease of 
$1.071.400. ; 

It is stated in New York that before 
the Canadian Northern Railway can be 
put into adequate operation, some eree 
000,000 must be expended for tracks, | 
bridges and roadbed. This is stated to | 
be the report made to the Dominion Gov- 
ernn.ent. It is expected that the oper- 
ating deficit on the Canadian Government 
Railways for the present year will be in 
the neighborhood of $8,000,000. 

D. B. Hanna, president and chairman 
of the Board of Canadian National Rail- 
ways, distributed to all parts of the sys- 
tem the following Christmas message: 
“To all employees,—As a first official 
greeting to all employees of the Cana- 
dian National Railways this Christmas 
message is to wish for you and yours 
the. continuation of Peace and Good. | 
will. With the New Year close at hand 
which we enter under such changed con- 
ditions it is opportune to ask your co- 
operation in making a success of Gov- 
ernment-owned Railways in the wider 
field which the combined system: now 
serves, Our duties to this end should! 
be regarded as a public trust. Our aim | 
must be efficient transportation service 
which we know:can only be achieved 
through the loyal support of all em- 
ployees. At this time we are getting 
back some of those who have so yell 
represented Canada on Flanders fields. 
Those who return te our service we wel- | 
come. It should hardly be necessary to 
say to our employees that while travel- 
ling on our lines Returned Soldiers 
should be treated with all consideration 
and respect, and that their journey 
should be made as comfortable as pos- 
sible for them, also that information 
as to returning soldiers should be han-.| 
dled with special care and thought of 
the great importance of such informa- | 
tion to those personally concerned.” 

C. A. Hayes, vice-president in charge 
of traffic of the Canadian National Rail- | 
ways, has completed the organization of 
the chief offices under his jurisdiction, | 
and circulars are now being sent out to | 
cover the appointments made, wh'ch in- | 
clude a freight traffic manager and a | 
passenger traffic manager with offices | 





@.Tsronto; three assistant freight traf 


fic managers liaving offices at Moncton, 
Montreal, and Winnipeg_respectively, a 
passenger traffic manager with office at 
Winnipeg, two general passenger agents 
with offices at Winnipeg and Toronto, 
and,a general freight agent with offices | 
at Winnipeg. 


CANADIAN PACIFIC 

The Canadian Pacific Railway state- 
ment for November shows gross earnings 
amounting to $15,022.088 as compared 
with $15.191,163 for the same month in 
1914, a decrease of $168,045. Operating 
expenses at $11,624,615 were considerably 
higher than in October and were $1,631,- 
$45 higher than for November a year 
ago. Net profits at $3,398,472 showed -a 
falling off. of $1,859,421 from last year’s | 
figures and as compared with October | 
were lower by $1,687,363. 

Commenting on the Toronto Globe’s edi- 
torial remark that C.P.R. stock is re- 
gistered in New York alone and that the 
disposition of dividends on enemy-owned 
stock is consequently a matter of dis- 
pute a high officer of the C.P.R. says: 
The Globe’s statement is utterly in- 
accurate. C.P.R. stock is registered in 
London, Montreal and New York at the 
pleasure of the shareholders as in past 
years. With reference to. dividends on | 
enemy stock the company has nothing to | 
do with the disposition of these. They | 
are subject to instructions of Govern- | 
ment.” | 

E. W. Beatty, president of the C.P.R., | 
sends the following New Year’s greeting 
to all officers and employees on the sys- 
tem:—“I extend greetings and best wish- 
es for the happiest New Year in history 
of Canada, with her victorious soldiers 
returning home, her fame world-wide, and | 
the blessing of peace assured. Confidence | 
in the prosperity and development of our | 
country is more than ever justified, and 
I trust that officers and employees will 
aid that development by taking deep and 
active interest in every movement that 
may help to solve Canada’s problems.” 


GRAND TRUNK PACIFIC 


The gross earnings of the Grand Trunk 
Pacific Railway for the last nine-day pe- 
riod in November totalled £45,150 against 
£50,771 for the corresponding period in 
1917, a decrease of £5,621. From July 1 
to November 30 the earnings were £600,- 
436 compared with £641,496, a falling aff 
of £41,060. 





CAYADA STEAMSHIP LINES 

Sne of the most severe shocks that 
holders of common stocks have received 
this year has been the portion of those 
who bought Canada Steamship Lines 
whem it jumped up to 49 and reached 
a high of 50% in Montreal and 51 in 
Toronto. This point was reached coin- 
cident with the return of the managing 
director, J. W. Norcross, from. England. 
By Tuesday it had dropped to 44%, a 
decline of 6 points from ten days before, 
although it closed a shade stronger. The 
sharp decline in the week is taken to 
indicate that there will not be.any 6% 
declaraticn as was at one time thought 
probable, in the form. of 8% declared 
for the half-year. The best that is look- 
ed for now is 5%, as it apnears to be 
the opinion of a majority of the Board 
that 6% would be too much as an initial 
dividend at all events, with two very 
ing years behind the company. 
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, ATLANTIC SUGAR 

One indication of more favorable con- 
ditions in the sugar business in Canada 
was given on Thursday when Atlantic 
Sugar Refineries, Limited, reduced its 
price 10 cents per cwt. In a week or 
two better-supplies of raws will be com- 
ing and shortly afterwards export busi- 
ness, it is hoped, will be in sight. 


AMES, HOLDEN, McCREADY 

Those who are in favor of taking no 
action in the case of a dividend payment 
on account of the arrears in the pre- 
ferred stock of Ames-Holden-McCready, 
Limited, base their argument on the fact 
that the ending of the war had created 
more or less uncertain conditions in all 
trade, and this in itself renders con- 
servative action advisable. In the case 
of this company, peculiarly, most of the 
business consists of sales for spring and 
summer, and as these are not delivered 
until February, March and April, # fol- 
lows that these transactions do not rank 
as sales until late in the spring. That 
is by far the largest part of the com- 
pany’s business is.a matter of the spring 
months, just before the annual meeting 
in May. “Thus it will not be for a couple 
of months yet until the year's business 
technically begins to bulk largely, and 
dividend action to a great extent would 
have to be taken in now in ignorance 
of this business. The Street is beginning, 
to accept the position taken in THE 
FINANCIAL POST two weeks ago that 
_— will be nothing done in the divi- 
end until the annual meeting or just 
before it. The preferred stock received 
a bid of 65% this week but there: were 
no sales. 


CANADA CEMENT 

On a comparatively small volume of 
business the market for Canada Cement 
has been slightly easier this week on 
the whole with sales of the common at 
65, although as high as 67 was touched. 
aye, penterted also sold off fractionally 
° ,'= 


CITY DAIRY 
There have been no sales of City Dairy 
or some weeks now. For the common 
48 is being bid without offers as com- 
pared with last sales at 50, and 82 is 
offered for the preferred compared with 
last transactions at 84. 


DOMINION CANNERS 

The removal of the British restrictions 
on canned, bottled and preserved fruit 
has opened up a new and unusual mar- 
ket for the canning companies of the 
Dominion. Formerly it was all the other 
way. English preserved fruits was a 
staple on this market. Now, however 
it looks as though there should be a 


| great opening for the Canadian trade 
| for some time at least.e Asa matter of 


fact the Dominion Canners have been 
doing a very brisk business in these 
lines at the moment, have indeed prac- 
tically cleaned up their stocks of canned 
and preserved fruits, and could sell more 
if they were available. Moreover prices 
are upusually highaaad show a very sat- 
isfactory profit te Uy! exporter. There 
is some demand, too, for canned vege- 
tables, though there not the: s 
cager market, nor the § h 
profit in these lines. t 
GOODWINS, LIMITED 

For the second time during 1918 Good- 
wins common came into the trading on 
December 30th when a few shares sold 
at 45. This price was unchanged. from 
the previous transaction in December. 
There was no trading in this stock dur- 
In 1916 and 1915 there were 
a few sales at 26. 


LOEW’S, M‘*'TREAL 

The fiscal year o. Loew’s Montreal 
Theatre Company will come to an end 
on January 5, and it ig understood that 
a satisfactory statement will be present- 
ed about the end of January. Early in 
the spring the company was faced with 
a false report that the buildine was un- 
safe,‘ and this for a time a ed the 
Then the theu're with 
others was closed under orders _{ the 
Health Department for- several weeks 
this fall; and this of course interfered 
seriously with receipts, In spite of this 
the other periods have been well pat- 
ronized and the support continues to 
The report will show a good sur- 
plus after meeting all fixed charges and 
the preferred dividends, ; 

PETROLEUM 

Following the dividend of 50 cents per 
share there has 6 ea. ¢onsiderable ac- 
, in Internat’ \..: Petroleum. The 
price was run up from $18.25 last week 


}to a high of $20.50 but later’ declined 


to $17.75. 
ROGERS 

The dropping of the minimums has not 
affected the market for Rogers common 
although there have been no transactions 
in that stock for more than a year. The 
asked price is 40, or the equal of the 
late minimum. 

SHREDDED WHEAT 

Although there haye been no sales of 
Shredded Wheat common since abcut the 
middle of September, there is a distinct 
improvement in th* market from the 
level of 11? dilen indieated—in August 
the pute was dom to par. Late quota- 
twns indicate 1’ bid for the stock with- 
interest of holders. 
NEY {LL BUILT 
Lumber Mill \ Primee Rupert District 

For . amercial Work ' 

As an illustration of the develop- 
ments which are sure to come in this 
north country the new lumber mill 
en Larcom Island is a good example, 
states the Prince Rupert “News.” 
While all the spruce mills of the dis- 
trict have been shut down with the 
closing of the spruce contracts, it is 
announced that the Larcom Island 
mi]jl was built for ordinary commer- 
cial work and not for the putpose of 
supplying spruce, and that in the 
spring it will open up and cut 100,000 
feet a day. Also it is important to 
rote tty _ sea wharf is to be 

lt WHl make it possible to 

lumber into ofean 
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IVIDEND NOTICES, 


BANK OF CANADA 


SPECIAL DIVIDEND 


NOTICE is hereby given that a gies 

: Dividend of One per cent. upon ¢ 
paid-up capital stock of this Bank 
been declared out of accumulated 
undivided profits, and will be payable 
its Banking House in’ this city and 
its Branches’ on and after 6th Janus 
next to shareholders of record on 
evening of 14th December. 

By order of the Board. ] 

D. C. MACAROW, 


General Manager ~ 
Montreal 6th December, 1918. —— 


ee 
|The Merchants Bank 
of Canada 


QUARTERLY DIVIDEND 
NOTICE is hereby given that a 
- Tw « 7 

wo and Three-quarters per cent. for the 
current quarter, being at the rate of Elev. 
pey.cent. per annum, upon the Paid-up sohal 
Stock of this Institution, 
and will be payable at its Banki 
i yable ¢ ts Banking How 
this city and at its Branches, on —— 
the Ist day of February nex 
of record at 
15th day of Ja 
By order of the Board, 
D.C 


dividend of 


Capital 
dee ‘ared, 


has been 


and after 
t, to Sharehold 
the close of bu pay 


1 the 


MACAROW, 


General Manager 
Montreal, 27th December, 1918. 


Canadian Car & Foundry 
Company, Limited, 
Montreal 


TOTICE is hereby giver 
** One and 
Preference 
Quarter ending De 
declared, payable 
Shr reholders 


ness 


1 that a Dividend of 
Three-quarters 


Shares of the 


per cent. on the 
Company for the 
P18, has been 
10th, 1919, te 
at the close of busi 

The transfer, books 
not be closed, 


cember 31st, 
January 
record 
1919 


on 
of 
January Ist 
of the Company will 

Shareholders 
managemert by 
Company, 
a 


stock, of 


will confer a favor upon the 
advisag The Royal Trust 
Montreal, Transfer Agents for the 
f any change in address. 
By order of the Board, 
F. A. SKELTON, 
Secretary 


‘ and 
December 16th, 1918. 


‘Treasurer. 


The Canadian 
Fairbanks-Morse 
Company, Ltd. 


PREFERRED DIVIDEND No. 27 
NOTICE is hereby given that a semi- 
* ", annual dividend of 3 per cent. (3%) 
on the preferred stock of this company 
has been declared due and payable on 
the fifteenth day of January, 1939 to- 
Snareholders of record at the 
business, Tuesday, December 
The Transfer Books will not 


close of 
8ist, 1918. 
be closed. 
By order of the Board, 
T. M. CULLEN, 
Assistant Secretary. 
Montreal, December 21st, 1918. 


International Petroleum 
Company, Limited 


NOTICE OF DIVIDEND No. 2 
NOTICE is hereby given that a dividend of 
= 50e per share has -been declared by the 
Directors of the International Petroleum Co., 
Ltd., and that the same will be payable on or 
after the 3lst December, 1918, in respect of 
the shares specified in any Bearer Share War- 
rants of the Company upon presentation and 
delivery of coupons No. 2 attached to the said 
Bearer Share Warrants at the following 
Banks: 

The Royal Bank of Canada, 
60 Chureh St., Toronto, Canada. 
The Farmers Loan & Trust Co., 
16-22 William St., New York, N.Y. 
The Formers Loan & Trust Co,, Ltd., 
26 Old Broad St., London, England, or 
The offices of the International Petroleum 
Co., Ltd., 36 Church St., Toronto, Canada. 
The payment to shareholders of record whose 
shares are fully paid up at the close of busi- 
ness on the 30th day of December, 1918, and 
whose shares are represented by Registered 
Certificates will be made by cheque mailed 
from the offices of the Company on the 3lst 
day of December, 1918. 
By order of the Board, 
J. R. CLARKE, 


Secretary 
os 


ANNUAL MEETINGS 
Bank of Nova Scotia 


OTICE hereby given that the 

Annual General Meeting of the 
Shareholders of this Bank will be held 
in the Banking House, Hollis Street, 
Halifax, on Wednesday, the 22nd Janu- 
ary next, at Eleven o’clock, a.m., for the 
purpose of receiving a statement of the 
affairs of the Bank, for the election of 
Directors and for other business. 


By order of the Board, 
H. A, RICHARDSON, 
General Manager. 
Halifax, N.S., Dee. 14th, 1918. 


The Canadian Bank of 
Commerce 


THE Annual General Meeting of the 

Shareholders of this Bank for the 
election of Directors and for other busi- 
ness will be held at the Banking House 
in Toronto on Tuesday, the 14th day of 
January next. ’ 


The chair will be taken at-12 o’clock 
noon, 
By order of the Board. 


JOHN AIRD, 
General Manager. 
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SPECIAL DIVIDEND 
TICE is hereby given that a gy 
dividend of One per cent. upon 
up capital stock of this Bank 

declared out of accumulated 
‘ided profits, and will be payable 
Banking House in’ this city and 


ranches on and after 6th J 
to shareholders of record nd 
ng of 14th December. 


order of the Board. 
dD. C, MACAROW, 


a General 
real 6th December, 1918, 


Quotations of listed Securities on the Montreal andToronto Stock Exchange, with prices at closing on 7 
Dec. 4 in stocks listed on both Exchanges prices quoted are those of the’ market in which a stock is 
the more active (Reserve Fands, Profit and Loss, include all Reserves except “Depreciation.”) 


STANDARDIZATION 


Continued from page 1 
Ee re so man ood features in 
ee with the Said standardization 
the number of styles of stoves, 
etc, that we cannot help but 
that the Canadian stove manufac- 
~ will continue in this policy as far 
ical. 
'e Exeve that the trade appreciates 
the necessity of such limitation and we 
: that now they are accustomed to 
Lggme they appreciate the fact that it 
simplifies the handling of heating 
god cooking stoves and that they in turn 
-Hiewise do not have to carry such a large 


varied stock. 


and : 

’ M h B 7 *Forther we believe that all concerned 
e erc ants ank 5 - feel that this is the right procedure for 
§ | the future and will be satisfactory to 
of Canada qi that are interested in the stove trade 
: “where the said lines will supply their 
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The Moffat Sto¥e Co., Limited, 
t quarter, being at the rate of Eleven | 


Weston, Ont., writes as follows: 
| “So far as we are aware the Canadian 
it. per awnum, upon the Paid-up Capital Mae move manufacturers have not been asked 
Ror this Institution, has been declared, | iby the Government to carry into effect 
ae a Banking House tn | any general system _of standardization 
roe Fehtsa ranches: on and atter Mgt patterns, styles, sizes, ete, of stoves 
pk the die on "bee erenaltens band heaters. At the same time, nearly 
f Jar y ; ; * > every stove manufacturer in Canada has 
order of the Board, Sfound it necessary to do something along 
D. ¢. this lines So far as our firm is con- 
med we have been favored with prac- 
tically no Government orders, and. have 
Phad'to work our plan of reconstruction 
gnd standardization without any outside 
help. The result has been that we have 
at down our patterns and sizes from 40 
to 60 per cent. and are well satisfied with 
> the change. 
“Our sales for 1917 and 1918 are the 
Highest in the record of our company, 
f end we are now in the unique position of 
having a complete line of standardized 
a for coal, gas and electricity, and 
ve no hesitation in stating that we are 
ready to compete on equal basis with any 
; manufacturer in America making similar 
- goods. ; 
' In the United States the National 
| Association of Stove Manufacturers 
is ascertaining the views of its mem- 
bers on the subject. The War Service 
Committee of the stove industry has 
devised as a measure of conservation 
during the reconstruction period the 
- continuance of reduction in the num- 
‘ber of sizes, styles, and finishes of 
‘stoves and ranges. A circular letter 
to this effect has heen sent out to the 
trade by Robert S. Wood, secretary 
and cost expert of the National As- 
sociation of Stove Manufacturers. It 
reads in part as follows: 


"You will observe the outstanding re- 
. iommendation of the Conservation 
© vision is" Uni ‘nie props. .. heretofore, 
adopted for the eclim:aation of? Ste! * 
sizes and fit.i-hee [tO ves~weie heaters 
be continued and your War Service Com- ; ‘ 
_ earnestly endorse such a proced+} . oa: 1.679501 8412 OM+2 
“Many manufacturers have expressed Fae008 «5-5. SERN ss 
themselves as being in thorough accord 
with the policy, feeling that it would be 
good practice for manufacturers and re- 
tail dealers, and result in larger profits 
for ajl, and better jobs for the workmen. 
“It would seem almost a crime, at least, 
show bad judgment in business conduct 
for stove manufacturers to go back to 
the former unwise and wasteful methods 
and attempt to again make the endless 
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Barcelona, T. L. and P 
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Canada Steamships Lines, Co 


Canadian Pacific Railway. 

Detroit United : 

Duluth Superior Traction Co., Com.. 
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Illinois ction, Preferred 

Mexico Tramways Co . : 
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‘ and Three-yuarters per cent. on the | 
renee Shures of the Company. for the 
r ending December 31st, 1918, has been 

ped, payable on January 10th, 1919, to 

elders of record at the close of busi- 

yanuary Ist, 1919, The transfer books 

Company will not be closed. 

sholders 
ement 
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Ist Jan. q.1 
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12 8 8 261 2 992 348 


will confer a favor upon the 
by advisiig The Royal Trust 
ny, Montreal, Transfer Agents for the 
f any change in address. i 
brder of the Board, 


¥. A. SKELTON, 


Secretary and Treasurer. 
1918. 
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tEFERRED DIVIDEND No. 27 
TICE is hereby given that a semi- 
annual dividend of 8 per cent. (3%) 
the preferred stock of this company 
been declared due and payable on 
ifteen 4 ' ar 
Areholders of record at the 
business, Tuesday, December 
The Transfer Books will not 
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. ed, 
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T. M. CULLEN, 
Assistant Secretary. 
December 21st, 1918. 
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Dominion Stee] Corporation, com 
Dominion Iron and Steel, pret. 
Dominion Coal, pref 
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rnational Petroleum 


International Petroleum 
Lake Superior Corporation 


11.60 Dec. 26 13.00 


10% 


1€ 25 Feb, 1 - 20.50 17.75 17.75 


40,000,000 


yompany, Limited 


/ 
hereby given that a dividend of 
‘ share has -been declared by the 
s of the International Petroleum Co., 
d that the same will be payable on or 
e Sist December, 1918, in respect of 
es specified in-any Bearer Share War- 
the Company upon presentation and 
of coupons No, 2 attached to the said 
at the following 
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& $s 


per 


Shara , 

Share Warrg ts 
Royal Bank of Canada, 

*hurch St., Toronto, Canada. 

armers Loan & Trust Co., 

2 William St., New York, N.Y. 
armers Loan & Trust Co, Ltd., 

Olid Broad St.. London, Sneland, or 
fflees of the International Petroleum 
Ltd., % Chureh St., Toronto, Canada. 
yment to shareholders of record whose 
re fully paid up at the close of busi- 
the 30th day of December, 1918, and 
hares are represented by Registered 
tes will be made by cheque mailed 


p offices of the Company on the Sist 

Jecember, 1918 

ler of the Board. 
J. 


Kk CLARKE, 


Secretary. 


NNUAL MEETINGS 


bk of Nova Scotia 


“Eis hereby given that the 
ual General Meeting of the 
Iders of this Bank will be held 
Banking House, Hollis Street, 
on Wednesday, the 22nd Janv- 
y at Eleven o’clock, a.m., for the 
of receiving a statement of the 


of the Bank, -for the election of 
rs and for other business. 


der of the Board, 


H. A, RICHARDSON, 
General Manager. 


N.S., Dec, 14th, 1918. 


Canadian Bank of 
Commerce 


Annual General Meeting of the 
eholders ef this Bank for the 
of Directors and for other busi- 


be held at the Banking House 


to on Tuesday, the 14th day of 


next. ? 


air will be taken at.12 o’clock 


fier of the Board. 


JOHN AIRD, 
General Manager, 


to, December Tth, 1918, 
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4 We of such size. 


to a reasonable figure. 


variety that was heretofore in vogue. 
“This question was thoroughly discussed 


. * in the conference of War Service Commit- 


tees and received the unanimous approval 
of the congress, pertaining not only to 
Stoves and ranges but to all industries. 

“Wire-fence makers reduced their pro- 
duction from over 1,000 styles to 54 styles, 
making a saving of over $1,000,000 a 


r 

“Safe and vault makers from 1,200 
styles to 54 styles. 

“The paint manufacturers have reduced 
- number of shades or colors from 200 


"The rubber manufacturers agreed to 
teduce their styles from over 180 to 9. 
“The farm track manufacturers had 
over 600 different styles of trucks or 
Wagons, and have reduced them to less 
than 20. 
"A copy of the original conservation 
Pegulations is herewith enclosed, and your 
Particular attention is directed to the 
Advantage of permanently discontinuing 
manufacture of stoves and ranges 
9-inch covers, and -hereafter using 
8-inch covers, except where the body 
the stove is too small to permit the 


E vith 


. "The abolition of 9-inch covers could 
> Wickly be brought about by ceasing to 
; shem for sale and by not listing 
in catalogues. This course ts 
= “Brnestly recommended to all stove mak- 
Ors as of interest to the entire industry. 
E: ck-guards and tea shelves in high 
i slosets being wholly ornamental, but serv- 
» 8 HO real purpose, may be used at the 
¥ *ption of the manufacturer.” 

~The members are asked to signify’ 
approval or disapproval of the above 
in five days and replies already received 
E te, it is stated, that a great many 
will continue standardizing. 


' __ EXCESS PROFITS TAX 

© LONDON.—The National Union of 
“anufacturers during the hearing of 
= Special deputation by the Prime 
smimister and Chancellor ef the Ex- 
~equer urged on the Government as 
on as) «Parliament assembled a 


mpt and definite decision as to a 


Mational economic policy. It is pro- 
P8sed also to bring pressure to 
bear upon the Government to recon- 

uder the question of the excess pro- 


‘Tits tax in connection with the two 


following points: 

1, 
depreciation in the value of money, 
of raising the present standard of 
profit over which the excess profits 
tax is levied. : 


2. To reduce the 80 per cent. 
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| Bank of Toronto 


ANNUAL MEETING 


The annual general meeting of shareholders of 


this Bank will be held at the Banking House of 


the Institution, corner of King and Bay Streets, 


Toronto, on Wednesday, the eighth day of Janu- 
ary next, the’ chair to be taken at noon. 


THOS, F. HOW, 


1] Manager. 
The Bank of Toronto, Genera % 
Toronto, December 2nd, 1918. 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700.00 
860,225 00 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 
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Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


| 


te oo 


BANK CLEARINGS 
ARE AGAIN AHEAD 


OF LAST YEAR 


The Gain in the East is 


Per Cent., and in the West 
12 Per Cent. 


THREE CITIES DECLINE 


Moose Jaw Reports Largest, 
Percentage Gain — Increase 
For Dominion is 22.5%— 
Toronto Gains 24% 


For the week ending Thursday last 
bank clearings from seventeen cities 
reporting show a tot] of $266,289,692 
against $217,4_7.721 for the corres- 
ponding period list year, an increase | 
of $48,861,971 or 22.5 per cent. Oniy| 
three cities report a falling off, these 
being Hamilton, Peterboro and Regina. 
Montreal with clearings amounting 
to $99,382,264 shows an increase | 
of $24,435,689 or 32.6 per cent., and 
Toronto with a total of $73,040,355 
shows a gain of $14,159,759 or 24 per 
cent. In the West Winnipeg shows an 
increase of $5,273,098 or 12 per cent., 
while Moose Jaw shows the largest 
percentage gain. The total gain in 
the West is $8,628,493 and in the East | 
$40,238,478. Comparative figures fol- 
low: 

WEEKLY BANK CLEARINGS 
(In eémparison with same month last year) 
Eastern Cities 
Jan. 2, 1919 Change % 

99,832,264 + $24,435,689 

73,040,355+4 14,159,759 

4,602,304—- 105,126 

4,665,682+ 548,046 

2,710,164+ 353,106 

2,487,457+ 499,207 

1,260,199 + 284,031 

908,830 79,886 
816,742+ 188,652 


Montreal .. ..$ 
Toronto 
Hamilton .. .. 
Quebec 

London ., 

St. John . ... 
Brantford . .. 
Peterboro 
Sherbrooke ... 


Total, East ..$ 189,824,997 + $40,233,478 
Halifax 4,135,647 


ee 


Dec. 30—Funds opened at 1 5-8 to 
the buyer with no bids, and sold down 


to 1 9-16 to the seller. 

Dec. 31.—Funds opened nominally 
at 1 19-32, advanced to 1 5-8 to the 
seller, then t@ 1 21-32 to the buyer, 
1 3-4 to the seller, and closed at i 


25-32. 

Jan’ 2.—Funds opened at 1 3-4 to 
the buyer and were 1 13-16 at the 
close. : 

Jan. 3.—Opening at 1 7-8 bid, funds 
advanced to 2 per cent. to the seller. 

Demand sterling has advanced dur- 
ing the week from 4.75% to 4.7585, 
while cables have gone up from 
4.76 9-16 to 4.7655. : 

Francs have been practically un- 
changed at 5.45% for cheques and 


5.44% for cables. 


BANK BRANCHES 

According to Houston’s Bank Directory 
for December there were 58 new branches 
of the Canadian chartered banks opened 
during the month of November and four 
branches closed. The total number of 
branches. at the end of November 
amounted to 3,429; 3.308 of these being 
situated in Canada, 27 in Newfoundland 
and 94 in foreign lands. 


NOVA SCOTIA 

R. G. Wallace, for the past two years 
manager of the Bank of Nova Scotia at 
Hamilton, has been appointed manager 
of the branch at Ottawa. Before his de- 
parture from Hamilton Mr. Wallace was 
the recipient, from a few intimate 
friends of a token of their esteem, which 
was not only a happy surprise, but a 
most seasonable one. The gift of a fur- 
lined coat to Mr. Wallace was accom- 
panied by the compliments of the season, 
and an appropriate travelling leather 
bag for Mrs. Wallace. 


MERCHANTS 


In connection with the increase in the 
regular dividend of the Merchants Bank 
of Canada to 11 per cent., it is noted 
that shareholders will receive a total of 
11% per cent. for the current fiscal year. 
A few weeks ago the directors declared 
a bonus of 1 per cent. out of accumu- 
lated’ profits. With the higher regular 
rate in force for half the bank’s current 
year payments to shareholders will 
amount to 10% per cent. in regular and 


Jan. 2, 1919 


Change 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President §. C. Macdonald, Manager | 


Tested by Time, Panic 


and War 


Mortgage Corporation Debentures do not 
fluctuate in value. Neither time, panic 
nor war affect them. 


Stocks drop. Some disappear altogether. 
But through all the excitement and strife 
of war, Standard Reliance Debentures: 
have stood the test for security of princi- 
pal and permanency of interest. 

A $100 Standard Reliance Mortgage Debenture is 


still worth a $100 and pays 5'2% interest in casa on 
the day it is due, at your local bank. 


Mortgage Corporation Debentures 


The.debentures are issued in amounts of $100 and 
upwards, and are repayable at a fixed period to 
suit your convenience. 


Thousands of people have invested their savings in 
—. Serene without the loss of one dollar 
vested. 


Write to-day for our interesting booklet 
about “PROFITS FROM _ SAVINGS.” 


Paid up Capital end Surplus Funds - - $3,362,378.63 


STANDARD RELIANCE 
lee mete Tel Tale) 


Head Office.82.88 Hing St £. Toronto 
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Branch Offices: 
AYR BROCKVILLE CHATEAM 
ELMIRA NEWHAMSURG WOODSTOCK 
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LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED ~- £31,304,200 
CAPITAL PAID UP - - 5,008,672 
RESERVE FUND - = 4,000,000 
DEPOSITS, &c. (Dec., 1917) 174,697,945 
ADVANCES, &c. do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
London Ag: ncy of the IMPERIAL BANK OF CANADA. . 


The Agency of Foreign & Colonial Banks is undertaken. 


French Auxiliary 2 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. ~ 


‘GEO. 0. MERSON & COMPANY. 


FACTORY PRODUCTION RECORDS AND COSTS ACCOUNTING 
‘LUMSDEN BUILDING 


Western Cities 
Winniveg . ..$ 48,948,302+$ 5,273,098 
Vencouver . .. 
Calgary 
«| Edmonton . .. 
« ; 
| Regina 


6,771,880 + 
3,711,022 + 
3,444,046— 
1,990,573 + 
777,870 + 
468,524+ 


Moose Jaw 
Lethbridge 
N. Westminster 


495,032 
147,085 
110,195 


Total, West 


Grend Total .$ 266,289,692 -M™$/48.243,1 22.5 
Medicine Hat . 256,116 


Calgary, Port William, 
Lethbridge and Medicine Hat were the 
only cities to show a falling off in bank 
clearings for the month of December, 
as compared with the figures for 
December a year ago. For the month 
the total was $1,508,275,581 as com- 
pared with $1,082,559,904 for the same 
month in 1917, a gain of $425,715,677 
or 39.3 per cent. The total in the East 
was $1.041,469,501, a gain of $352,767,- 
552 or 51.2 per cent., and in the West, 
$466,806,080, an increase of $72,948,- 
125 or 18.5 per cent. Montreal re- 
ported the largest percentage gain 
with clearings at $558,226,971 a gain 
of 71.3 per cent. For the year, the 
clearings totalled $13,621,796,492, a 
gain over 1917 of $1,085,389,385 or 
8.6 per cent. Following are compara- 
tive figures: 

MONTHLY BANK CLEARINGS 

(In comparison with theesame month last year) 
Eastern Cities 
Dec., 1918. Change. % 

--$ 558,226,971 + $232,531,007 71.3 
335,283,8404 82,933,196 32.8 
42,798,886+ 16,172,686 60.7 
22,689,947 + 795,578 3.6 
24,918,408+ 6,123,872 32.7 
19,406,105+ 7,174,682 58.8 
12,596,173+ 2,504,902 24.8 
10,138,912+ 1,804,494 21.6 

4,559,418+ 690,880 17.8 

3,887,054+ 699,891 22.0 

3,711,309 + 939,121 33.8 

3,257,478 + 397,248 13.8 


Montreal . 
Toronto 
Ottawa . 
Hamilton . .. 
Quebec . 
Halifax . 
London .. .. 
St. John .... 
Brantford . 
Peterboro . .. 
Sherbrooke . 
Kitchener . .. 
Total East ..$1,041,469,501-+$352,767,552 51.2 
Windsor . ... 5,054,021 
Western Cities 
Dec., 1918. 
$ 298,131,646+$ 
53,721,900 + 
32,788,874— 
17,172,178 + 
9,649,214 +- 
19,562,144+ 
9,550,949 + 
10,224,794 + 
Ft. William 4,060,821 
| Brandon 3,467,955— 
Lethbridge » @ 4,008,334— 
N. Westminster 2,262,279+ 
Medicine Hat 2,204,992— 


Change. 
52,375,862 
15,612,142 
3,027,645 
2,406,833 - 
1,493,221 
1,998,136 
782,006 
1,815,811 
154,495 
10,408 
27,245 
593,148 
409,241 


Winnipeg . 
Vancouver . 
Calgary ... 
Edmonton 
Victoria 
Regina . 
Saskatoon . 
Moose Jaw 


Total West ..$466,806,080+-$ 


> 


72,948,125 


Yr. to date$13,621,796,492 + $1,085,389,385 
Grand Total $1,508,275,581+$ 425,715,677 


EXCHANGE 


New York funds again touched a 
premium of 2 per cent. yesterday. The 
demand became quite strong after the 
holiday and, the supply being still light 
the rate was quickly advanced. It 
remains to be seen whether the high 
premium will bring out funds in suf- 
ficient quantity to cause a recession. 
The course of the market has been 
as follows:— 


Dec. 27.—Opening at 1 19-32, funds 


10,352,478-+ 2,210,105 27.1 
1IZ,271.: 27 
528,182 16.6 
253,475 6.8 
$3.2 
23.3 
30.8 
--$ 76,464,695+$ 8,628,493 12.1 

P ~.Lgaipied many i 


to 1 per cent. in extra dividends. 

; DOMINION 
the Dominion Bank, received a cablegram 
Haydn Horsey, late manager of the Lon- 


Mr. Horsey had been 
some time, and his death was not un- 
expected. After a long and honorable 
cares*ai” uit cggank, during which he 

Wiettien. sicen ne F 
wags appointed to, the management of the 
Montreal branch‘ in 1906, and toward the 
end of 1912 he was sent to represent 


Brandon,| the bank as manager in London, Eng. 


Mr. Horsey spent all his business life 
in the bank’s service, having first enter- 
ed the institution in 1875. 

S. L. Jones has been appointed man- 
ager of the branch to succeed Mr. Hor- 
sey. Mr. Jones entered the Dominion 
Bank in 1887, and the varied experience 
which he has had in filling many impor- 
tant posts in the bank’s service has well 
fitted him to take charge of the affairs 
of the institution at the London office, 
where he has been assisant Manager 
since March, 1912. 

Mr. Jones is. still a comparatively 
young man, having been born in Osha- 
wa in the year 1871, and is the son of the 
late Mr. C. A. Jones, barrister, of that 
town, 


STERLING 

W. Kerr. who was in the Flying Corps, 
has rejoined the staff of the Sterling 
Bark, and has been appointed manager 
aut Kinmount, Ont. 

N. L. McNaught has rejoined the staff 
vf the Sterling Bank and has ‘been ap- 
nointed manager of the branch at Fen- 
elon Falls, Ont. Mr. McNaught was in 
the Flying Corps. 

T. E. Fletcher, manager of the Regina 
branch of the Sterling Bank, has beca 
appointed manager of the main office of 
the Bank in Toronto. Mr. Fletcher wiil 
be succeeded at Regina by Major H. T. 
Complin. 


BANK OF ENGLAND 


London, Jan. 2.—The weekly statement 
of the Bank of England shows the fol- 
lowing changes: 

Total reserve, increased £ 
Circulation, decreased 

Bullion, increased 

Other securities, increased... 
Public deposits, increased.... 
Other deposits, increased.... 
Notes reserve, increased 
Government _ securities, 

GRORBER i sa svcae cDdae Gs cae 53,198,000 

The proportion of the bank’s reserve 
to liability this week is 11.70 per cent.; 

Rate of discount. 5 per cent. 


982,000 
117,000 
865,673 
14,332,000 
2,663,000 
65,857,000 
923,000 


UNION BANK IN ORIENT 


An Important Announcement Made 
By’ Officials 


Announcement is made at Winni- 
peg by President John Galt and Gen- 
eral Manager S. B. Shaw of the Union 
Bank of Canada on their return from 
New York. A Commission consisting 
of Gilbert Thorne, First Vice-Presi- 
dent of the National Park Bank, and 
Geo. Wilson, First Agent in New 
York of the Union Bank of Canada, 
was sent to Japar and the Far East 
to study the possibilities of after-war 
trade with Canada and the United 
States. As a result of this Commis- 
sion’s report the directors of the Na- 
tional Park Bank and Union Bank 
have decided to form a new. subsidi- 
ary banking corporation which will! 
represent both banking institutions in 


firmed to 1 21-32 and closed at 1 5-8 | the Far East and on the Pacific coast 


Dee. ning at 1 21-32, 


and give to Canada and the United] 


Mr. GC. A. Bogert, General Manager of 
recently announcing the death of Mr. J. 


don, England, branch of the institution. 
in ill health for 


MONEY. BANKING AND EXCHANGE 


care of the export and import trade 
now fast developing in the Far East. 


Brariches of this new corporation will 
shortly be opened in Yokohama, Seat- 


tle and San Francisco. 
THE BANK STOCKS 


Strength and Activity Has Continued 
Throughout the Week 


The strength and activity of the 
bank stocks has continued throughout 
the week. With practically all mem- 
bers of the group recent advances 
have been well maintained, and with 


a number there have been further 
gains of a substantial character. The 
Bank of Hochelaga sold at 143 as 
compared with 140 a fortnight before. 
The Bank of Nova Scotia sold as high 
as 255 compared with a last price of 
251%. The Bank of Ottawa, after 
selling up to 205 last week, dropped 
to 202 and then went up again to 206. 
The Merchants’ Bank gained 1 point 
to 181. 

Sales 


Jan.2 Change 
201 — % 


Last 

Dec. 26 
Commerce 201% 
Dominion 208 *208 
Hamilton ........*188% *188% 
Hochelaga .. ...."140 143 
Imperial ......... 202 208 
Merchants 180 181 
Molsons «...*179% 
Montreal 216 
Nova Scotia 
Royal 
Standard 
Toronto 


+ $3 
‘4 
+1 


*No sales this week. 


MATURITIES NOW 
FACING CANADA 
IN UNITED STATES 


Continued from page 1 


Algoma Eastern Ry. 6s. “E” 20,000 


$367,000 
40,000 


June- 
C.N.R. 5s. “H12” 
C.N.R. 5 See. Sterling notes 
0 “ewes £450,000 


$40,000 


Atlantic Sugar 
Ltd., First 6s. 
C.P.R. 4% “T” 


Refineries, 


Price Bros. & Co,, Ltd., 6s. 
Rainy River Pulp & Paper 
Ces’. 25,000 
Steel of Canada Ltd: 6% 
Con... Promissory notes... 


100,000 


~ Toronto Electrit Light co. 


S-y¥. Finest. Gee 0 <5... S00U,000 
Vancouver Lumber Co. First 
6s. . 37,500 
G.T.R. Canada Second Equip. 
Bites 8s oo 25. oe £372,900 
City of Toronto (July 1)... 


i 130,000 
City of Toronto (July 1)... 


278,000 


2,840,500 
August— 
Abitibi Power & Paper Co. 
Ltd., 3-yr. Con. notes.... 
Canada West Coast Nav. 
First 6s. “E” 
C. N. R. Imperial 
Stock 4% “A1” 
wei Equip. Tr.. 5% 
“ 1” 


1,500,000 
10,000 
484,000 
66,000 
125,000 
30,000 
75,000 


Rolling 


G.T.R. Ry. Co. of Canada 
Equip. 5% notes “D” 

‘Smart-Woods Ltd. First Ser- 
ial 6s. 

T. H.°& B. Ry. 44%% Equip. 
notes “A” 

Dominion of Canada-5% 2 


100,000,000 


$101,990.000 
September— 


C. N. R. Imperial 
Stock 442% “B1” 
C. N. R. do., “E1” 
See Equip. Tru. 4%% 
C. N. R. do., “G1” 
C. N. R. Imperial 
Stock “T” 


Rolling 


15,000 


$610,000 

October — 

Canada West Coast Nav. Co. 
Ltd. First 6s “F” 

C. N. R. Equip. Tr. 44% 
“C1” wes 

C. N. R. Imperial 
Stock 4%% “D1” 

ae Equip. Tr. 5% Ctfs. 

Canadian Puget Sound Lum- 
ber Co. First & Ref. 6s.. 

Donacona Paper Co., Ltd., 
Coll. Trust Serial notes. . 

Fort William Coal Dock Co. 
Ltd., First 6 s 

Toronto & York Radial Ry. 
First 5s. * .,640,000 

Province of Ontario (Oct. 1) 3,000,000 


10,000 
110,000 
165,000 
110,000 
200,000 
100,000 

30,000 


Rolling 


November— 
Brazilian Traction Light & 
Power 3-yr. 6% Sec. notes 
C. N. R. Imperial Rolling 
Stock “U” 
C. N. R. Imperial 
Stock “V” 
Dom. Forge & Stamping Co. 
First Serial 6s. .......... 
G. T. R. of Canada Equip. 
Tr. 4% “A” 
G. T. R. of Canada, do., “B” 
G. T. R. of Canada, do., “C” 
Interlake Steamship 
First 6s. 


50,000 
300,000 

30,000 
197,000 
168,000 
112,000 
250,000 


$8.107,000 


December — 
Cc 


. N. R. Equip. Tr. 
Ctfs. “‘H1” 
G. T. R. of Canada 
Whipple Car Co. First Real 
Estate & Coll. Trust 6s... 
Intercolonial Coal Mining 
Co. 5-yr. 5% debs. ....... 
Shawinigan Water & Power - 
6% Con. notes . 


Cassels, 
Browne & Co. 


Members Toronto Stock 
hange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 
York, Cinnicago and 
Washington 


Canada Permanent 
Mortgage Corporation 


Toronto Street TORONTO 
Established 1855 

Capital (paid-up) 

Reserve Fund (earned) .. 

Unappropriated Profits .. 


$ 6,000,000.00 
5,250,000.00 
197,977.41 
Capital and Surplus ....$11,447,977.41 
Investments 31,557,661.82 
A TRUSTEE INVESTMENT 
The Debentures issued by this Corpora- 
tion are a high-class security in which 
Executors and Trustees are authorized 
by law to invest Trust Funds. Trus- 
tees may have a Debenture for the 
exact amount of the Trust when desired. 
Enquire about them. 


ACCEPTED BY THE CANADIAN 
GOVERNMENT 

Canada Permanent Debentures are 
accepted by the Canadian Government 
as a portion of the deposits required to 
be made by Insurance Companies 
transacting business in Canada. British, 
Canadian and United States Fire and 
Life Insurance Companies, Benevolent 
and Fraternal Associations, etc., have 
for many years been investors in the 
Debentures of: this Corporation. At 
present these institutions are owners of 
Canada Permanent Debentures to an 
amount exceeding ONE AND A HALF 
MILLION DOLLARS. 


$5,365,000 | Hi 


7,000.000 | 


VICTORY 


514% 
BON DS 


~— “PRICES: 
wh 
1923—100} and Interest 
1933—101 and Interest 


We advise the purchase of these 
Bonds. They 


Are Absolutely secure. 
Return good income. 

Are Saleable. 

Are Tax Exempt. 


Your orders will have our prompt 
and courteous attention. 


JOHN SI ARK &C9 


asTasusnEeo 


Panes 
1870 Toronto Stoc Exchange 
ROYAL BANK BUILDING « - - TOR 


For the well 


groome man 


TEXEND 
BRACES 


Finer than 


the imported 
The Dominion Suspender Co, 
Limited 


NIAGARA FALLS, ONT. 


A Word to the 
Wise— 


Victory Bonds may still be 
purchased, even though 
public subscription has 
closed. Some holders of 
Victory Bonds have to sell 
to provide for business and 
other requirements, and 
these boads are coming 
upon the market. This 
spells OPPORTUNITY for 
those who appreciate the 
unparalleled value of this 
security. 


Please let us know you- 
requirements as only a 
limited number of bonds 
are available day by day. 


“MEETING C 


ON HISIND 
BUSINESS 


Knowledge of 
Affairs is 
Advan 
A “TIP” ON 


One Bank Manz 
Partnership in 
Business Becau 

Knowledge o 


When speaking 
successfully develop 
of his branch, parti 
rection of industrial 
ager in a Western 
turing city looked ¢ 
his desk and rema 
clearing house. If 
bank’s customers td 
and without reserv 
of their business I 
tion to talk to them 
and I have found t 
case it is not diffi 
mutual understandi 
lations of the bank 
are to be satisfactd 
nothing held back 
either side of tha 

Every manage 
consider this aitid 
timate business rela 
tomer will go furt 
friendly terms in 
though of course t 
should not by any 
But in the case of, 
quoted above there 
intimacy between 
bank’s customers 
did not appreciate 
was able to “get d¢ 
the manufacturers 
knowledge of th 
years he had himse 
manager of a la 
plant before en‘é:- 
of a banker. Thus 

facturer’tame ¥o 533 
was able to analyze } 
view it in a practical 
standpoint of tne vgn! 
it also from the viegy 
tomer. Nothing ¢ 

ive in leading to's 
relations. 
Study Clier 


Now this is no 
bank managers s 
at manufacturing 
charge their dutiei 
ly. The point is 
of the customer’s 
asset in establis 
which are mutua 
bank and client. 
ways of acquiring 
perhaps none is 
get into touch wi 
the client is inte 
who can talk to 
about current de 
to such problems 
raw materials, re 
labor, the tariff,, 
in the way of esty 
business relation 


Nor does this 
facturers. I rec 
who had been in 
in retail store 
methods. Throw 
papers he gaine 
hardware, groceq 
which on severa 
an opportunity t 
a tip on what 
Naturally this 
the merchants cq 
cause of the info 
fact that he was 
to them about t 
their own langu 
ties bring result 
ager. 

Offered 

“Results? I 
replied. “What 
argument to la 
hardware store, 
proprietor a ti 
market which e 
a stock on the 
advance? Wh 

, mate with that 
partner died he 
take a share in 
I-did not accep 
offer to my acd 
something in t 
pondence colleg 

. Tact in F 

The intimate 
to make it poss 
only to tactf 
extension of c 
advisable, but 

the matter in 
customer hims 





X Dominion Bank 
Building 


TORONTO 


t Private Wire to New 
ork, Chicago and 
Washington 


tgage Corporation 


ito Street :: TORONTO 
Eotablished 1855 : 


1 (paid-up) 
e Fund (earned) .. 


ropriated Profita .. 197,977.41 


| and Surplas ....$11,447,977.41 


$1,567,661.82 
A TRUSTEE INVESTMENT 
ebentures issued by this Corpora- 
re a high-class security in which 
tors and Trustees are authorized 
w to invest Trust Funds. Trus- 
may have a Debenture for the 
amount of the Trust when desired. 

Enquire about them, 


s/EPTED BY THE CANADIAN 
GOVERNMENT 


in Permanent Debentures are 
ted by the Canadian Government 
ortion of the deposits required to 
pade by Insurance Companies 
eting business in Canada. British, 
ian and United States Fire and 
nsurance Companies, Benevolent 
Fraternal Associations, etc., have 
any years been investors in the 
tures of this Corporation. At 
t these institutions are owners of 
a Permanent Debentures to an 

exceeding ONE AND A HALF 
ON DOLLARS. 


ICTORY 
S14 % 
BONDS 
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3—100} and Interest 
#33- -101 and Interest 


Madvise the purchase of these 
s. They 
bsolutely secure. 
Return good income. 
Saleable. 
Tax Exempt. 
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Finer than 
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Limited 
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A Word to the 
Wise— | 


Victory Bonds may still be 
purchased, even though 
bublic subscription has 
Mlosed. Some holders of 
Victory Bonds have to sell 
to provide for business and 
pther requirements, ani 
hese bonds are coming 
upon the market. ‘This 
spells OPPORTUNITY for 
those who appreciate the 
unparalleled value of this 
security. 


a 
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Please let us know your 
marequirements as only a 
limited number of bonds 


pute Your Shipments 
ADIAN NORTHERN 
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ON HIS INDIVIDUAL 
BUSINESS GROUND 


Knowledge of Customers’ 


Affairs is of Great 
Advantage 


A “TIP” ON GASOLINE 


One Bank Manager Offered a 

Partnership in a Hardware 

Business Because of “Book” 
Knowledge of the Trade 


When speaking of his methods in 
successfully developing the business 
of his branch, particularly in the di- 
rection of industrial accounts, a man- 
ager in a Western Ontario manufac- 
turing city looked contemplatively at 
his desk and remarked: “That is my 
clearing house. If I can get the 
bank’s customers to tell me candidly 
and without reserve about the state 
of their business I feel then in a posi- 
tion to talk to them in the same way, 
and I have found that in the average 
case it is not difficult to come to a 
mutual understanding. But if the re- 
lations of the bank and the custome’ 
are to be satisfactory there must be 
nothing held back when we sit at 
either side of that desk.” 


Every manager would do well to 
consider this attitude. To be on in- 
timate business relations with the cus- 
tomer will go further than being on 
friendly terms in a social way—ual- 
though of course the social relations 
should not by any means be neglected. 
But in the case of the manager I have 
quoted above there was a factor in the 
intimacy between himself and _ the 
bank’s customers which he probably 
did not appreciate as others did. He 
was able to “get down to cases” with 
the manufacturers because of his 
knowledge of their problems—for 
years he had himself been the general 
manager of a large manufacturing 
plant before entering upon the :areer 
of a banker. Thus, when the manu 


‘facturer tame t@ Hitt With his case he | 


was able to analyze it and not only to 
view it in a practical way from the 
standpoint of the bank but to diseuss: 
it also from the viewpoint of the €us- 
tomer. Nothing could be more effee- 
tive in leading to satisfactory banking 
relations. 


Study Client’s Business 


Now this is not an argument that 
bank managers should spend a period 
at manufacturing in order to dis- 
charge their duties the more effective- 
ly. The point is that a knowledge of 
of the customer’s business is a great 
asset in establishing those relations 
which are mutually advantageous to 
bank and client. There are many 
ways of acquiring this knowledge, but 
perhaps none is more effective than to 
get into touch with matters in which 
the client is interested. The banker 
who can talk to the manufacturer 
about current developments in regard 
to such problems as the markets for 
raw materials, relations of capita) and 
labor, the tariff, etc., will at once be 
in the way of establishing satisfactory 
business relations. 


Nor does this apply alone to manu- 
facturers. I recently met a manager 
who had been increasing his business 
in retail) store accounts by similar 
methods. Through following trade 
papers he gained a knowledge of the 
hardware, grocery and other markets 
“which on several occasions gave him 
an opportunity to.give his customers 
a tip on what was likely te happen. 
Naturally this made him strong with 


the merchants concerned, not only be-_ 


cause of the information given but the 
fact that he was in a position to talk 
to them about their own problems in 
their own language. “Did these tac- 
tics bring results?” I asked this man- 
ager. 
Offered a Partnership 

“Results? I should think so,” he 
replied. “What would be a stronger 
argument to land an account from a 
hardware store, say, than to give the 
Proprietor a tip on the turpentine 
market which enabled him to get in 
a stock on the eve of a substantial 
advance? Why, I became so inti- 
mate with that merchant that when his 
partner died he made me an offer to 
take a share in his business, and when 
I did not accept he made a similar 
offer to my accountant, who is also 
something in the nature of a ‘corres- 
pondence college’ merchant.” 

Tact in Refusing a Loan 

The intimate relationships referred 
to make it possible for a manager not 
only to tactfully refuse a loan or an 
extension of credit when such is not 
advisable, but he can usually present 
the matter in such a light that the 
customer himself is satisfied. In no 
cther way can a 


manager better 
prove his worth than as eee eee 
Te 


fusal. The manager should not, on 
any occasion, assume a patronising 
air to the customer. Warning against 
this is given by “The Teller” in the 
following paragraphs: 

Bankers unconsciously get into the 
habit of acting in a sort of patronizing 
way with a good many of their customers. 
They seem to feel that it is a great favor 
they are granting when they loan a man 
money. They talk about “favors” and 
“accommodations,” etc. ete. forgetting 
that the borrower pays for what he gets. 
Without the borrower, the banker might 
as well bury his money. It’s a “give and 
take”. proposition, reciprocal in* all re- 
spects, and should be so regarded by 
both parties to the transaction. In times 
of panic, “accommodation,” as such, is 
ofttimes extended by the banker, but in 
normal times, the use of such terms a» 
“accommodation” and “fayor” should not 
be used in dealing with borrowers. It {s 
oftem-taken to mean really more than you 
intended. 

A man recently transferred his account 
to us because of an undiplomatic remark 
made by the manager of his old bank. 
A wealthy man, with numerous wealthy 
relatives, he had occasion to borrow 
$1,500 from the bank where he had had 
an account for years. The note ran for 
three months, and at maturity he asked 
to have it renewed. The banker agreed, 
but as he was making out the new note, 
remarked: “I don’t like these STICKY 
loans, Fred.” Fred replied “Well now, 
neither do I, and I think I can pay it 
before three o’clock.” He got a cheque 
for the amount from his brother and paid 
off the note. Since then the bank has 
lost one by one, the accounts of every 
member of that family—and in the ag- 
gregate they represent a substantial 
amount. 

The moral of this is that the banker 
to know his own business should 
know“something about the other fel- 


low’s—and the more the’ better.— 
iW. TT. | 


BANKERS LOOKING > 
TO THE FAR EAST 


Comment on Joint Venture of 
Canadian and American 
Institutions 


NEW YORK — The determination 
of a local bank to join with a Cana- 
dian institution (Union Bank of Can- 
ada) in organizing a subsidiary cor- 
poration to do business in the Far 
Mast, drews-attention-egain to the 
fact that American bankers are tur: 
ing to the Oriental banking field. In 
the first few years of the war Latin- 
America occupied their interest ou 
side of this country, and during those 
years and to some extent since ther: 
they have established chains of 
branches in the important South 
American centres. That quarter of 
the globe has thus been united with 
this centre by intimate financial ties 
and provided with adequate connec- 
tions for the financing of its foreigu 
trade with this country by means of 
collar exchange. Now it appears to 
be the turn of the Far East. Refore 
the war only one American institution 
operated in the Orient, but in the past 
few months several] others have been 
tracted to that quarter, and it is 
knuwn that still others are contem- 
plating extending their activities in 
that direction. 

Whether any more American banks 
will go into partnership with Cana- 
dian institutions in such external en- 
terprises remains to be seen. There 
is an obvious advantage for both in 
such united undertakings. Canadian 
banks have the experience of conduct- 
ing foreign branches, notably in the 
West Indies and in Mexico, and they 
can supply men trained to run the 
newly founded branches, whue the 
American banks can contribute capi- 
tal in great abundance to such purt- 
nership. 


In spite of this American invasion 
of the Far Eastern banking field, it is 
very probable that the supremacy of 
the British banks there will not be 
seriously threatened. They are par- 
ticularly we)l entrenched in the most 
important trading centre of the Ori- 
ent, which is Shanghai. Although 
many foreign banks are represented 
in that city, the British institutions 
predominate by far. The leader 
among them is the Hong Kong & 
Shanghai Bank, which virtually con- 
trols the exchange market in Shanz- 
hai by virtue of its vast resources, 
which are incomparably greater than 
those of most of the other banks 
located in that city. 


PREFERENCE A NECESSITY 


London Chamber of Commerce Makes 
Representations 


LONDON.—A special committee of 
the London Chamber of Commerce 
dealing with trade during and after 
the war considers the necessity for 
Imperial preference stronger to-day 
than ever. It recommerids that the 
Government be urged to guarantee, 
by a series of years’ continuance, by 
subsidy or otherwise, the new or 
“key” industries. 


It recommends sie. that the poste 
terms should compel Germanye to 
gmake the fullest restitution for all 
Allied tonnage and b 
iy action, , 

Sota abi, 
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USING THE TRADE 
ACCEPTANCE IN 
RETAIL BUSINESS 


A Further Development of 
the Idea is Pre- 
sented 


DISCOUNTS FOR CASH 


A Financial Authority Argues 
That They Will be Gradually 
Eliminated by Use of 
Trade “Paper” 


* By W. G. AVERY 


Assistant Treasurer, Guaranty Trust Ce., 
New York 


The main object of this address is 
to show that the acceptance is a fea- 
sible instrument of credit in practi- 
cally all lines of commercial business. 
The opinion was expressed to me a 
short time ago that we in this coun- 
try are starting at the wrong end in 
advocating its use. The retailer is’ 
the one who finances the largest 
number of commercial transactions 
and who comes in contact with the 
buying public. If we can persuade 
the latter to recognize the acceptance 
as a medium of exchange, we shall 
have accomplished a great deal to- 
wards the end desired. 


Suppose we take the case of the 
farmer who has been in the habit of 
buying his machinery on the instal- 
ment plan, with its increased cost to 
him, representing the usual addition 
to the price of the article for the ac- 
commodaion, interest, — collection 
charges, etc. 


I think a plan could be evolved 
whereby he could give his trade ac- 
ceptance for the full purchase price, 
which could be secured by a lien on 
the purchase, and which would be 
paper eligible for rediscount by the 
holder. The expense of the discount 
borne by the acceptor would. be very 
much less than that of the higher 
price he had to pay for buving on the 
instalment plan. The retailer holding 
the acteptance would have a negoti- 
able instrument, the proceeds of 
wiitehhe_could use to take up the 
acceptance hé had given-to the 


whole- 
_ | S#ler. or manufacturer, ‘This may, 
1 idealistic, but-a plan |. 


sound € 

has nevertheless been worked out 
very carefully somewhat along these 
lines, taking into consideration all 
contingencies. The details would be 
too numerous to consider within the 
short time allotted here, nor am I at 


liberty to discuss it, as the matter | 


was outlined to me confidentially. 


Some Objections 

Many retailers make the objection 
that the trade acceptance is merely a 
means by which the wholesaler or 
manufacturer finances himself at the 
expense of the retailer’s credit. A 
good, definition of the trade accept- 
ance is that it is “the buyer’s written 
acknowledgment of a current busi- 
ness debt, payment of which is not 
yet due.” This definition effectually- 
silences this objection, in that it 
points out that the retailer who in- 
tends to pay his bills need have no ad- 
verse sentiments about signing an ac- 
ceptance, because it is merely an ac- 
knowledgment of his obligation. 

Another objection often raised to 
the signing of an acceptance is the 
fact that the acceptor thereby has his 
name to paper which gets on the open 
market. This in itself should certain- 
ly be no objection, for the reason that 
it places the acceptor on record as 
agreeing to pay his obligation on a 
definite future date. You gentlemen 
will realize very easily that a finan- 
cial statement™showing acceptances 
payable is regarded much more high- 
ly than one showing -accounts pay- 
able. I do not know whether it is 
within your province to advise your 
clients in addition to auditing their 
accounts, but I imagine it does not 
come amiss in many cases. This 
being so, you have exceptional appor- 
tunities: for encouraging the use of 
acceptances, and I, therefore, want to 
lay before you ‘a few arguments in 
support of the instrument. 


Fluidity of Credit 

We have to consider the subject 
principally from the points of view 
of the buyer and the seller, for the 
purpose of this address. These argu- 
ments are possibly somewhat time- 
worn, but there may be some amongst 
them that have not occurred to you. 
One of the main virtues of the accept- 
ance system is that it makes for 
greater fluidity of credit. A merch- 
ant’s entire holdimg of acceptances 
can be sold, thereby converting all 
his sales into liquid and available 
capital. 

Loans based om accounts vable 
are usually at the ratio of for 
one, but’ acceptances are’ bought to 
the extent of 100 per‘cent., based, of 


Ovéfdue accounts.—- _ ” 


ratings ef the} 


= an 


for a merchant to sel! his 
book aceounts or to borrow against 
them specifically. Companies are in 
existence which make a business of 
this, by taking an assignment of the 
accounts. The rate of interest paid 
by the merchant: for this accommo- 
dation varies sometimes from 8 to 12 
per. cent. Not only does he obtain 
merely a percentage of the amount 
assigned, but he guarantees the pay- 
ment of the accounts. In advertising 
their facilities, these companies are 
careful not to mention their rates, as 
compared to those for which accept- 
ances can be sold or discounted. 
Discounts fer Cash 

Heavy discounts for cash will, I 
think, be gradually eliminated by the 
use of accetpances. These discounts, 
as you know, run as high as 24 per 
cent. per annum, and are very often 
taken by the buyer illegitimately. Let 
me give you a few statistics in this 
connection. Among manufacturers 
the terms are usually 60 days less two 
per cent. for cash in 10 days. An 
investigation made some time ago re- 
sulted in demonstrating the fact that 
when bills are discounted instead of 
being paid in 10 days, they have aver- 
aged 15 days, and for those on which 
the option of 60 days has been taken, 
the average payment is 75 to 80 days, 
and at least 10 per cent. require 90 
days or more. 

Turning to wholesale distributors— 
the analysis indicated that generally, 
speaking from 40 to 50 per cent. of 
buyers discount their bills within 15 
days after purchase, while of those 
.who exercise the 60 day option from 
‘25. to 30 per cent. pay “promptly” (so- 
called) or within one month following 
the 60 day maturity. Of the remain- 
ing 20 per cent. only about one-half 
pay in the period between three or 
four months after purchase, while the 
other half pay in from four to six 
months, or never. 

It can be readily seen, therefore, 
that it is better to sell on longer time 
with acceptance than on so-called 
short time with open accounts. 

Commercial Paper 

As distinguished from commercial 
paper, the trade acceptance is’ more 
desirable in the eyes of a banker. In 
the first place it represents actually 
current transactions, the purchase 
und sale of goods. There are no sseans 
of ascertaining in many cases, the 
ebject for which the former is issued, 
and it may be simply accommoda- 
tions, or_may_rengesent considerably 


ores png oo re. is 
the fact ) r taking ac- 
céptances a merchant is in the posi- 
tion of estimating definitely his finan- 
cial position on a given date, thus 
being able to regulate his commit- 
ments accordingly. 

The buyer in most cases eventually 
becomes the seller, and it is, there- 
fore, necessary for him to consider. 
the matter from both sides. The fea- 
tures I have just enumerated may 
be taken more from the point of view 
of the latter, but there are others 
which are more or less vital to the 
buyer. He is stimulated to meet his 
payments promptly and this tends na- 
turally to a general improvement in 
the management of his affairs, which 
in turn enhances his credit rating 
and financial reputation. The use of 
acceptances gives him a good argu- 
ment in requesting them from his 
customers when he becomes the seller. 
Ry giving his acceptance, as stated 
before, he acknowledges the obliga- 
tion, but that does not mean that he 
waives legal claim against the seller 
in the event that the goods purchased 
are not up to specification. 

Possible Extent of Use 

While it is a mistaken idea that the 
trade acceptance system is applicable 
to all business transactions, it is a 
fact that billions of dollars worth of 
goods are to-day being sold on open 
account, which could be financed by 
the acceptance and which would con- 
duce to better business methods, in 
that there would be a definite obli- 
gation payable on a definite date, and 
constituting a readily negotiable in- 
strument. Thousands of firms are now 
using acceptances freely, and reports 
are received daily by the American 
Trade Acceptance Council, setting 
forth the satisfactory experiences of 
many of these firms. 

In Canada, as you all doubtless 
know, acceptances are used very free- 
ly and traded in extensively by the 
banks. Losses are very infrequent 
und experience has shown that when 
they have occurred, the cause has 
been lack of proper care in scrutiniz- 
ing the names thereon. 

You gentlemen are in a better posi- 
tion than I to be familiar with the 
financial intricacies of different lines 
of business, and, therefore, better able 
to judge of the feasibility of accept- 
ances in connection therewith. It 
seems to me, however, that there 
should be a very few cases in which 
they cannot be used. 

At .any rate, it is raost desira! '¢ 
that we should endeavor to over'c’ ¢ | 
objections wherever possible, @s = & 
éan be ho doubt that their use will re- 
Jease an enormous amount of eapitei 
end ‘at the same time place our finan- 


wis 
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WOULD HAVE BANKS 


BUY VICTORY BONDS 


A Suggestion From the East 
For Additional Protection 
to Bondholders 


An editorial from the Glace Bay Gazette 
We would make the suggestion 
that arrangements be made by the 
Finance Minister to assist and pro- 
tect Victory Loan investors who are 
not accustomed to buying and selling 
such securities and who may find it 
necessary or wish to sell their Vic- 
tory Bonds. It is all very well for the 
Finance Minister to advise people 
against selling their Victory Bonds, 
cr, if they insist on selling, for the 
newspapers to advise them to see a 
banker or broker, or for a banker to 
send them to a broker. The very 
people who need that advice are those 
who either do not read the news- 
papers, read them but partially or 
carelessly, or those who know so 
much themselves that their usual re- 
mark after glancing over a newspaper 
is that “there’s nothing in the paper.” 
Besides, even if such advice is taken, 
there are stock and bond brokers only 
in the larger centres—in Nova Sco- 
tia only in two or three places—and 
there is delay and inconvenience in 
selling bonds through them. 


Our suggestion is that the Finance 
Minister arrange with the. banks to 
buy all Victory Bonds presented for 
purchase. The banks could resell 
them through brokers, and the differ- 
ence of one per cent. between buyer's 
and seller’s price could be divided be- 
tween banker and broker as commis- 
sion. We do not believe this would 
lead to the banks being swamped with 
Victory Bonds. The total of bonds 
coming into the banks-in this way 
would be comparatively small, and as 
they would immediately be sold 
through brokers the banks would not 
have a very large amount tied up in 
Victory Bonds at one time. An ad- 
vantage would be that there would 
Le an active market for Victory 
Bonds, and an active market means 
higher prices. The banks would no 
doubt object to this scheme, but they 
enjoy very valuable franchises, and it 
would not be asking too much to ask 
them to use their facilities in this way 
so as to make the Victory Bonds more 
desirable to the general public. 

With this arrangement with. the 
banks there should be formed ‘in every 


‘itv, town or village a small ¢ 


teé, giving ta.im services 1 
charge, whose duty it would be to 


advise and assist persons wishing to 
sell their Victory Bonds — to advise 
end persuade them first, if possible, fo 
hold their bonds and then, if the pe 

son is determined or obliged. to se. 

to give their assistance in putting th. 
sale' through, which would also re 


lieve bankers of considerable work in 


explaining to the prospective sell 
about prices, etc. This committee 
would be officially recognized and 
publicly known as agents to handle 
Victory Bond sales. Persons 
to sell their bonds would go to them 
with confidence that they would get 
the highest price, and, therefore, they 
would not fall into the hands of spec- 
ulators, who have made thousands of 
dollars by paying less than the mar- 
ket price or not paying accrued in- 
terest. 

It enhances the value and desirabil- 
ity, of anything—real estate, grocer- 


A: 


4 


ey 


ies, bonds, etc.—to have a ready mar- 3 


ket to sell as wel) as to buy. People 
will buy Victory Bonds and other se- 
curities more readily if they know 
they will have no trouble in selling 
when they wish to. The arrangements 


for selling these bonds to the 
have been complete and s 


but to continue them as a popular 


investment just as much attention 


should be paid to arranging facilities 
to assist those who have to sell their 
bonds or think they have to. There 
is a committee for all Canada who in 
a large way do the work that we 
outline, but what is needed is to 
make the benefit of such work gen- 


eral, and the way to do that is by hav- 


ing a committee in every town and 
using the banks, whose branches are. 
in practically every town and 

to create a more extended market for 
Government bonds. 


NEW LICENSES 


Companies Empowered te do Business a 


In British Columbia 


The Great Northern - Insurance 
Company has been licensed to trans- 
act ‘in British Columbia the business 
of livestock insurance. The provin- 
cial head office is Vancouver. J. Ed- 
ward Bird, 901 Metropolitan Build- 


ing, Vancouver, is attorney for the A 


company. 

The Phoenix Insurance Company ¢ 
Hartford, has been licensed to tral 
act marine insurance and. 2utom@ 
ingurance (excluding 4 


against loss by reason of : ¢ ct 
ereah), Arthur B- ayied Vieter'a ; 


is attorney for the corpany. 


Books That 


Solve Business Problems | 


HE ‘successful operation of every business depends 
upon the judgment of men capable of making correct 
In the following list you will find books 
that will assist you in successfully solving your peculiar 
and perplexing problems. 


decisior 


Manuals for Industrial Executives 


Industrial Accident Prevention, 
D. S. Beyer $10.00 
“Should be in the hands of every 
2mployer of labor.”—C. L. Close, U.S. 
3teel Corporation, 
Shop and Foundry Management, 
Dean 
Overhead Expense, Baillet - 
Hiring the Worker, Kelly 3.00 
The Job, The Man and The Boss 1.75 


SHIP BUILDING 
Naval Architecture, Attwood....$ 3.50 
Practical Ship Building, Holms... 20.00 
Strength of Ships,- Murray .... 5.00 
3teel Shipbuilder’s Handbook ... 1.50 
Concrete, Plain and Reinforced, 
Taylor and Thompson 


The Works Manager, Webb ....$ 1.25 
Principles of Factory Cost-Keep- 
ing, Moxey 
Cost-Keeping for Manufacturing 
Plants, S. H. Bunnell 
Principles of Industrial Manage- 
ment, J. C. Duncan 
Textiles, P. H. Nystrom 
Unified Accounting Methods for 
Industrials, C. E. Woods .... 
On Construction 
Steel Construction, Burt 
Foundations of Bridges, ete. ... 
Modern Road Construction, Byrne 
New Building Estimator, Arthur. 
Strength of Materials, Morley .. 
Concrete Engineers’ Handbook, 
Hool and Johnson 


Salesmanship---Correspondence 


Fundamentals of Salesmanship, 

Brisco $ 1,50 
Selling Suggestions, Farrington... 1.25 
Successful Storekeeping, Hotchkin 3.00 
Retail Selling, Fiske ‘ 1,2 
How to.Sell More Goods, Barrett 1.50 


Salesmanship, Read 
Effective Business Letters, 
ner 


The Business Letter, Dwyer .... 
Italian-English, Maurice 


Banking---Finance 
-Accounting---Management 


BANKING AND FINANCE 


The Business of Finance, Withers.$ 1.75 

Money and Banking, Scott .... 2.00 

Clearing Houses, Cannon 

The Modern, Bank, Fiske 

Corporation Finance, Mead , 

Complete. Bond Tables, Sprague . 

Stocks and Their Market Places, 
Rollins 

Business Finance, Lough 


ACCOUNTING 
Modern Accounting, Hatfield .... 
The Canadian Accountant, John- 

son 

Corporation Accounting, Bennett. 
Lumber Accounts, Jones 
Municipal Accounting, Eggleston. 
Real Estate* Accounts, Mucklow. 
Railroad Accounting, Hooper . 

in Cost Accounting, 


Cost Accounting and Burden Ap- 
plication, Scovel) 


AUDITING 


Auditing, Theory and. Practice, 
Ne~ Edition, Montgomery ...$ 6.00 
Jndhicg, L A, 8. 15 


C. P. A. Question and Answers, 


MANAGEMENT 

Retirement of Public Employees, 

Meriam 
Corporate Organization, Conying- 

ton 
Scientific Management, Drury ... 
Municipal Administration, Cleve- 

land 2.25 
Scientific Management, Thompson 1.75 
Scientific Office Management, 

Leffingwell oe 10,00 
“Scientific Office Management” will 
help cut office expenses, develop 
greater efficiency and promote keener 
co-operation of employees. Many ques- 
tions are being asked to-day by execu- 
tives who are. anxious to hold their 
costs down to rock-bottom. These vital 
questions and hundreds of others are 
answered clearly, comprehensively and 
succinetly in Mr. W. H. Leffingwell’s 


-ic-AINSH &'CO., LIMITED 


Pe... 


“The Book House. for Business Builders’’ 
| 4-12 COLLEGE STREET 


“pap 
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' THE FINANCIAL POST 
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o « * oH, 35RD. ‘ 
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A weekly newpsaper, presenting in a popular manner reliable 
respecting investments and financial affairs in Canada. 
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‘ AN EXAMPLE OF SERVICE 
N this number, THE FINANCIAL POST has made an 


effort to discuss in a manner interesting and illumin- 
ating to the business man and the investor topics of cur- 
rent importance in the industrial and financial fields. 
Fundamental economic principles have not been departed 
from, but the desire has been to get away from cold 


statistical facts as far as possible without neglecting their 


significance. 
The special articles have all been prepared ‘by THE 


FINANCIAL POST’S editorial staff, including represen- 
tatives at Ottawa, Montreal, and New York, and writers 
on associated publications in the MacLean group of spe- 


ejalized business newspapers. The material has been 


gathered by writers trained in their particular fields and 
presented with an intimate knowledge of -the problems 
considered as well as the phases which are significant 


to THE FINANCIAL POST'S readers; the views ex- 
pressed are in most cases based Upon the opinions of 


- quthorities in the best position to deal with the problems 


considered. : : 
We would ask the réader, therefore, to consider this 


issue as an indication of the service which THE FINAN- 
CIAL POST is in a position to render—a service of 


special value in this unsettled period when sO many im- 


rtant readjustments are being facadgswith their at- 
tendant-;rablems for the huciness man and investor. 


CANADA HELPS U.S. EXPERTS 7 
WICE during a recent conference in Canada between 


an expert from Washington and two similar’Canadian 


experts over very important mechanical problems affect- 
ing war production—in fact one of the most important— 
technical newspapers were called for and extracts there- 
fiom lay on the table during the conference . 


The Americans had fallen down after nine months’ 


experiments. A chance reference by an editor of Can- 
adian. Machinery showed that in Canada we had over- 
come the difficulty. In company with the editor the great 
Washington expert visited the Canadian experts and dur- 
ing a forenoon it was found that the American troubles 


were easily solved—and a service of the greatest value— 


tremendous value—was rendered to the war production 
work in the United States. 

Yet here in Canada we have a director-general of 
national information, M. E. Nichols, drawing a salary of 
$6,000 a year from the country, who thinks mechanical 
engineers. are of so little importance that they should 
not have news of special interest to them—no matter 
how valuable. He reported that technical papers per- 
formed no public service and were therefore not entitled 
to the newspaper mails. 2 

Hon. Mr. Rowell says he hand-picked Canada to find 
Nichols, ‘then out of a job; that he appointed him on 

* ‘strong representations of leading newspaper men—but 
refused to name them. 

- hundreds of thousands of farmers, merchants, mechanics, 

: manufacturers and financiers throughout Canada, who 

need and‘read the newspapers specially devoted to- their 
interest, have no sympathy for Mr. Rowell’s action in 
this matter. The fact that Mr. Nichols had made a gi- 
gantic failure of his two big newspaper ventures, should 
be sufficient to condemn him as a man whose opinion 
on publishing or news was of little value. 

Let us have intelligence and efficiency in the public 
service. 


- WHAT DOES HE MEAN—“BLOOD WILL TELL” 
T the recent convention of Hydro municipalities in 
Toronto, Sir Adam Beck indulged in his usual reckless 


_ generalities and was sharply checked up by THE FINAN- 


. + : : 


+ 


* 


-S the statement credited to him. 


CIAL POST on several points because THE POST had 


mm verbatim report of the address—and, it may be added, 


the misstatements pointed out were only a few of those 
made, In advocating his own route for the Provincial 
highway before the Government, Sir Adam once more 
displayed a disdain for facts which again got him into 
trouble, because a shorthand writer was present. 


~ 


Sir Adam, according to verbatim report as quoted by 


~ City Solicitor Doherty of St. Thomas, told the Government 


that the daily traffic on the Longwoods road was 1,300 
vehicles. County Engineer Talbot says that his figures 
were. “that on many days during the year 500 motor 
ears made use of the Longwoods road.” Further, Mr. 
Talbot is reported as claiming that Sir Adam never made 
However, the shorthand 
7 will satisfy the court of public opinion on that 
_ Mr. Doherty, in a letter to the St. Thomas Times, 
ints out that when he had an opportunity of checking 
Se deessness of the Hydro boss he did so and this 


There is one thing sure, ths/| 


evidently vexed the London knight greatly. Mr. Doherty 
concludes: 


Is it surprising that smarting under the exposition I was 
naking on Thursday of his reckless statements, he lost his 
temper, and in the presence of the southern route delegation, 
including ministers of the gospel. repeatedly called me a d—— 
liar and a dirty swine? 

We unfortunately know only too well of a country and a 
people who for the last four years have made use of such lan- 
guage, but, one would hardly expect it from a man occupying 
a public position in this country, but blood will tell. 


OVERLOOKING AGENCIES FOR. FRENCH TRADE 

While the Dominion Government has made an excel- 
lent choice of representatives in the special mission to 
London in connection with reconstruction business, so far 
the French end appears to have been neglected. It is 
true that some attention has been paid by the Depart- 
ment of Trade and Commerce to having Canadian manu- 
facturers represented at the Lyons Fair, but the pro- 

| posal to cover a large portion of French territory, instead 

of one centre only, by means of an Exhibition Train, it. 
would appear, had been neglected as a trade-getting 
agency. - 

This plan, attributed to Senator Beaubian, first of all, 
and warmly supported by men like Lord Shaughnessy, 
H. W. Kelley, Sir Herbert Holt, has the cordial sym- 
pathy of the French Government, and would tend to 
familiarize the French people with Canadian products, a 
valuable auxiliary, surely; to a vigorous scheme for 
Government salesmanship.on behalf of Canadian manu- 
facturers. With the train itself-already offered by the 
French authorities the cost would be comparatively smuil. 

A second proposal that is coupled with business 
shrewdness is the appointmentof some French-Canadians 
such as Sir Hormisdas Laporte, perhaps, as a special 
Canadian representative to solicit orders through the 
Canadian Government for Canadian products. The choice 
of one who speaks their own language would not only be 
regarded as a courtesy by the French themselves, but 
should have a most practical influence in enlisting co- 
operation, especially as the element of gratitude has not 
been weakened by time. 

Both projects, we believe, call for careful and. prompt 


consideration by the Government. The United States, 


quick to act where business lies, already is represented 
by one of the ablest_of French salesmen. 


THE LOYALTY OF BIG BUSINESS 


TH! United States War Industries Board passed out of 
existence on January 1st. Chairman Bernard M. 


Baruch pays the following warm tribute to business men 
for their loyal support in helping win the war: 


“At the close of the activities of the War Industries Board 


it is but simple justice to express our appreciation and grati- 


tude for the loyal support given us by the industries of the 
nation. As chairman of the board, I offer on behalf of my 
associates and myself a tribute.of thanks for the patriotism 
and devotion shown by the entire commercial body of America. 
Its members have made service and not profit their rule. They 
have shown a desire and willingness to subordinate self and 
exalt public interest, and to this readiness to make sacrifice 


in the common cause has largely been due whatever success 
he doimg_the industries 


wa have been ah's, to attain. Lw 
make this ackrowledg- 


vs Almcrica an imjustice if I die 
ment.” ‘ : ? 
After ten years of persecution of big business by 


‘governmental departments in United States, with the at- 
tendant result that the impression prevailed among mil- 


lions of people that the grabbing of dollars was the only 


thought in the minds of most business men. Over 250 


big executives became $1 a year men and hundreds dnd 
thousands of others gave their time and energy freely. 
The statement of Mr. Baruch indicates that the services 


rendered was appreciated. The efficiency of the United 


States in the war proves that it was effective. And the 


efforts to solve the problems of industrial reconstruction 
through the formation of combines which were condemned 
under the Sherman Act are a revelation that the public 
and the press as well as the Government have been brought 


|to a new appreciation of business as a factor in national 


| development and prosperity. 
In Canada, conditions have been somewhat similar, It 


; much opposition, and after long procrastination in calling 
some of the country’s big executives to Ottawa—not 


holders of their responsibilities and brought order out 


deavoring to continue and develop this practical business 
|side of his administration for meeting the problems of 
|the post-war period. 
These are some of the facts to be jotted down and 
| kept before us when we hear business men as a class 
accused of all the crimes of the Bolsheviki calendar. In 
| Canada public opinion is coming more slowly to realize 
ithe true situation. For this, certain individuals and as- 
sociations in our national industrial life, who have not yet 
learned the lesson of public service, may be to some ex- 
., tent responsible, but not to the same extent as the leaders 
of the daily press, many of whose editors cater to the 
prejudices of the people evidently without any. other 
object than to encourage the ideas of a misapprehending 
majority. 
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EDITORIAL NOTES 


| UNOFFICIAL canvass of Congress by Sun shows large 


majority in both houses opposed to Government owner- | 


ship of railroads and in favor of broadening regulative 
powers, especially to embrace control of capital issues and 
to permit pooling within safe limits. 

* ” * 
THE Globe states that manufacturers must reduce costs 
in order to compete successfully in the world’s markets. 
In this connection, the Globe should not fail to remember 
that the most important factor in the cost of production 
to-day is the high price being paid for labor. 

« » * 


THE Glace Bay Gazette makes the suggestion that the 
Minister of Finance should make an arrangement by which 


for the purchase of Victory Bonds. 
* - * 
PROBABLY even a bigger mistake than the Government’s 
capitulation to 
ment in the lib 
lin the first place} The people 
more intelligent 
when the sensitig, 


have a right to expect 
igment. than was shown in this case, 


involved. 


a 


[SOME TI 


was the final accomplishment of Sir Robert Borden against | 


enough to be sure—that relieved the incompetent office | 


of chaos. And now the Premier shows courage in en- | 


the demands of the socialist labor ele- | Se 
tion of Arthur Skidmore was his arrest | 


The Career of the Foremost 


PS FROM WISE 
OLD ROBERT DOLLAR 


Business Man on the Pacific 


—Canada the Scene of Many 


<- VOID the easy, lazy job. Shun 
the position that calls for little 
or no exertion, that does not put you 
“powers to the test, that does not keep 
you constantly on tiptoe in an effort 
ito fill it well—better, in fact,. than 
it: was ever filled before. Don’t run 
away from difficulties, from hard 
work, from hard knocks, if need be. 
Hammering hardens and strengthens 
a young man. It tests his mettle. It 
develops him. It teaches him self- 
reliance, self-confidence, grit. It 
drums out cowardice or timidness 
and makes him unafraid to stand up 
and fight tntil he learns how to win 
i cut.” 


Our speaker is Robert Dollar, the 
foremost business man on the Pacific. 
creator and owner of the famous Dol- 
lar Steamship Lines, a _ penniless 
lumberjack who became a “lumber 

| king’; the man who has done more 
| than any other human being to pro- 
| mote friendship and commerce be- 
tween the yellow races and the Unit- 
ed States, and whose reputation for 
integrity and ability is such that he 
was. recently commissioned by the 
United States Government to arrange 
a thirty-million-dollar shipbuilding 
contract with the Chinese Govern- 
ment, and was made the depository 
j for receiving these millions without 
even being asked by either nation to 


put up a bond! 


How came Robert Dollar to attain 
such conspicuous success in business 
and such a superlative reputation fo~ 
ability and integrity? The answer to 


this and other questions is given by 
B. C. Forbes in the “American Mag 


azine”: 
“Tell me how you did it!” I exhorted. 
“You are very familiar with my whole 
career,” he countered. “I’m not so fond 
of talking as I am of acting. You know 


how I went about it—and surely no boy 


ever*had a poorer start or less encourag- 
| ing experiences as a youth than I had. 

“Will you tell me?’ I asked, “how you 
are exercising foresight now?” 

“Well,” he replied, “every long-headed 
business man is not only doing every- 
thing he can to help in winning the-war, 
but he is figuring upon After-the-war con- 


‘ es? . : 
ditions and opportunities. Great Britain 
has mo fewer than thirty-seven organiza- 
tions getting ready to cope with after-the- 
war problems of every conceivable kind. 
Every nation in Europe is getting ready. 
rz are the only nation that is lagging. 


We are doing practically nothing yet. 


cok 
| “Our own company, for one thing, 18 
| spending several hundreds of thousands 
! of dollars in building new docks and other 
| shipping facilities at one port alone in the 
Orient. We are also making extensive 
preparations at other Far Eastern points. 
i Some of these facilities may not be ac- 


| tually needed for years, and they strike 


certain people as foolish, as a waste of 
money. True, the half-mile of docks we 
are constructing at one place may seem 
unnecessary at this stage of world devel- 
opment; but we are laying broad founda- 
tions for the future. We know they will 
be needed; as a national assets, we know 


they wil become immensely valuable, for 


a correct reading of the history of the hu- 
man race enables us to see what is com- 
ing. Always the nation that has the 
| greatest fleet of ships has commanded 

first place in the world. And always the 
|centre of commerce moves westward. It 
lig destined next to pass to the Pacific. 
America will have the greatest number 
of merchant ships ever possessed by any 
nation. Trade must be found for them. 
| The greatest field in the whole world for 
| commercial development is China, with its 
| population equalling one third of the 
| world’s total inhabitants. The nations} 
/on the Pacific, notably America, China| 
| and Japan, are to become leading nations 

hereafter. That is why our company is 
| laying plans for- expansion at both sides 

of the Pacific.” 

A Site in Shanghai 

| “Years ago the American Government 
| Dossessed a large concession site in Shang- 
|hai; but it did n6t have enough far- 
| seeing business gumption to hold on to it, 


| and two years ago had to pay three hun- | 


| dred thousand dollars for what they form- 
|erly had for nothing. The British looked 
|ahead, and retained a beautiful site of 
| fifty acres for their consulate right in 
| the heart of this growing commercial 
icity. This is an illustration of foresight. 
| “The young man in any walk of life} 
| shouldn’t find it hard to cultivate the 
forward-looking habit. I don’t see how 
he can avojd developing it if he enjoys 
| his work and concentrates his mind on it. 


| “Hindsight, properly utilized, promotes 
| foresight; that is, a careful study of past 
{eauses and effects is likely to throw at 
{least some light on future possibilities 
, and probabilities. But before deciding on 
| action, fortify and enlighten yourself with 
| all procurable facts, and post yourself on 
| probabilities, trends, undercurrents. et 
| cetera. Be sure your facts are facts. Hav- 
jing got them straight—and all you can 
| get of them—and having surveyed the 
| whole outlook as discerningly as you can, 
| then decide and act. 


| “And when you act, act wholeheartedly. 


Don’t be timid. Don’t tread gingerly. 


| 

: | Have confidence; hav If-reli 5 

the chartered banks should be constituted as a medium | courage; have neoens, have faith: Don't 
| let obstacles or hardships worry you— 

|a goodly share of difficulties and hard- Tine 


| shins have the same effect upon the right 


kind of young man as blows have upon 
Piece of steel that is being tempered. 
f tbacks train you'to fight better. Th. 

Black Friday’ pate of 1873 bankrupted’ 
* just after I had made my first start 
n 
well recall 


= 


an older then saying 
way of co olati ae - 
the man who. 

T can better 


business, when twenty-eight, and I/ 4 


Karly Struggles 


= 
dom of his words to-day than I did then. 
Age and experience, you know, teach one 
mary homely lessons.” 


Emigrated to Quebec 


Born in Scotland in 1844, Dollar was 
réared in a humble abode above the office 
of a lumber yard where his father worked; 
but_his mother’s death set his father to 
drinking; unemployment followed; Rob- 
ert was taken from school at twelve and 
put to work-in a machine shop at sixty 
cents a week, and emigration to Quebec 
was decided upon when the lad was four- 
teen. After filling various rough jobs, the 
young, hard-up* immigrant was engaged 
as “chore boy” for a lumber camp in un- 
civilized territory a hundred or more miles 
above Ottawa. His chief duties were as- 
sisting the cook, and when the food was 
not up to the mark—which was often!— 
the uncouth lumber jacks not infrequent- 
ly revenged themselves upon the helpless 
— boy. He was made cook two years 
ater. 


The semi-savage life of the lumber 
camp had almost completely rubbed off 
the superficial schooling he had received 
in Scotland; but the conviction overtook 
him, when he was nineteen, that if he was 
to make headway in the world he must 
start educating himself. One day after 
finishing his work he was practicing how 
‘o write and figure on a piece of birch 
bark—the only writing “paper” he could 
obtain—when in popped the manager 
and the treasurer of the company. 
“What are you up to? Is that all you’ve 
got to do?” they asked as he tried to con- 
ceal his writing materials. On inspecting 
the cook-house and finding everything 
shipshape, they questioned him less gruff- 
ly, and then left. His industry was re- 


warded by promotion the following year 
to the position of clerk to the foreman, 
although the clerking had all to be done 
nightly after a full day’s lumbering. 
This life, which he continued for vears, 
latterly as a foreman, taught him re- 


sourcefulness, self-reliance, doggedness, 


frugality. As foreman of a large camp he 


had to set broken legs, pull teeth, stitch 
and dress bad cuts, prescribe for the sick 
and cure “night blind,” a malady which 
struck victims, stone-blind nightly from 
sunset to sunrise, and which was caused 
by a constant, unvaried diet, month after 


month, of fat salt pork, flour and peas— 


nothing else. (The favorite cure was to 


eat a piece of cheese or drink milk for five 
or six days, when such medicines could, 
by hook or crook, be procured.) He had to 


know how to keep under control g gang of 


REne-too-gentle huskies; how to build new 
waterways and make untried rivers nav- 


igable for logs—he was the first to bring 


logs over the Chaudiere Falls and past 
the city of Ottawa; how to sleep when 
necessary on frozen ground without 
freezing to death; how, in short, to live a 
Robinson Crusoe life in wild, inhospit- 
able, remote regions. 


Awaiting Opportunity’s Knock 
All this time he read and studied, taking 


with him each year a library of stand- 
ard works. -Also, he saved almost every 
penny he earned, and was owner, jointly 
with his brother, of an unmortgaged farm 
before his wages had risen above twenty- 


six dollars a month. 


This stern training fitted him to seize 


Opportunity. Opportunity came to him— 
or, rather, he went after it—in the form 
of new territory which the Canadian Gov- 
ernment opened north of Toronto. He 
had capital enough to form a partnership 
to purchase timber on virgin farms. They 
cut thousands of logs, borrowed money 
to carry them until the following summer 
in the hope of securing big prices, branched 
out- bravely, had rapidly growing visions 
of cleaning up a modest fortune, when— 
crash! Jay Gould and other gradiatorial 
speculators were caught in the notorious 
gambling frenzy which exploded when 
gold fell with a sensational bang on 
“Black Friday,” as it ever was called. 
Financial wreckage strewed the United 
States and Canada. Robert Dollar lost 
his all, and found debts of twenty-five 
hundred dollars hanging round his-neck. 
While struggling as a wage-earner to 
repay his creditors, a struggle which took 
three years, he married, “And from this 


: time,” he says, “my success in life began, 
| as I was fortunate in getting a good help- 


mate who counseled me, spurred me, 
tended me, and aided me.” Before long 
he had started eight camps in the Mus- 
koka district. But this did not satisfy 
his ambition or his pioneering instincts. 
He invaded an island in the Georgian 
Bay, near Parry Sound, where giant logs 
were obtainable. This camp was acces- 
sible only in the summer months, as the 
whole zone was frozen over all through a 
long winter. The camp ran short. of fod- 
der, and Captain Dollar personally under- 
took to convey supplies over sixty miles 
of treacherous ice. 


“We started off over the ice,” he says, 
“with four teams of horses and four 
loads of feed. We soon came upon wide 
cracks which we had to bride over with 
planks which we had taken the precau- 
tion to carry with us. Before night a ter- 
rific snowstorm and hurricane came with- 
out handclap of warning. It was so vio- 
lent that one team was swept off its feet. 
We formed a hollow square with the loads, 
and men and horses huddled together in 
the centre. But nobody believed we could 
survive the night in this exposed place. 
My chart showed we were far out of sight 
of land, but indicated a small island. or 
rock about a mile directly to windward, 
and, armed with an axe, I started to find 
it, in the hope that we could obtain some 
degree of shelter. 


“Before J had gone a quarter of a mile 
I was driven back by the wind. But I 
couldn't find- the teams in the blinding 
As it was impossible to stand still, 
I lay d6wn and yelled with all my might 
on the chance that the men might hear 
me. I began to choke. Rising, I was driv- 
en along at the mercy of the wind—which 
had » thus mystifying me. One 
moment I would he spinning and falling 
over slippery ice, the next I would 

dering in water. The bones 


oe 


January 4, 1919. 


- knocked me over, and my head hit © 


ice so hard that I was stun 
we driven a 
me. But I felt I was doomed an 
might as well curl up and die. a po 
ever, I felt a little rested, and I deter. 
mined to try once more. Raising myself 
on my elbow, I saw with astonishment 
and delight land not -fifty feet from me 
It was barren, inhospitable and unin. 
habited, but it seemed Paradise to me I 
survived the night, which was away ‘he 
low zero-—and so had the men, by vin a 
load of hay to keep a fire going. — 
“But all our provisions were lost ex- 
cept bran mash without salt. The men 
refused to proceed farther; but somehow 
I managed to persuade then to perse- 
vere—they knew they could not find 
their way back without me. After other 
adventures we at last found the camp 
By this time the ice showed signs of 
breaking up, so I ordered the men to re- 
turn at once with the teams before it 
should be too late. They point-blank re. 
fused to go with an Indian guide. | was 
ill and sore all over, scarce able to move a 
muscle. But to avert disaster, | consen- 
ted to have them get me out of bed and 
into a sled. On the return journey noth- 
ing more serious happened than the 
horses falling through the ice into the 
water — times. Of course it took 
me several months to 
lise aeons get over the effects 
The Reward of Pluck 
Fortune could not long refuse to smile 
on a man with such grit, with such 
qualities of leadership, with such heroic 
determination, with such enterprise. His 
business grew, he looked further afield. 
Why not export lumber to Britain? To 
send consignments all the way from west- 
— aa the ocean was a task 
eset wi i 
tae oe ifficulties. But he would 
So rapidly did his operations extend 
that he foresaw he must move to a centre 
where there could be harvested a wealth 
of g.ant trees suitable for export trade. 
After journeying to various districts and 
examining prospects with his own’ eyes, 
he bought _large tracts of government 
iands in Michigan at $1.25 an acre, and 
was soon despatching a lumber-laden ship 
Continued on page 1), 


PERSONAL 


JOHN D. IVEY, whose death occurred 
in Toronto this week, was president of 
the John D. Ivey Company, wholesale 
milliners, and his long connection with 


the house which bore his name had made 


aim a well-known figure in Canadian 
ousiness; also his financial interests ex- 
tended beyond the Ivey concern. He was 
+ director uf the Dominion Trust and 
Guarantee Company. Mr. Ivey’s resi- 
dence in Torunto extended over a period 
of 33 years. He came to this city in 


1885 from London, where he first estab- 


lished himself in a wholesale millinery 
susiness in 1881. 

J. E. DALRYMPLE. vice-president, in 
charge of traffic, of the Grand Trunk 
ystel, Tetentiy Cclevracd tne fiftieth- 
anniversary of his natal day. In thirty- 
ive years of service to the Grand Trunk 


ae has worked his way upward from a 
junior clerkship to his present position. 
He started in the treasurer’s office in 
Montreal, and later was secretary to the 
freight traffic manager of the Chicago 
& Grand Trunk Railway, and secretary 
to the general manager of the Grand 
frunk Railway System, Climbing steadi- 
‘y upward, about seven years ago Mr. 
Charles M. Hays brought him to Mont- 
real as _ vice-president of the Grand 
irunk Pacific and Central Vermont Rail- 
= Mr. Dalrymple was born in Mont- 
real. 


FREDERICK HAGUE, K.C., who for 
some time was private secretary to his 
father, the late George Hague, former 
general manager of the Merchants Bank, 
aas joind the law firm of Bisaillon, Bis- 
zillon and Beique as their English coun- 
sel. Mr. Hague for some years was in 
partnership with his brother, H. J. 
dague, K.C., but retired to associate 
with his father. The firm he is joining 
s one of the oldest in Montreal, the 


founder being Sir Alexander Lacoste, a 
former Chief Justice of the King’s Bench. 


LORNE C. WEBS! &R, one of the best 
known figures in the financial world of 


Montreal, a director of the Nova Scotia, 
Steel & Coal Company, and its coal 
salesman in Montreal, is likely to be the 
next Mayor of Westmount in succession 
to John McKergow, who will not run 
again. At a meeting held on Thursday 
of this week it was decided by a num- 
ver of leading citizens to ask him to 
stand. Besides being connected with 
scotia Mr. Webster is director of the 
‘t. Lawrence Sugar Refineries, president 
of the Dominion Manufacturers, Ltd.; 
vice-president of the Quebec Railway, 
Light, Heat & Power Co.; president of 
the Canadian Import Company; direc- 
tor of the Travellers’ Life Insurance 
jompany of Canada; vice-president of 
Goodwin’s, Ltd., and director of the Que- 
gec-Levis Ferry Company. 

HENRY MILES, who won a decisive 
victory at the end of last week as rep- 
resentative of St. Lawrence division of 
Montreal in the Provincial Legislature, 
is one of the best known among the 
wholesale druggists in Canada. and of 
late years has widened his business in- 
terests. Besides being  preident of 
Leeming, Miles & Co., he is president of 
the Proprietary Association of Canada; 
president National Hydro Electric Com- 
pany; managing director Carillon Con- 
struction & Development Co.; president 
Montreal Business Men’s League; secre- 
tary-treasurer Montreal Industrial Ex- 
hibition Association; president MacKay 
Company; proprietor and editor of the 
Montreal Pharmaceutical Journal, and 3 
director of Dick & Co. Born at Lennox- 
ville, and educated at Bishop’s College 
School, and after attending Laval Uni- 
versity for the study, of French, Mr. 
Miles, forty-eight years ago, entered the 
wholesale firm of Lyman, Clare & Co., or 
Lyman Sons & Co., as it is to-day. After 
remaining 25 years with this firm he re- 
tired in 1895 to establish the firm of 
Leeming, Miles & Co. In 1901 Mr. Miles 
was president of the Montreal Board of 
Trade. and it was during this year that 
the Board’s new building was financed. 
In 1898 he was one_of the commercial 
delegates from Canada at the World’s 
Business Congress at Philadelphia. 

One of the “outside” interests is farm- 
ine. and at Point Fortune he cultivates 
400 acres, and is well known as a breeder 
of cattle, pigs, sheep and poultry. He is 
a membem of the Board af Governors of 

Hospital, a Justice of the 
e, and f: ‘was consul in Can- 
for the Republic of Ur ? 
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elt a little rested, and I deter- a 


lbow, I saw with asto 
ht land not fifty feet from me. 
barren, inhospitable and unin. 
put it seemed Paradise to me. | 
the night, which was away be. 
and so had the men, by using 
ay to keep a fire going. 
i our provisions were lost, ex- 
mash without salt. The men 
» proceed farther; but somehow 
ed to. persuade then to perse- 
y knew they could not find 
back without me. After other 
s we at last found the camp. 
time the ice showed signs of 
up, 80 I ordered the men to re- 
once with the teams before it 
too late. They point-blank re- 
go with an Indian guide. I was 
re all over, scarce able to move a 
But to avert disaster, I consen- 
ve them get me out of bed and 
d. On the return journey noth- 
e. serious happened than the 
lling through the ice inte the 
veral times. Of course it took 
yl months to get over the effects 
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Whe Reward of Pluck 
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export lumber to Britain? To 
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da across the ocean was a task 
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rneying to various districts and 
g prospects with own’ 6yes, 
t large tracts of government 
Michigan at $1.25 an acre, and 
despatching a lumber-laden ship 
Continued on page 11, 
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gD. IVEY, whose death occurred 
to this week, was president of 
: D. Ivey Company, wholesale 
, and his long connection with 
which bore his name Wad made 
ell-known figure in Canadian 
also his financial interests ex- 
yond the Ivey concern, He was 
vf the Dominion Trust and 
Company. Mr. Ivey’s resi- 
orento extended over a period 
rs. He came to this city in 
London, where he first estab- 
mself .in a wholesale millinery 
in 18381. 


try once more. Raising myself 
nishment 


ALRYMPLE. vice-president, in 
mf traffic, of the Grand Trunk 
Tetently -Ccleuss.ed the fiftieth + 
sary of his natal day. In thirty- 


years of service to the Grand Trunk 
as worked his way upward from a 
or clerkship to his present position. 


arted in the treasurer’s effice in 
ul, and later was secretary to the 
traffic manager of the Chicago 
i Trunk Railway, and secretary 
general manager of the Grand 
ailway System. Climbing steadi- 
rd, about seven years ago Mr. 
M. Hays brought him to Mont- 
vice-president of the Grand 
acific and Central Vermont Rail- 
r. Dalrymple was born in Mont- 


©RICK HAGUE, K.C., who for 
le was private secretary to his 

e late George Hague, former 
nanager of the Merchants Bank, 
d the law firm of Bisaillon, Bis- 
d Beique as their English coun- 
wiiague for some years was in 
ip with his brother, H. J. 
K.C., but retired to associate 
father. The firm he is joining 
of the oldest in Montreal, the 
being Sir Alexander Lacoste, 4 
hief Justice of the King’s Bench. 


r C. WEBS? ER, one of the best 
igures in the financia! world of 
, a director of the Nova Scotia 
Coal Company, and its coal 
in Montreal, is likely te be the 
yor of Westmount in ‘succession 
McKergow, who will not run 
At a meeting held on Thursday 
week it was decided by a num- 
leading citizens to ask him to 
Besides being connected with 
r. Webster is director of the 
ence Sugar Refineries, president 
"minion Manufacturers, -Ltd.; 
ident of the Quebec Railway, 
eat & Power Co.;. president of 
adian Import vaarons direc- 
the Travellers’ Life Insurance 
» of Canada; vice-president of 
Ltd., and director of the Que- _ 
‘erry Company. 


& MILES, who won a decisive 
t the end of last week as rep- 
ive of St. Lawrence division of 
in the Provincial Legislature, 
of the best known among the 
e druggists in Canada. and of 
rs has widened his business in- 
Besides being preident of 

, Miles & Co., he is president of 

bfietary Association of Canada; 

t National Hydro Electric Com- 
anaging director Carillon Con- 
& Development Co.; president 
Business Men's League; secre- 
surer Montreal Industrial Ex- 
Association; president MacKay 
; proprietor and editor of the 

1 Pharmaceutical Journal, and & 

of Dick & Co. Born at Lennox 

d educated at eee College 

and after. attendin val Uni- 

for the study of French, Mr. 
brty-eight years ag , entered the 
ie firm of Lyman, Clare & Co., or 

Sons & Co., as it is to-day. After 
g 25 years with this firm he re- . 
1895 to establish the firm of 

, Miles & Co. In 1901 Mr, Miles 
ident of the Montreal Board of 

nd it was guring this year that 
d's new building was financed. 
he was one, of the commercial 

s from Canada at the World's 
Congress at Philadelphia. 

f the “outside” interests is farm- 
at Point Fortune he cultivates 
and is well known as a breeder 
pigs, sheep and ae. He is 

the Board af Governors of 
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OF SECURITIES 


The very first step investors should take 


after receiving their 


certificates should be 


to make a complete detailed record of all 
the important points in connection with 


their securities. 


For 


this purpose we have 


prepared a convenient “Security Record” 
form which is almost indispensable as a 


ready reference. 


A copy of the “Security Record” form 
gladly sent on request. 


A. E. AMES & CO. 


Established 1889 
INVESTMENT SECURITIES 


Montreal 


TORONTO 


New York 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investore 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary to.enclose 3 cents in postage stamps to eover postage on answers direct. 


MARITIME COAL AND RAILWAY 


J. E. D., Ottawa—Kindly advise me re 
the Maritime Coal & Railway Company 
6 per cent. offered at 71. Do you con- 
sider the common stock a fair risk and 
the bonds a safe investment at the pres- 
ent time? 


The bonds at the quotation of 71 
would average 9 per cent., maturing 
as they do in 1934. The president. 
Wm. Hanson, states that*the interest 
has always been met on these bonds 
and there is every reason to believe it 
will continue to be. He points out 
that the relatively low quotation is 
to be expected in the case of securities 
of coal companies dependent to such 
an extent on labor conditions, which 
have been so unfavorable during the 
war. The common stock is quoted 
around 20, although it pays 4 per cent. 
and has been paying on this basis 
since last year. Here, too, the pre- 
sident believes it will continue to do 
so, although here exists the risk 
common to all mining stocks. You 
call the common a “fair risk.” This 
about describes it. It is speculative 
as all mining stocks; where they 
make good the return to the investor 
is naturally larger than in most in- 
dustrials; conversely where they fail 
to do so. the loss is often almost en- 


tire. With this we must leave the. 


decision to yourself. 


SAWYER-MASSEY 


H. E. P., Windsor—I hold a few 
shares of Suwyer-Massey preferred. 
About five years ago payment of the 
dividend was stopped. What are the 
chances for future payment? I never 
see the stock quéted except at the mini- 
mum; are any sales ever made? 

The Sawyer-Massey Company, Ltd., 
has been facing trying conditions on 
account of the war. These conditions 
should not seriously affect the demand 
for the company’s products, rather to 
the contrary, but the great shortage 
of skilled labor and the difficulty of 
obtaining raw materials and acces- 
sories have increaset cost of produc- 
tion to such an extent that the margin 
of profit has been seriously cut. Com- 
petition with American manufacturers 
became very keen because in many 
eases the latter were using raw ma- 
terials acquired at lower levels than 
prevailed during the later period of 
the war. However, conditions were 
gradually improving when the Gov- 
ernment decided to take the duty off 
tractors imported from the United 
States, and as this company has spe- 
tialized in the production of such ma- 
chinery it found itself in a very diffi- 


cult position. Such have. been the 
difficulties in fact that President. Ro- 
bert Harmer has stated on more than 
one occasion that the company is seri- 
ously considering the removal of its 
plant to the- United States if the free 
importation. of American tractors is 
allowed to continue. 

There have been no sales of the pre- 
ferred stock recorded since February 
of 1918, when the minimum price of 
40 prevailed. A few shares changed 
hands during 1917 at the same figure, 
prior to which the last quotations 
were in June of 1916 when the price 
was around 75, A few shares of the 
common stock changed hands about: 
the middle of December at 13 as com- 
pared with transactions at 10 and 12 
earlier in the year; 24 was the high 
and 8. the low in 1917. 

The future of the company depends 
very largely upon what. policy the 
Government may decide upon in rela- 
tion to the tariff on American trac- 
tors. 


ATLANTIC RAILWAY 

V. M., Barachois—What are the possi- 
bilities of the Government taking over 
the Atlantic, Quebec & Western Rail- 
way? 

In further response to our recent 
inquiry rerarding the Atlantic Que- 
bec and Western Railway woud sav 
that we have been making some in- 
vestigations of the situation at Ot- 
tawa in relation to the prospect for 
Government purchase and can only re- 
nort that the matter is one for future 
consideration. There is a distinct re- 
Inetence on the part of those whe 
should be in’ a position to speak for 
the Government to discuss such mat- 
ters at this time. 


MINES AND. BANKS 
Enquirer, Peterborough—What do yov 
think of the periodical navment plan of 
unvire stocks and honds? If a broker 
should fail before all the payments are 
made world one lose all the monev one 
had paid? What do von think of Hol- 
linger. MeIntvre and Beaver? I. put 
mv ready cash into Victory Loan and 
~ow. the bank stocks are all going un. 
No von think thev will continue to ad- 
vanee? Do von think thev will be issn- 
ine more stock ‘and will there he more 
ameleoemations; if so between which 
barbe? 
We revard the vartial vavment 
nian of buvine stocks and bonds as 
| nerfectly safe. nnovided vou ore der)- 
ine with a reputable and well-estab- 
lished brokerave house. Its advant- 
aees lie in the fact. that a svstem has 
heen definitely worked out under 


which vou mav become the vogsessor 


; aa” 
Buy Tax Exempt Bonds 
NOW : 


Canadian War Loan due 


1938 can be purchased 


to yield approximately $5.40 per annum for 
each $100 invested. 


There is no othgr investment offering, in our opinion, which 
affords such unqueStionable safety and such a large return. 


The market price of these Bonds has been steadily advanc- 


ing recently. 


In our opinion, prices will go much higher. 


We 


feel that present purchasers will ‘realize substantial profits on 


Bonds purchased now. 


Telegraph or telephone your orders. 


They 


will be filled without commission charges. | 


Royal Securities Corporation 
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of stock by means of small payments; 
that an incentive to saving is provided 
and that means to acquire stock are 
furnished by the brokerage house 
which it might be difficult to obtain 
from a bank. 

What would happen to your money 
in the event of the failure of the 
brokerage house before your pay- 
ments had been completed would de- 
pend on the system under which the 
brokerage house operated. If the 
business was handled as a trust ac- 
count you would be protected. We 
would advise, in the event of your 
having any fears in this regard, that 
you secure some definite information 
on this point from the brokerage 
house with which you propose to deal. 

We regard Hollinger, McIntyre and 
Beaver as ranking high among mining 
stocks. Hollinger, of course, takes 
front rank among gold mines. It has 
immense ore reserves, a big cash sur- 
lus, a fine large mill, and is in every 
respect equipped to produce large 
quantities of gold for years to come. 
McIntyre, while. hardly as big a pro- 
position as Hollinger, is yet an im- 
portant property with good possibili- 
ties. Beaver is the most speculative 
stock of the three. Its future de- 
pends to a certain extent on the suc- 
cess of the Kirkland Lake gold mine, 
in which it holds a controlling in- 
terest. This mine is just reaching the 
producing stage and is giving every 
promise of being a profitable enter- 
prise. 

The advance in the bank stocks has 
undoubtedly been a matter of re- 
adjustment to a peace basis following 
the end of the war. Practically all 
had been considerably depressed from 
the pre-war levels, and we believe that 
with the majority there had been al- 
lowances made against losses on the 
rather precarious war time business 
which should now be available in the 
shape of profits, although the con 
servative tendency would be to guard 
against any possible depression of 
values as the result of post-war price 
adjustments. General conditions con- 
tinuing favorable in a business way. 
the bank stocks will probably ad- 
vance further as practically all in- 
vestment values should improve as 
the drain of war financing lightens. 
As regards enlarged stock issues and 
further amalgamations we are not 
in a position to make any definite pre- 
diction, but it may be regarded as 
significant that the general banking 
tendency as indicated by the British 
banks is to consolidate interests and 
increase stock issues for the purpose’ 
of extending banking facilities in the 
support of export trade. There are 
tumors of amalgamations from time 
to time in financial circles, and of 
course in the event of any of these 
being arranged the tendency would 
ke for the larger institutions to ab- 
sorb smaller ones. It may be recall- 
ed that a couple of years ago the 
Minister of Finance announced his 
ruling in connection with the Bank of 
Hamilton proposal that he would not 
favor further consolidations except 
as a matter of expediency. 

Generally speaking we might add 
that it is difficult—almost impossible 
in fact—for us to forecast market de- 
velopments. Our idea is rather.to ad- 
vise inquiries as to the class of in- 
vestments suited to their position and 
protect them from highly speculative 
propositions. A system for beatiag 
the market has yet to be discovered. 
Your investment in the Victory Loan 
we would consider a very wise 
one if you are dependent upon the in- 
come. 


CURRENT OPINION 


nr dh A 

Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST'S editors often 
‘ead to entirely different conclusions from 
those quoted below. 


THE COMPROMISE WITH CAPITAL 
__.. Farmers’ Advocate. 

A special issue of THE FINANCIAL 
POST, recently published, carries in its 
pages a large number of articles writ- 
ten by men representing all branches of 
industry except agriculture, which is 
mentioned frequently but not champion- 
ed by anyone acthally engaged in this, 
the greatest industry of all. In spite of 
this apparent neglect, the edition to 
which we refer is replete with ideas and 
it voices, no doubt very accurately, the 
opinions of capital regarding the coming 
transition period and the following era 
of expansion which all but the chronic 
pessimist look forward to with confi- 
dence. Throughout these articles the 
following thoughts are expressed: 

‘ 1. A period of- uncertainty. will follow 
the cessation of war; manufacture will 
be unsettled, munitions will be a thing 
of the past, labor will be thrown more 
or less out of employment, and hard- 
ship will surely result: if some well- 
planned.Government scheme is not ready 
to handle the situation. Agriculture, it 
is felt, will be least. seriously affected. 

2. Following this period of uncertainty 
will come an era of expansion, when 
capital will flow from the United States 
into Canada, our resources will be de- 
veloped and our export trade greatly en- 
Jarged. The warning is sounded that 
our exports should not be made up of 
raw material, but that every commodity 
should be subjected to final processes 
of manufacture before it is allowed to 
leave this country. The 1é¢ ping nations 
are preparing for aggressive le efforts 

be “oe 


prosperous, and in a position to bear 
their just and proportionate share of the 
taxation, . ‘ 

4. The sacrifice by so many Canadians 
shames anyone who puts selfish interests 
first, and their great devotion to coun- 
try will force us to realize that, like 
the soldier, we live to serve mankind 
and the nation to which we owe alle- 
giance. 

In this last paragraph should be found 
a healing salve for the feeling between 
labor and capital, and agriculture and 
capital. The attachment between these 
elements of our national life is not as 
strong as it should be for various rea- 
sons. The Canadian Industrial Recon- 
struction Association think it advisable 
to drop the word “Industrial” on account 
of a suspicious feeling existing amongst 
the masses that obstructs the progress 
of that organization. The existence of 
this sentiment is admitted on every 
hand, and the first thing to do is to 
eradicate it through a policy of equity 
and justice to all. Any remarks in this 
direction lead one ultimately and un- 
avoidably to the tariff, which at this time 
we do not care to discuss. In one of 
President Wilson’s pre-election campaign 
a he referred to the same matter 

us; 

“The ‘tariff is situated in relation to 
other questions like “Boston Common” 
in the old arrangement of that city. I 
remember seeing once, in Life, a picture 
of a man standing at the door of one 
of the railway stations in Boston and 
inquiring of a Bostonian the way to the 
Common. ‘Take any of these streets,’ 
was the reply, ‘in either direction.’ Now, 
as the Common was related to the wind- 
ing streets «f Boston, so the tariff is 
related to the economic questions of our 
day.” 

Thus it is when the national readjust- 
ment comes, the “readjusters” will con- 
gregate at the same old Common—“tar- 
iff.” The outcome is still in ‘the “Lap 
of the Gods,” for who knows what com- 
mercial treaties will be subscribed to 
and what trade relations will be estab- 
lished or overthrown? It is to be hoped, 
however, that in our domestic dealings, 
one class with another, selfishness will 
be banned; that one man will not be 
taxed to enrich his neighbor; that it 
will not be necessary to tax the farmer 
in order to give work to the working 
man, or necessary to tax the working 
man in order to give better prices to 
the farmer. More should we strive to 
give what Sir John Macdonald claimed 
for the National Policy, “a fair day’s 
wage for a fair day’s work.” This doc- 
trine should be made to apply in the 
broadest sense possible, so that Cana- 
dians will look to agriculture instead of 
away from it to the regrettable extent 
they have; and to such a degree that 
we now find it reduced to a very low 
ebb, so far as man power is concerned. 
In spite of the Draft, in spite of the 
economic forces at work for a quarter 
century calling men from the farm, and 
in. spite of the restrictions’ thrown 
around profitable production, we find 
that agriculture has exported during the 
period of the war up to the end of 
August last, foodstuffs to the value of 
$1,874,701800. Against this, total war 
commodities representing the output of 
other industries amounted to $1,164,904,- 
400. Thus, the basic industry of Canada, 
in the face of hardship, has maintained 
its supremacy and awaits that day when 
a gathering of the clan may evolve a 
more equitable system of tariffs and tax- 
ation. 

Some time ago it was agreed that the 
manufacturers would meet representa- 
tives of the organized farmers of the 
West and amicably discuss questions of 
vital concern to capital and agriculture. 
The date for the meeting has been post- 
poned, but there is no reason why at 
such a convention the whole matter 
could not be discussed in a way that 
would make for a better feeling between 
these two essential industries. If the 
tariff had long since been removed from 
politics we might by this time have made 
a start upon which our coming expan- 
sion would find a footing. 

The interest we owe abroad must be 
largely paid with an exportable surplus, 
and in this effort to satisfy our creditors 
the products, of ‘farms and herds will 
have to be depended on for a major 
share. We must have enterprises of all 
kinds, but we cannot afford to develop 
them at the expenses of agriculture as 
we have done in the past. The farm and 
the factory must be on equal footing, 
and all classes must be allowed to play 
their part in the great scheme of de- 
velopment that will lift Canada to her 
rightful place among the nations of the 
earth. 


LETTERS TO EDITOR 


ANOTHER BELIEVER IN UNIVERSAL 

Sir:—I was pleased to read in your 
last .week’s edition, a letter from Dr. Wat- 
son, a shareholder in Universal Too] Steel 
Company, Ltd., especially as I am one 
myself, 

There may be people frightened into 
selling from statements of another paper, 
but I am of the kind that believe in the 
management of Universal Too] Steel Com- 
pany, Ltd., and donot wish to part 
wtih my stock under $35 a share. As 
a matter of fact, I would not know where 
to secure as good a speculative invest- 
ment anywhere in Canada, under $50 a 
share. 

I have already been offered 1st-mort- 
gage 5 per cent Hydro Electric Bonds in 
exchange for my stock. The security 
house was willing to pay me $25 a share, 
but I preferred to keep my Universal Tool 
Steel Company, Ltd 

Yours very truly, 


A SHAREHOLDER. 
Toronto, Dec. 10, 1918, 


OUR INDUSTRIAL DEVELOPMENT 
Editor, The Financial Post. 
Sir,—My interest was aroused by the 
report of the delegation representing 
the Canadian Manufacturers’ Associa- 
tion, the Canadian Industrial Recon- 
struction Association, and the Toronto 
Trades and Labor Council waiting upon 
the Government_to urge the necessity of 
measures being taken to meet the after- 
war conditions. The warnings of seers 
and prophets have ever been more or 
less neglected, and when the voiees of 
a few were raised in pre-war days that 
Germany was making extensive and not 
even secret preparations for war, they 
were laughed at and dubbed warmong- 
ers and alarmists; and we indulged in 
Peace Conferences instead! Had we list- 
truth “In peace, prepare for 
the struggle that has cost so much 


peace” and it yet remains to be seen 


when peace does come whether this note 
—which has been sounded by some of 
clear vision—has been heeded, or whether 
it bas been but “The voice of one cry- 
ing in the wilderness.” 

One thing at least has been accomp- 
lished by the war—the binding closer of 
the ties of friendship and unity through- 
out the Empire—and it is inconceivaple 
but that our statemen throughout the 
Empire will see to it that these bonds 
are more firmly welded when we are 
once again restored to the blessings of 
Peace. 

it ‘has been continually affirmed that 
we can produce within the Empire 
everything that is needed to sustain our 
national existence, and during the war 
this has in a large measure been proved, 
it is imperative that development along 
these lines should be fostered and pro- 
moted. 
by no means entails the raising of bar- 
riers between ourselves and the fair 
commercial rivalry of other friendly na- 
t:0ns. Competition is healthy and one 
of the principal factors in raising the 
standara of production. No barrier, 
nowever, is too high to raise against 
uniair competition and we should see to 
it that those whom we permit to enter 
tne lists with us are worthy and hon- 
erable competitors. 

it is now undoubted that we shal 
after the war see some kind of im- 
perial Yarliament, which will deal with 
all questions of an imperial nature, and 
it is to be hoped that this will include 
some permanent department to deal with 
trade within the kmpire. In the mean- 
time, however, it is of paramount im- 
portance that Canadian manutacturers 
snould do everytning possible to set 
tneir commercial house in order, 

Where in the past Canadian manufac- 
turers have had to compete against the 
iow cost of product in Hurope, indica- 
tions are that whilst the present high 
cost of production on this side of tne 
water is likely to adjust itself after tne 
war, it is not at all probable that wages 
on the other side will ever go back to tne 
pre-war level. Ocean freignt rates also 
nave had something to do with the difti- 
culties of competition, but if the delay 
and expense ot transhipment can be eli- 
minated, and direct communication with 
otner parts of the Empire secured, this 
minor difficulty will be overcome. 

I am convinced that from the splen- 
did part Canada has taken in the present 
struggle, goods “Made in Canada” will 
be welcomed and given a ready triai, 
but it is just here that I want to sound 
a note of warning, and I am sounding it 
with some personal knowledge of other 
markets of the Empire. Il have often 
been struck with the poor quality of 
manufactures that will pass muster in 
Canada, and I doubt whether there is 
any other part of the Empire where the 
same quality would be accepted. It is 
therefore of vital moment if Canadian 
manufacturers are to obtain and main- 
tain a place on the export market, that 
the requirements of various markets are 
Cewefully studied, and the requisite 
standard is lived op to. The Britisher 


is’ proverdially ccnservative, an@ “once | 
bitten twice shy,” and if at the stas. | “> 
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goods labelled “Made in Canada” do not 
some up to tke required stan 
damage done will be incalculable, Cana- 
dian manufacturers who are already ia- 
miliar with export trade, will not need 
this warning, but those for whom it may 
be a new departure will do well to bear 
it in mind, for it is to be hoped that the 
number of exporters after the war will 
largely exceed those that were in exist- 
ence prior to the war. 

In a communication I sent to you a 
year or so ago I referred to that excel- 
lent “Weekly Bulletin” issued by the 
Department of Trade and Commerce, the 
existence of which at that time I pointed 
out was not known to some Eastern 
manufacturers, whereas it should be the 
object of close study by all who are in- 
terested in the export market. I lived 
in India and Ceylon for ten years, and 
about the only things I can recall having 
seen on those markets as coming from 
Canada were McLaren’s cheese and some 
Canadian canoes! I believe it would be 
possible to establish an excellent con- 
nection in this part of the world for 
certain Canadian products. For instance, 
large numbers of American buggies are 
used, imported entirely, I believe, from 
the States, very similar to the ordinary 
Canadian buggy or democrat. I remem- 
ber receiving an illustrated catalogue 
from an American firm with prices in 
rupees f.o.b. Boston or New York, giving 
shipping measurements and weight 
crated. Why cannot Canadian manufac- 
turers follow suit? Again most of the 
canned salmon (which, however, was in 
all likelihood put up by Canadian firms), 
bore American labels. Australian and 
Tasmanian preserves competed very suc- 
cessfully with English; why not 
Canadian? I might multiply instances, 
but I have merely wished to illustrate 
the possibilities which lie ahead of pro- 

ressive enterprise. 

. What might be successfully established 
is something on the lines of what might 
be called a trade clearing house or cen- 
tral organization, to whom enquiries 
might be sent and , 
be distributed. Quotations could be sent 
through such an organization, the details 
of shipping attended to by it, and pos- 
sibly the arrangements for financing. 
Such an organization if impartially 
handled, whether privately or by the 
Government, would be of no mean assist- 
ance to the smaller manufacturers. 

The chief point to be urged, however, 
is to act quickly and take immediate 
steps in readiness for the new order of 
things in the world of trade. Do not let 
Canada be a bad aocena or a poor third. 

Yours truly, ; 
JOHN G. COOKSON, 


North Battleford, Sask. 


SOME TIPS FROM WISE 
OLD ROBERT DOLLAR 


Continued from page 10 

every month to England as well as sup- 
plying America with millions of feet of 
lumber a year, which was manufactured 
at the new mills at Dollarville, Michigan. 

At forty, the immigrant who at eighteen 
could neither write nor figure with facil- 
ity, had become a lumber king! But he 
sat on no gilded throne of ease. From his 
unbroken diary, which he has kept for 
fifty years, we learn that in one year, 


1887, he traveled 31,141 miles—29,100 by 


watar, 1,050 by rail and 991 by horses, or 
more than enough to cirele the earth. Ir 
addition, he covered hundreds of miles on 


life and treasure, might have termin- | ha 


The adoption of such a policy | 


by. whom they might | 


Cedar Rapids Manufac- 
wee and Power 


s-1953 


Dominion Ironand Steel 
5’s-1929 


Laurentide Power 


5’s-1946 


Montreal Light, Heat 
and Power 


4}0’s-1932 


Nova Scotia Steel & Coal 
6% Debenture Stock 


Wayagamack Pulp and 
Paper 


6’s-1951 


Bought, Soldand Quoted 


GREENSHIELDS & CO, 
erties ee Fie 

47 St. John Street. Montreal 
_Contral Chambers.Ottawa 
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“I began to survey the world’s poten- 
tialities,” said Captain Dollar, speaking 
of this stage of his career, “and, looking 
to the future, I analyzed that the vastest 
undeveloped market for lumber was the 
Orient, particularly China. Before mak- 
ing a final decision I went twice to China 
and looked over the whole ground. 

“How could this trade best be han- 
dled?’ I next asked myself. I was inland. 
Moreover, Michigan’s supplies of big 
lumber were nearing exhaustion. Clearly, 
San Francisco was the natural, the ideal 
location; besides, California had rich sup- 
plies of redwood. So I moved there in the 
late eighties. We found by and by that 
it was easier to get lumber, and to get 
customers, than it was to get vessels. 

“T investigated. I discovered that 
ships were makin& abnormal proftts at 
the high freight rates charged. Thére was 
obviously only one thing to do—acquire 
ships. My first ship paid for itself within 
the first year. We did not merely carry 
over to China and Japan our own ca 
of lumber, but indugtriously sought re- 
turn freight, going after it wherever it. 
was to be found, and making three-legged 
voyages, if necessary, to ins'tre full ships 
homeward. 

“The creation of comm: 
the States and the Far East 

f my major aims. * + 


| possible between the two oolvE. 
}found boc: the Chinese and the Ja 
;most dependable people to do 


with—in fact, we have never been Swine ~ 
dled out of a single cent in all our deale 


ings with these peoples, a thing I wish T 

could say about our own and other whitedl 
nationalities. Of course the most exaet+ 

ing care had to be taken on our part te 

live up to the very letter—t» every dot 

of an ‘i’ and stroke of a ‘t’- -of all our 
agreements.” 

. A Wise Scotchman’s Advice 


“Let no young man seek a goft an 
Avoid © 


Glass cases develop frail plants. 

the easy, lazy job. Shun the position 
that calls for little or no exertion, that 
does not keep you constantly on tiptoe in 
an effort to fill it well—better, in fact, 
than it was ever filled before. Don‘t run 
away from difficulties, from hard work, 
from hard knocks if need be. Hammer-~ 
ing hardens and strengthens a young man. 
It tests his mettle. It develops him. It 
teaches him self-reliance, self-confidence, 
grit. It drums out cowardice or timid- 
ness, and makes him unafraid to stand up 
and fight until he learns how to win out. 

“By ‘real job’ I don’t mean a big, re- 
sponsible position. It was a real ‘job’ fell- 
ing trees and floating logs down difficult 
rivers and over rapids—I more than once 
almost lost my life and once had three of 
my men drown right in front of my eyes. 
The truth is that most jobs can be made 
‘real jobs’ if they are filled by a real 
fellow, who wants to put all he can into 
it, not merely to get-all he can out of it: 

“The growth in this country’s business 
has been so much greater than the 
growth in population that there are, re- 
latively, a greater number of big jobs to 
fill than there used to be. To-day the only 
way to get men is to make them. 

“In China, at Shanghai, Hankow and 
Tientsin, we are feeding, clothing, and 
educating in the Y.M.C.A.’s boys from 
| twelve to fourteen, and are keeping them 
in school for five years. On Saturdtys, 
when there is no scnul, they work in- the 
office, learning American ways of doing 
business. 

“Heretofore, th€ average American 
youth has not taken kindly to going 
abroad to fill openings, but the millions 
who are going overseas, and seeing some- 
thing of other countries for the first time, 
will have their outlook on life broadened, 
They are likely to develop vision, to re- 
alize the importance of international 
commerce and the opportunities it offers. 

“Here is a problem calling for fore- 
‘|sight. The country should be educated 

to know that we will need foreign trade. 
We should lose no time in sending parties 
of our very ablest and most influential 
merchants and manufacturers to every 
country that we do business with. All 
chambers of commerce throughout the 
{country should have ‘committees of real 
jlive men to co-operate in this work in 
every part of the world. This is a na- 
tiopal task in which all classes are equal- 
ly Interested. The British. and other na- 


tions have business houses and eoaling - 


stations in all principal seaports of the 
world, backed up by branch banks. Amer- 
iean houses and banks are conspicuous 
only by their absence. This should be, 
remedied if we are to avoid trouble. It. 
is up to us to have all plans ready when 
the emergency arises, as it surely will, 
so that we can tide our nation 

a situation almost as full of danger as 

war itself. -; 
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Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


“(Incorporated by Act-of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORK3 
OTTAWA 


‘Jranches¢ 


MONTREAL 


These Questions Affect YOU 
Can You Answer Them ? 


1. Will the ending of the war or the old 
help or hurt the price of such issues ? 
stocks as Baldwin, Bethlehem . Are short term notes or long 
Steel, Midvale, etc.? term bonds the better proposi- 

2. Are the coppers “‘peace” stocks tion at present? 
or “war” stocks? What class - Does the putting into effect of 
do the automobile stocks come the new tax law mean a general 

in? The oils? reduction in industrial divi- 
8.“Among the rails, are the stand- dends? 

ard dividend-payers or the low . Can the stock market rise in the’ 
priced non-dividend payers the face of the tight money situa- 
thing to buy? tion 7? 

» As the war draws to its end, 9. New influences oon _ security 
what is likely to be the course prices ‘are beginning to become 
of interest rates? How’ will operative. Do you know how 
that affect the price of bonds? to go about adjusting your in- 

. Which are the best bonds to vestments so that you will be 
hold—the high-income producers helped and not hurt? 


Questions such as the above are intelligently discussed 
and definitely answered in every issue of The Invest- 
ment Weekly. Can you afford to be without it ? 


line investment 


Send for circular No. 6 and free sample copy 
or, better yet, send one dollar for ten weeks’ 
trial subscription. 


THE INVESTMENT WEEKLY 
42 BROADWAY .NEW YORK 
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Dealers in Municipal and School Bonds 
112 St. James Street MONTREAL 
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BRITISH COLUMBIA 


MUNICIPALS 


Wire us if buying or selling. 


Royal Financial Corporation, Ltd. 


Suite 703, Capital Paid Up E. B. McDermid 
Rogers Building $566,220.32 Managing Director 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
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Authorized Capital - - 
Subscribed Capital - - 1,000,000.00 
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General Fire Insurance Business Transacted 
Theodore Meunier, Reginald B. Gaudin, 
Manager Assistant Manager 
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W. L. McKINNON DEAN H. PETTES 


VICTORY BONDS 


Afford most security. 
Enjoy readiest market, 
and yield a high income. 


Circular giving full information and prices 
on request. 


-W. L. McKINNON & CO. 


McKinnon Bidg., Toronto 


Free Financial Information 


"T’'HE FINANCIAL POST maintains an Investers’ Information Bureau 
for its subscribers. If you desire special information on any: Cane- 


urity or other financial matter, send 
calms correspondence is maihets ee ee 


THE FINANCIAL POST 


“NEWS OF THE BOND MARKET |— 


BOND MARKET 
HAS BEEN QUIET 
BUT VERY STRONG 


Recent Public Sales Put 
Through at Advancing 


Prices 
HOW PRICES ROSE 


Interesting Schedule Published 


by a Toronto Bond House 
Showing How Yield Basis 
Has Dropped 


There is little or no change in the 
market situation for Government and 
municipal bonds. The past two weeks, 
broken as they have been by the 
Christmas and New Year holidays; 
have naturally had their quieting 


effect on conditions. The supply of 
securities is still decidedly short and 
each public sale gives evidence of an 
increasing firmness in prices. When 
issues like those of Barton Town- 
ship and the Soo sell at a premium on 
a 6 per cent. rate, and when Greater 
Winnipeg Water District bonds, 
which not so long since were on a 6% 
per cent. basis, are offered at 6 per 
cent., it shows how rapidly: bond 
values have been appreciating. That 
prices will not go much higher—for 
some time at least—is now regarded 
es likely, inasmuch as the determin- 
ing factor will be the position of Vic- 
tory bonds and in the meantime quite 
a number of new issues are expected, 
which will have a tendency to hold 
down quotations. . 
How Prices Have Risen 

An interesting illustration of how 
bond prices have advanced is afforded 
by a schedule just issued by Mc- 
Donogh & Somers, Toronto. This 
schedule contains a list of all the 
more important Government and 
municipal bond issues of 1918, up to 
and including the Victory Loan, with 
particulars as to amount in each case, 
interest rate, maturity, issue price 
and approximate current market quo- 
tation. From this list, which is well 
worth examination, the following par- 
ticulars may be extracted:— 

Security. Rate. Maturity. Yield. 
Saskatchewan . 5% 1982 6% 
Manitoba . .. 6% 1928 64% 
New Brunswick 6% 1928 6%% 
London . .... 6% 1928 
Ontario . . .... 6% 1928 
Regina .. .... 6% 
Brit. Columbia 5% 
«+ 6% 


Yield. 
5.15% 
5.15% 


Nova Scotia 
Calgary 
Saskatchewan . 
Alberta . 


Two Issues by Tender 
The township of Barton opened ten- 
ders for four blocks of bonds, aggre- 
gating $66,355.15, on Friday of last 
week. These consisted of $50,000 6 
per cent., 30-year school debentures; 
$6.026, 6 per cent., 20-year sidewalk 
debentures; $7,376, 6 per cent., 10- 
year macadam road debentures and 
$2,952.69, 5% per cent., 20-year side- 
walk debentures. The bonds were 
awarded to Wood, Gundy & Cox, at 
$67,961 or 102.42. Following are the 

offers received :— . 
Wood, Gunde Be iCese oss ccccsccvcs $67,961 
Wis CHOROID GOs. cusccecces 67,761 
Can. Bond Corporation .......... 67,530 


Dom. Securities Corp. ............ 67,397 
G, A. Stimson &.Co.. ..cccccccess 67,350 
Fig Ee SUDO CIM ch ca ccckscis ee 
Morrow & Jellett 

ee: Os * ee ee s 
vurner,. Spragge @ (ea. ...ccccove 67,172 
A. Jarvis Cc. ; 
W. L. McKin: a 

Housser, Wood & Co. . 

MacNeill & Young 

R. C. Matthews & Co. 

Morgan Dean & Co. 

Sterline Bank 

CA Bea CO A OE oe bce Se kes 
Nesbitt, Thompson & Co. ........ 


On Monday the city of Sault Ste. 
Marie sold an issue of $30.000, 6 per 
cent., 10-year patriotic bonds by pub- 
lic tender and received fourteen offers 
for the lot. The issue was awarded 
to G. A. Stimson & Co., at 100.17. 
Following were the tenders:— 

G. A. Stinson & Co. ...., $80,051 
Aemjlius Jarvis & Co. ............ 80.009 
Canada Bond Corporation 

Wood. Gundy & Co. 

Dominion Securities Corp.. ...... 


- H. Burgess & Co. 
A. E. Ames & Co. 


Housser. Wood & Co. 
W. A. MacKenzie & Co. 
R. C. Matthews & Co. 
McKay & McKay 


Other Recent Awards 
The town of Bowmanville has sold 
to Brent. Noxon & Oe., an issue of 


$50.000, 614 pet cent. débentures, ma- 
turing 1920-19389. 

The town of Arnprier has placed 
with Turner, Sprarge & Ce., a small 


block of $1,200, 6% per cent., 20-year 
bonds. 


The town of. Westen has disposed 
of an issue of $26.000: 6 per cent., 15- 
stalment bonds to Byunt, Neuen: 


An issue ef $832,000, 6-per cent. 15- 
debentire 


nftalenttlenone’dabentoe 
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Sherbrooke, P.Q., has placed with 
Versailles, Vidricaire & Bouiais, Mon- 
treal, an issue of $90,000, 5-year, six 
per cent. bonds to cover local im- 
provements completed this year. The 
price paid was 97.50 and accrued in- 


terest. 
St. Thomas has completed a suc- 


cessful counter sale of $120,000, six 


| per cent. debentures, running from 


one to ten years. ‘ 

A despatch from Victoria, B.C., 
states that on December 21 an issue 
of $125,000 consolidated bonds of that 
city was placed on a 6 per cent. basis. 

An issue of $125,000, 6 per cent. 
20-year bonds of the Regina Public 
School Board has been sold to Nay E. 
James, Regina, subject to the ap- 
proval of the Local Equipment Board 

An issue of $20,000, 6 per cent., 30- 
instalment school debentures of the 
Township of Korah has been awarded 
to G. A. Stinson & Co. 


NEW FIRM IN MONTREAL 


Foster, Barrett, Riepert & Low as 
Bond Dealers 

A new firm of bond dealers has 
been been organized in Montreal, Fos- 
ter, Barrett, Riepert & Low. They 
will specialize in Government and 
municipal bonds, in which the mem- 
bers have had a valuable experience 
with some of the leading bond houses 
in the city. The head of the firm is 
H. A. Foster, who has been connected 
for a number of years with the Do- 
minion Dredging Company. Mr. P. 
P. Barrett was for several years con- 
nected. with R. T. Leclerc & Co., and 
Nesbitt, Thompson & Co. O. V. Rie- 
pert for eight years was on the Mon- 
treal staff of the National Trust Com- 
pany, and Harold A. Low was for a 
similar period with Hanson Bros. The 
offices of the firm were opened on 
Thursday of this week at 406 Domin- 
ion Express Building. 


EDMONTON BOND 
DEALER SENTENCED 


Borrowed Money From Bank 
on Security of Worthless 
Debentures 


A. case of considerable interest to 
bond dealers came up recently in the 
Supreme Court at Edmonton. It 
was a charge against A. F. Carrothers 


of securing money under false pre- 
tences from the Edmonton branch of 
the Union Cank of Canada. As 
presented in brief to the jury by S. B. 
Woods, K.C., for the prosecution, the 
case showed that Carrothers was the 
principal partner in the Alberta 
School Supply Co., doing business in 
Edmonton in 1916-17. Part of the 
business was dealing in school deben- 
tures. In 1916 the defendant made 
application to the Union Bank for a 
line of credit to the extent of $20,000 
on the representation that he had 
bona fide school debentures, and on 
this understanding he _ secured the 
line of.credit. It afterwards appear- 
ed that the debentures had no valid- 
ity, and the crown proposed to show 
that, in securing debentures from 
schoo] districts, the accused adoptec 
the plan of finding some technica! 
fault with the first debenture issued 
by the school district, securing a se- 
cond one, retaining the first or in- 


valid one and placing it as security 
in the bank. 


Several - secretary-treasurers of 
school districts, which had had deal- 
ings with the accused, were called 
and all showed that bonds had he: 
duplicated and interest coupe » ,re 
sented on both the valid and inval:d 
ones. The evidence of the bank 
manager went to show that the de- 
bentures deposited with him were 
represented to be valid, Carrothers 
stating that, if at any time the man- 
ager wished it he would have the 
bonds taken to the Department of 
Education for verification. It was on 
this representation that the money 
was advanced. 


Carrothers, in his own’ defence 
stated that the bonds had been place” 


with the bank merely for safe keepin 


and to show the manager that the 
business was forthcoming. He ¢de- 
nied emphatically that the bonds hid 
been placed there as security’ 

The jury returned a _ vertict o° 
guilty, and Judge Walsh imposed ? 
term of imprisonment of six months 


on the arcused. In givine sentenc 
the judge criticized the carelessne-" 
of the school trustees in failin= ‘- 


insist on the destruction of worth!ez 
debentures. 


NEW PARTNERSHIP 


D. J. MeDougald & Co. Open Offices 
In Toronto to Deal in Bonds 

Announcement is made by Dunc-n 

J. McDougald, late manager of the 


Banker’s’ Bond Company, Limited 
and J. B. McArthur, late. secretary 


of the same organization, that they 
have formed a+ partnership to trans- 
net business’ in Government, muni- 
fpal, public service and corporation 
‘securities: under. the-nzme.of D. J. 
MeDougild: & Oe; The company’s 
affices are in the’ Trusts and 
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VANCOUVER HAS 
PLACED LARGE 
ISSUE OF NOTES 


Sells $2,600,000 Five-Year 
Sixes to Toledo Bond 
House 


GETS VERY FAIR PRICE 
Notes Have Been Issued For 
the Purpose of Consolidating 


All Tax Arrears Up to 
End of 1916 


VANCOUVER. — The city has 
placed $2,600,000 five-year six per 
cent. treasury notes, issued under the 


consolidation tax scheme, with Spit- 
zer, Rorick & Co., of Toledo, Ohio, at 


‘| 95% (New York), which is equiva- 


lent to about 97 locally. Local houses 
also tendered. The price obtained is 
equal to many former pre-war rates 
and financial authorities on the coast 
say that the deal has been completed 
most satisfactorily, while at the same 
time the council has found a means of 
tiding them over a delicate situation, 
there being no definite relief in sight 
to provide for next year’s due pay- 
ments to the Toledo firm. 

When the negotiations were first 
opened with the different bond ‘firms, 
the best price offered was 94, but con- 
tinued sessions brought the offer up to 
95%. Alderman Kirk, chairman of 
finance, held out until the last for a 
price of 96. The closing figure effect- 
ed a saving to the city of $43,160. 
The new loan is to be paid back in 
five annual instalments, of which the 
first four are-to be $300,000 each, the 
last payment to be $1,400,000. The 
city reserves the right to redeem the 
whole amount on any interest date 
after the first year on any or all of 
the $1,000 six per cent. bonds which 
comprise the loan. 

The council approved the negotia- 
tions and at the conclusion of the deal 
Stanley Burke, bond department man- 
ager of Pemberton: & Sons, local re- 
presentatives of Wood, Gundy & Co., 
of Toronto, expressed his satisfaction 
with the amount of consideration 
shown local houses. Mayor Gale re- 
plied that it was the policy of the 
council to consider local representa- 


tives first wherever advantages for 
the city could be secured. 


THE YEAR’S BOND SALES 


Exchanges in Montreal and Toronto 
Did a Big Business 

The listing of the Victory Bonds on 

the exchanges during the last seven 


ays of December resulted in sales 


of $400,300 in Montreal. The month 
of December showed total sales of 
bonds at $1,283,725, the largest for 
any month of 1918, and $256,425 
ahead of November’s total of $1,- 


027,300. 


For December there was ten times 
the amount of business done in securi- 
ties as in December of last -ear, the 
total number of shares comparing as 
133,194 to 13,748. 

In Toronto December bond sales 


amounted to $636,250, this being far 


and away the largest month of the 
year. For the year bond sales aggre- 
gated $3,522,000, this comparing with 
$5,425,600 in 1917 and $2,804,735 in 
1916. ’ 


ESTABLISHES NEW FIRM 


T. S. G. Pepler, of Toronto, Opens 
Offices in Royal Bank Building 
Under the firm name of T. S. G. 

Pepler & Co., a new financial house 


has been established in Toronto for 


the purpose of dealing in Government, 
municipal and corporation bonds. Mr. 
Pepler, the principal of the firm, has 
kad long experience in the bond field 
and his decision to enter business for 
himself will be noted with satisfac- 


tion by his many friends on the street. 


Pepler & Co, have opened offices in 
the Royal Bank Building. 


BOND HOUSE REORGANIZED 


-_——— 


Bankers’ Bond Co. of Toronto Has 
Some New Officers. 


Following the retirement from the 
Bankers’ Bond Co. of Toronto of Sir 
Frank W. Bailey and Frank P. Wood, 
J. P. Watson, vice-president of E. & 
.. Currie, Limited, and the Mining 
Corporation of Canada, Limited, has 


been elected president, and Harold A. 


Greene, vice-president. Mr. Greene 
has been with the company for five 
years, having. entered it to take 
charge of the stock brokerage branch 


of the business: Under the new-ex- 


ecutive heads the company will ine 
augurate a more active policy inre- 
gard to the- saving-investments sys- 
tem, which it inaugurated four-years 
ago. This system provides for the- 


furchase of bonds on the instalment 


plan, payments: Weing, aegepted 4 
theibasis ef $10 per week or month 


McDonagh, Somers & Co. 
Government and Municipal Bonds 


Dominion Bank Bldg. 
' TORONTO 
Canada 
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seems reasonable t 
that normal condit 
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Canadian Municipal 
Bonds 


F. H. DEACON & 


Members Torosto Stock Exch 
INVESTMENTS 


97 BAY STREET, TORQ 


Toronto 


Union Bank Bldg. 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.£6,000,000 
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The Bank Has 181 Branches, viz: 
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Vietoria 
BONDS - 


New South Wales 
Private Wires 


Queensland ........... 

South Australia 

Western Australia.... 

Tasmania 

And in NEW ZEALAND.. 44 

Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


6 KING STREET 
TORONTO 


VICTORY 
BONDS 


even at advanced 


prices aré still ex- 
ceedingly attrac- 
tive. We would 
apprecisa*: vers 
favored with your 
orders. 
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We eliminate was 
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Time Studies, Inve 
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Business Systems. 
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School and Municipal De- 
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Address enquiries 


5. G. DUN 





r, Wood & Co. . 


adian Municipal 
Bonds 


ink Bldg. Toronto 


UNION BANK 
TRALIA, LTD. 


i" 
B37. Incorporated 1880 


ED AND ISSUED.£6,000,000 


ital £2,000,000 

,025,000 Together £4,025,000 | 
of Proprietors. .£4,000,000 

bital and Reserve.i8.025,000 


Cornhill, London, E.C. 3 


Bank Hae 181 Branches, viz: 


Re WMO ner doroabderccde 
me New South Wales 
Dueensiand 


h these Branches are issued 
Office and may be obtained 
nk’s Agents throughout the 
mercial and Circular Travel- 

issued—-available through- 
orld. Cable Transfers are 
Bills on the Australian 

Dominion of New Zealand 

ed or sent for collection, 


» at advanced 
es are still ex- 
lingly attrac- . 
. We would 

reciate being 


DALY & CO. 


Nova Scotia Bldg. 
TORONTO 4 


Thompson 
and Municipal Securities 
scialize in Western 
and Municipal De- 


s, also Saskatche- 
ural Telephone 


BPONDENCE INVITED 


in “Bank Building 
WINNIPEG 


Now that the war is over—-it 
seems reasonable to expect 
that normal conditions will 
soon return and permit Muni- 
cipalities to issue loans of a 
more permanent and con- 
gervative character. 


Therefore present financing 
should be for short periods 
of not more. than, say, five 
years. 


—We are open to purchase 


total new issues of Govern- 
ment and Municipal Bonds of 
such short maturities. 
Nee aeneeemmemnnenmemmamanl 


RENE-T. LECLERC 


Investment Banker 


9 St. James Street Montreal 
ESTABLISHED 1901 


Invest In 


Victory Bonds 


We can offer these 
bonds—-due at any 
maturity—at the 
best market price. 


F, H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


EFFICIENCY 


We eliminate waste ef- 
fort and save you much 
money in your business 
by the application of 
modern and approved 
methods. 


Time Studies, Investiga- 
tions, Cost and General 
Business Systems. 


Carl B: Prosser & Co. 
Efficiency Engineers 
1011-12 C.P.R. Bldg., Toronto 


Telephone Adel. 5668 


OUR ADVICE 


Do not do anything in the line 
of Buying, Selling or Leasing 
Real Estate without consulting 
our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 


Company 
46 King Street West, - Toronto 


Frank McLaughlin, Superintendent 


The Mercantile Agency 
R. G. DUN & CO. 


Gonsult us before extending credit or if cus- 


are delinquent. 


Canadian Offices: 


fax, St. John, Quebec, Montreal, Ottawa, 
to, Hamilton, London, Winnipeg, Regina, 
Jaw, Saskatoon, Calgary, Edmonton, 

. Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


inien Bank Bldg. - Terente, Can. 


Route Your Shipments 
) ADIAN NORT 


Me, 


~ FIEL 
MONTREAL NEEDS 

15 MILLION TO RUN 
IT COMING YEAR 


Of This Fixed Charges Call 
For More Than 
One-half 


TAX PROPERTY $1.35 


Extra of 35 Gents Per $100 
Voted Again—Cutting Down 
Expenditure to Save City 
From Deficit 


The budget for 1919 has come be- 
fore the City Council of Montreal and 
was adopted this week in its essential 
points. The most important item so 
far as extra revenue is concerned was 
the special tax of 35¢ per $100 on all 
real estate, making the total $1.35 
per $100. This was levied last spring 
in the face of protests from the 
Proprietors’ League, and it was 
thought that this yea¥'an attempt 
might be made to omit this from the 
new budget. At an-incomplete ses- 
sion of the Council the commission's 
recommendations were adopted by a 
small majority. This week an at- 
tempt was made to reconsider the ac- 
tion taken but this was declared il- 
legal, as a motion to reconsider, made 
at,the meeting on Friday of last week 
had been defeated, making any re- 
epening of the question impossible ex 
cept after six months. This will en- 
cure ample revenue, it is thought, to 
save the city from any danger of a 
deficit. Soon, if this keeps on it will 
have the habit of meeting its own 
way. 

Debt Charges Take 46 Pet Cent. 

In addition to this real estate tax 
the city will continue the water tax 
of 6 per cent in place of 4 per cent., 
a business tax of 8% per cent., the 
tax on public utilities of 5 pet cent., 
and the bachelors’ tax of $10 each. 
The total estimated revenue is $14,- 
963,659, not including the school tax 
which brings in $3,981,101. Out of 
this amount the fixed charges are 
$7,640,154, leaving a balance of $7,- 
223,505 available for the purposes of 
administration. Decreases in assess- 
ment reduced the revenue this year by 
some $206,000. The debt charges 
alone are $6,921,809, compared with" 
$6,952,815 last year, or 46 per cent. 
of the total revenue, and of this only 
$763,000 is for sinking fund. 

In the six months since they took 
office the Civic Commission claim to 
have reduced expenditure of adminis- 
tration by $652.060.. The year com- 
menced with a deficit of $180,000 ow- 
ing to the estimated revenue of $15,- 
633,442 falling to $15.169.382. Out 
of the total available the sum of $2,- 
647,572 goes for administration, as 
compared with $3,104,386 last year, 
and this year has to meet in the smal- 
ler amount $205,000 increase for la- 
bor and materials. 

Out of the total, salaries call for 
$4,154,284, compared with $4.577,930 
last year. As a matter of fact the 
cuts in salaries amounted to $600,000, 
but the commissioners granted in- 
creases to all on the staff who were 
receivine under $1.500. 

The following sets of figures show 
the various amounts devoted under 
special] heads and indicate the de- 
creases the new commissioners have 
made in the cost of administering the 
city since they took office: 


$14 9RVNRQ 

7,640,154 
Avail. for admin. ............ $ 7,893.505 
Decr. in rev. over 1918 206,000 


Decr. for admin. purp. ...... $ 288.891 
Revenue in 1918 15,169 382 
Deficit. beg. of year 188.000 
For gener.’ admin., 1919 2.647.572 

Do., 1918 83.104 886 
Salary list, 1919 4.154.984 

Do., 1918 — 4,577.930 
Redn’s in salaries 600.000 


Reductions for 1919 
1919 


1,950 $ 
69.000 
40.300 
38,616 


Revenue estimated 
Fixed charges 


1918 
3.150 
76.720 
42.980 
67,587 
296.479 
1.495.639 
1,844,505 
40,012 
932,199 
278.653 
1,845,648 
$72,012 
121,906 
267,601 
451,854 
68,161 


Mayor’s office ™ 
Law dept. 
Comptroller’s 
City. Clerk’s 
Treasurer’s ... . 278,187 
Public Works’ 1,296.725 
i ig Wis kere's ney 


Pub. wks. cost 
Finance dept. .. 
Police adm. Ky 
WING DAs is 4 kas ts . 
Health adm. .. .... 
Pensions, etc. 
As to Exemptions 
A proposal has been made by Ald. 
Dixon that for the next four or five 
years the city should tax exempted 


property, which exceeds $110,000,000. 
Included in this, he declares, is over 
$40,000,000 worth, a large part of 
which is owned by religious communi- 
ties and not used for religious pur- 
poses, some of it being under culti- 
vation. Dominion Government pro- 
perties exceed $13,000,000 in value 
and should be taxed as well, he 


‘| claims, while Provincial properties 


are clase to $5,000,000. He has asked 
that the Civic Commission prepare a 
report on the subject, declaring that 
taxes should be collected on all pro- 
perty exempt, with the exception of 
churches, schools, hospitals and bene- 
volent institutions, “Inasmuch as it 
is a well known fact that the real es- 


tate is already overburdened and that 
the property holders cannot hold their 
properties if the heavy taxes they 
presently have to pay are not reduc- 
ed.” He had prevared the following 
list of properties whose exemption 
he thinks should be abolished: 

Dom. Gov't. prop. $ 13,417.190 
PEOV. OCG DEOD. <0 ccic ste 4,917,500 
PERSO: COM. “BPOD. sik onceccce 24,153,250 


RUE ELT wes soc be» wd okie 0 27.391.195 
Land exempted .. 40,962,775 


$110,841,910 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


TENDERS WANTED 
; Jan. 4, Brantford Township—$17,427.26 
in 5% per cent. debentures of the Town- 
ship of Brantford, maturing 1920-1933, 


BY-LAWS PASSED OR DEFEATED 

Trenton—$7,000 to complete payment 
for erection of new high school. Passed 
by council, Dec. 2. Registered Dec. 12. 

Bentinck Township—$i,500 to pay for 
balence of debt incurred in obtaining 
hydro-electric power. Passed by council 
Dec. 14. Registered December. 18. 

Stratford—$12,000 for soldiers’ insur- 
ance; $50000 for patriotic fund contri- 
bution. Passed by council Dec. 16. Reg- 
istered Dec. 20. 

Tillsonburg—$700 for sidewalks; 
$4,000 for macadamizing road. Passed 
by council Dee. 16. 

London—$100,000 for medical school 
at Western’ University carried; $50,000 
for purchase of industrial sites carried; 
$16,000 in grants to various patriotic or- 
ganizations carried; $100,000 for new 
dam at Sprinkbank defeated at munici- 
pal elections, January 1. 

Kitchener—$10,000 for purchase, es- 
tablishment and improvement of ceme- 
tery carried by ratepayers January 1. 

Sarnia—$55,900 for waterworks intake; 
$15,000 for water mains; $9,000 for in- 
cinerator and $11,000 for pavements. 
carried by ratepayers Jan. 1. 

Hamilton—$117,000 for storm sewers; 
$50,000 for market shelters, carried by 
ratepayers Jan. 1. 

Chatham— $4,500 bonus to Denby Mo- 
tor Truck Co., defeated by ratepayers 


Jan. 1 


Mimico—$15,000 to pay for buying and 
storing a supply of wood for fuel, passed 
by council Dec. 16; registered Dec. 23. 

Alvinston— $2,807 for purchase of plant 
of the Alvinston Power Co., passed by 
ratepayers, 144 to 4, on December 20. 

Brant Township—$15,000 to pay bal- 
ance of debt incurred in securing Hydro- 
Electric power, passed by council Dec. 
16; registered Dec. 19. : 


BY-LAWS TO BE VOTED ON 

Jan. 6 .New Liskeard—$30,000 in 6 per 
cent. 10-year debentures to pay for the 
construction of permanent road on 
Whitewood avenue. 

Jan. 6, Casey Township—$6.000 in 7 per 
cent. 15-installments for road construc: | 
tion. 

Jan. 6. Brethour Township—$6.000 in 7 
per cent. 15-instalments for road con- 
struction. 

Jan. 6. Tuckersmith Township—$1,500 
in 5% per cent. 5-instalments for the | 
purpose of relieving Kruse Bros., brick | 
and tile manufacturers. 

Jan. 6, Weston » $60.000 to provide for 
building a new school. 


DEBENTURE NOTES 

Moose Jaw—In the matter of the de- 
bentures to the sum of $100.000 author 
ized by the ratepavers for the construc 
tion of the pipe line, these will be hr 
pothecated to the Bank of Commerce i- 
order to raise funds for the payment o 
the contractors. The sinking fund trus 
tees will then purchase from the city its 
holdings of Victory Bonds and the city 
will gradually redeem the debentures in 
the hank. It will thus be able to retain 
its Victory bonds longer. 


BOND SALES 

$300 Can. Cottons at 80: $6,300 Cedar 
Rapids at 88 to 87%; $3250 Dominion 
Textile “C” at 97; $25 Dominion Glass at 
85%: $25 Laurentide Power at 61: $1,000 
Montreal Power at &7: $9.000 National 
Breweries at 90;,84.000 N.S. Steel at 83: 
$500 Price Bros. at 84%; $5.000 Penmans 
at 87% to 87%: $500 Steel of Canada at 
94%; $1,000 Wabasso at 84; $500 Wav- 
agamack at 81; $9.300 War Loan (1925) 
at 96% to 96; $2.600 War Loan (1931) 
at 96 to 95%: $54.200 War Loan (1937) 
at 97% to 97; $227,880 Victory Loan 
(1922) at 100 to 98; $151.150 Victorv 
Loan (1927). at 101% to 99%; $140.850 
Victory Loan (1937) at 102% to 101%. 
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MORE TAXES FOR 
B.C. MUNICIPALITIES 


ARE ADVOCATED 


Proposal That the Province 
Should Forego Certain 
Levies 


BUT OMITS GRANTS 


In This Way Municipalities 
Would be Able to Raise 
Larger Revenues, While 

Province Would Gain 


VICTORIA.—A _ controversy has 
been in progress for some time on the 
relative taxing powers of the province 
and the municipalities. The atti- 
tude taken by the provincial authori- 
ties is that with a falling revenue it 
is impossible to adopt any other 
course but that of retention of exist- 
ing sources of revenue, and that no 
concessions can be made to the muni- 


‘| cipalities. 


F.. A. McDiarmid, solicitor of the 
Union of B.C. Municipalities, has re 


cently prepared a memorandum show- 


ing how the Government could very 
well transfer the personal property 
tax, income tax, and motor tax to the 
municipalities. 


- Receipts From Taxes 


_ “These taxes,” he says, “at the present 
time are included in the provincial rev- 
enues and in the year ending March 31, 
1917, raised a revenue to the Province 
of $712,576.08,-as shown by the public 
accounts, This revenue did not include 
the Amusement Ticket Tax, but was di- 
vided as follows: Personal propery tax, 
$291,412.83; income tax, $296,801.75; 
motor tax, $134,361.50. Total, $712,576.08. 

“It is fair to assume that over ninety 
per cent. of the personal property tax 
and income tax, and over seventy-five 
per cent. of the motor tax came from the 
cities and suburban municipalities with 
which this memorandum is dealing. On 
that basis the taxation of the residents | 
of these municipalities would be $630,- 
154.33. Add to this the amount estimated 
in this year’s estimates for amusement 
ticket tax, $220,000, which is exclusively 
an urban tax, and the taxation of the 
urban municipalities is $850,154.33. 

“As against this, the Province gave 
direct grants to these municipalities for 
schools $642,511.05 and for hospitals, 


$201,143.45, making a total of $843,654.50, 


or within a fraction of breaking even.” 


Forego the Revenue 
He recommends that the Province 
should deal with the city and subur- 
ban municipalities on the basis of 
withholding these grants, and fore- 
going the revenue. 


“No one who knows this Province,” he 
declares, “will doubt that $291,412.83 
does not represent the personal property 
taxation which would be collected under 
a system of municipal collection. This 
means that the total of the personal 
property in the Province, stocks of goods 
and merchandise, personal effects of all 
kinds, totals some $58,000,000. Surely 
there is more than that in any one of 
our large cities! 

“The difference between 
and provincial taxation 
these two items of personal property 
or business tax and income tax, is just 
the difference between an interested 


municipal 


in respect of|- 


JANUARY 
INVESTMENTS 


We have an attractive list 
of securities suitable for 


the re-investment of Jan- 
uary dividends and inter- 


est. 


Particulars gladly 


furnished on request. 
Correspondence invited. 


. W. A. Mackenzie & Co. | 


TORONTO, CANADA 


GOVERNMENT AND MUNICIPAL BONDS 


Interest Paid on Floating Moneys 
or Funds Awaiting Investment 


If you have any money which you want to keep liquid and yet have it 
earn a fair rate of interest while you are looking for a given irivestment, this 


Company will allow you 4% subject to call at any time. 


We accept only a 


limited amount, however, in this way and those deposits shall not be greater 
than are collaterally secured by- our Victory Bonds. 


Under oursguaranteed certificates we invest money for three and five year 


periods to yield 5%, 


those certificates being secured by the Company’s first 


Mortgages, held on capital account, as well as by the Company’s Reserve: 
Interest computed and payable half yearly. 


We also offer for sale first mortgages running for five years bearing the 


current rate of 8%, 


where the Company’s own Inspectors in each and every 


instance have carefully valued the security and on which the Company has not 
lent, in terms of the Trustee Act, a greater amount than 50% of the ascer- 


tained Cash Value—often in fact no more than 33%. 
securities chiefly of the improved farm class: 


Those are gilt edge 


- 


We specialize in the iuvestmient of fund 


panies, Fraternal Orders, 


Hospitals, Colleges and 
yielding them safe and satisfactory returns. 


lunicipal Sinking Funds, 


The Standard Trusts Company 


_346 MAIN STREET 
Capital $1,000,000 - 


WINNIPEG 
Reserve $600,000 


INDUSTRIAL ADVISORS 


A specialist in your particular industry can find and strengthen 
the weak spots in*your business structure. 
A consultation now will save much expense later and loss in 


the meantime. 


e are at your service, 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG. Industrial Advisors 


PROVIDING FOR LOANS 


TORONTO, CANADA 


A STILL BETTER BASIS 


community on the spot, anxious to have} Edmonten Will Borrow Against Tax | Toronto Harbor Debentures Actually 


collections made, and a disinterested 
community watching with amusement 
the efforts of a stranger from outside 
trying to obtain information. Even 





when the Provincial Finance Depart- 
ment is administered with the maximum 
of efficiency, this difference means a 
considerable loss of revenue, and if the 
Department is in the least loosely man- 
aged it makes all the difference in the 


world.” 
Pro and Con / ‘ 
He says further: The figures given in 
this year’s estimates are a _ startling 
commentary on the whole situation. The 
estimate is: Motor licenses, $150,000; 
amusement tax, $220,000; income tax, 
$2,215,000; poll tax, $300,000, and per- 
sonal property tax, $600,000. Total, 
3,485,000. While on the other hand the 
iovernment gives to the municipalities 
vy grants for schools and hospitals a 
um of $1,342,500. Of official estimates 
f the motor licenses at least 65 rer 
-ent. are in these municipalities. or 
$100,000; the amusement tax is almost | 
wholly, or $220,000; income tax, at least 
one-half, or $1,107,500; poll tax, over 80 
per cent., or $240,000, and personal prop- 
erty at least 75 per cent., or $450,000; 
a total of $2,117,500; while of the grants 
for schools and hospitals there should be | 
deducted for purely rural places about | 
$200,600, leaving the grants at $1,142,- 
500, or over $1,000,000 in favor of the 
Province. : 
“This million dollars,” he argues, “is 
just about what the city and suburban 
municipalities need to save their land 
values. and to save themselves from 
bankruptcy. It would pay the Province 
many times over to give it to them 
rather than having them disturbing their 
own and the Province’s credit ‘in the 
money markets of the world.” 
Among other sources of revenue for 





the Province he recommends an un- 
earned increment tax on land values. 


WEEKLY REGORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date. Plac eand Purpose. 
. Dee. 19—Vancouver- tax arrears 
Dec. 19—Sherbrooke, local imps. 
Dec. 30—St, Thomas, local imps. 


. Purchasers. 
Spitzer, Rorick & Co., Toledo 
Versailles, Vidricaire-& Boulais 


cackateccsaepaee 


Dec, 27—Barton Township, various .... 


“eee eeee 


Dec, 80—Sault Ste. Marie, patriotic ....G 
Dec. 30—Bowmanville, Ont. 


..... Brent. Noxen 


eaters centr 


eeeeeeenene eerene 


Term. Amount. Price Basis 
5-yr. $2,600,000 J eee 


5-yr. 000 sees 
10-ins. 6.00% 


fe: sa Ti 


Arrears and Revenues 


The finance committee of the Ed- 
monton City Council gas recommend- 
ed the passing of a by-law empower- 
ing the city to borrow $1,000,000, at 
G per cent., against the 1918 tax ar- 
rears. This by-law will be given a 
first reading and then be submitted. 
to the public utilities board for. its 
ratification. 

The committee also recommends a 
by-law to borrow $2,500,000 against 
current revenue for 1919. It has 


| 


been the practice heretofore to bor- ' 
row in smaller amounts, $500,000 or | 


$800,000 at a time. The new idea is 
to consolidate the loan. The by-law 
is permissive. It does not necessarily 
mean that the city will borrow and 
spend $2,500,000 this year. 


SELL TO SINKING FUND 


Calgary Provides for Bank Loan by 
Selling Esnds to its 
Fund 
At the final meeting for 1918 of 
the finance committee of the Calgary 


| City Council, it was decided to meet 


$635,000 liabilities falling due before 
the end of the year by borrowing 
$450,000 from the various banks; 
$100,000 from the depreciation funds 
and taking the remaining $85,000 out 
of tax collections. It was explained 
that $100,000 borrowed from the 
Molsons Bank to enable the city to 
complete a payment to Spitzen, 
Rorick & Co., had not been included. 
To cover this loan, debentures had 
been set aside to be sold to the sink- 
ing fund. 

A wire was read at the meetinz 
from a Toronto bond house asking if 
the city would consider selling one- 
half. mill®n or one million Calgary 
bonds immediately providing an ex- 
ceptionally attractive price, were ef- 
fered. The city clerk was instructed 
to inform the company that Calgary 


was selling. v0. ci. bone. Demet. | wn 


Sold on a 5.42% Basis 


When it was announced, after the 
recent sale of Toronto harbor deben- 
tures, that the price realized was on a 
basis of approximately 5.48 per cent., 
one circumstance that rendered the 
sale even more favorable was over- 
looked. This had to do with the ac- 
crued interest, which amounted to 
something like. $16,000. Figuring the 
exchange on the accrued interest as 
well as on the principal sum, the cost 
of the money to the Toronto harbor 
commissioners actually works out at 
about 5.42 per cent. An already re- 
markably good price is thus rendered 
all the more satisfactory. 


NEW PARTNERS ADMITTED 


Wood, Gundy & Co. Take in Two 
Prominent Members of Their Staff 


Announcement was made this week 
that Wood, Gundy & Co. had admitted 
to partnership two members of their 
staff, Arthur W. Scripture and Wil- 
liam E. Wilder. Mr. Scripture has 
been in the employ of the house for 
the past twelve years and is experi- 
enced in both the buying and selling 
of bonds. He has also had a close 
‘personal acquaintance with the Brit- 
ish and American bond markets. 
When the London, England, office of 
the company was. opened in 1910 he 
spent nearly a year there and later, 
when the American end of the busi- 
ness developed, he was placed in 
charge of it, becoming manager of the 
New York office in 1916.. He has been 
located at headquarters in Toronto for 
the past year. Mr. Wilder, who is a 
University of Toronto man, joined the 
firm in 1911 and has been exceedingly 
successful in the sales department, 
winning a reputation as an aggre*- 
sive and convincing salesman. He k-- 
eame manager of sales in Canadaer i 
held this position in the organization 


cae =D 





‘The Dawn of a To-morrow”’ 


The war having ended so happily it is believed that a better world will rise out 
of the ruin—more of beneficence, equality, fraternity and sympathy with “the 
other fellow’ will prevail in the great “to-morrow” that is dawning. Life insur- 
ance embodies these great conceptions and will be one of the big movements that 

“will come into its own.” Now is the time to make life insurance your life work. 
The war has given the institution of life insurance a great impulse and it is appre- 
ciated to-day as never before. It is calling for men of the highest abilities and the 
finest character. Sell life insurance: and sell mutual life insurance for the 
mutual system is popular because it is based upon strictly democratic principles. 
If not as an agent then as a member you will be welcomed into our organization— 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO : : ONTARIO 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its pelicyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN L FE ASSURANCE 
Compats NY OF CANADA 


HEAD OFFICE -MONTREAL 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 


APPLICATION *OR AGENCIES INVITED. 


a nema a 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought. sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 


W. H. HUNTER, 
President 
HEAD OFFICE - - 


Foresters 


Furnishes Benefits 


Paid 
58 Million 
Dollars 


8. dH. dbs F.A.S., A.1.A,, 
t 
TORQNTO er 


A Complete 
System of 


Insurance 


FRED J. DARCH, 
Seeretary 


INVEST YOUR SAVINGS 


Ina5'.% DEBENTURE of 
The Great West Permanent Loan Co, 
SECURITY ° 


$2,412,566.31 
756,580.13 
7,168,537 .29 
HEAD OFFICE, WINNIPEG 
BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


5370 
NTEREST 
‘RETURN 


Paid-up Capital 
Reserves 


The 


Dominion Life 


Assurance 
Company 


obtained 40 per cent. more business 
in 1918 than in any previous year in 
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INVESTORS’ INSURANCE NOTES 


N.F.U. ORGANIZES 
LOSS INFORMATION 
"SERVICE BUREAU 


Actuarial Bureau Has Claim 
Data From Millions of ° 
Names 


STARTS THIS MONTH 


ee 


"Expected That About 25,000 
Cards With Records of Loss 
Claims Will be Sent Out 
During Year 


NEW YORK.—The Actuarial Bu- 
reau Committee of the National 
Board of Fire Underwriters has an- 
nounced to the members that it has 

bout prepared to commence a loss 
information service by a system of 
cards, which will indicate the number 
and date of fire loss claims previous- 
iy presented by any individual or cor- 
poration, and also as to whether there 
were any questionable circumstances. 
Its data’ upon which its card informa- 
tion system is based were compiled 
from the claim files of the Bureau 
containing approximately . 2,500,000 
names, among which were found sev- 
eral thousand having three or more 
fires. 

The new loss information service 
will be started in January, and it is 
expected that about 25,000 cards with 
records of loss claims will be of suf- 
ficient value to members to be sent 
out during the first’ year of the ser- 
vice. The card system will be so ar- 
ranged that no improper information 
-can leak out, which would injure im- 
properly those named on the cards. 
and the facts set forth on the cards 
in such a manner that there can be 
no claims for liability for damage 
against those using the service. The 
announcement of the new service is 
as follows: 

Loss Information Service 

“Among the resolutions adopted at 
the special meeting of the National 
Board of Fire Underwriters, Octobe” 
29, 1914, when it was determined to 
establish the Actuarial Bureau, there 
appears the following: 

“‘That a part of the work of the 
Bureau shall be . (c) to make 
and maintain an alphabetical index 
of all loss claimants. as reported bv 
the companies with the fire record of 
2ach, such information to be for the 
‘enefit of the subscribers of the Bu- 
reau.’ 

“As a result the claimant file of 


“the Bureau contains approximately 


2,500,000 names and among them are 
several thousand having three or 
more fires and some of questionable 
origin. Since the organization of the 
Bureau the committee has given con- 
siderable study to determine the best 
means whereby any of this informa- 
tion which might be of value to our 
membership could best he promulgat- 


ed to the companies interested. The | 


opinions of our own and other able 
counsel have been obtained, and the 
‘egal features in connection with this 
_ have been thoroughly consider- 
e 

“It 4g the opinion of all that the 
vlan hereinafter set forth—which has | 
been unanimously recommended bv | 
the Actuarial Bureau Committee and 


approved and adopted by the execu- | 


tive committee—will fully protect all 
companies subscribing to the work of 
the Actuarial Bureau from a suit be- 
cause of the liability of questions be- 
ing raised respecting the information 


transmitted by the bureau with 4 


gard to loss claimants. 
More Than Three Fires 

“The plan in brief is as follows: 

Information will be furnished to com- 
panies as to all claimants who have 
had three or more fires, fires of ques- 
tionable origin, and unsatisfactory 
claims, and also of changes of names 
and addresses or retirement from 
business when such information is 
available. This information will be 
given to members on cards 3 x 2%4 
inches, showing the name of assured. 
‘ocation, state, city, street and num- 
ber, date of fire or fires, cause of 
fire, occupancy and indication of 
amount of loss. In the case of fires 
of suspicious origin, attempted fraud, 
or anything questionable, positive 
statement will not appear on the card 
but a reference mark thereon will 
suggest that if any member is inter- 
ested additional information may be 
obtained by addressing the Actuarial | 
Bureau. Confidential code numbers 
end letters will be used as far as pos- 
sible, and only inquiries made by 
properly authorized employes will re- 
ceive attention. 

“It will thus be noted that only a 
comparatively small proportion of the 
cards in the claimant file will be sent 
to. the membership—probably not ex- 
ceeding 25000 the first year. It is 
also the intention of the bureau to 
frrnish information resvectine large 
fires, where the property loss thereen 
has exceeded: $102.000 with a short 
statement as to the pepetle cause 
and extent of the fire, 


Ask for Reports 

“The committee now asks that the 
companies request their adjusters and 
ell employes filing reports in respect 
to losses and claimants to be accurate 
in the data furnished and make them 
'as complete as possible. If this is 
carried out the value of the service 
will be greatly increased and for the 
benefit of all. We also believe in- 
structions should be given to loss 
clerks of the companies that if they 
find occasion to write their local rep- 
resentatives respecting a claimant or 
a loss, no-reference be made to the 
fact that information has come to 
the attention of the Actuarial Bu- 
reau. We think members will appre- 
ciate the reasons for these requests. 
“It is the hope of the committee to 
have this service in effect during 
January, 1919, beginning with one or 
more States, until the service is com- 
plete for the entire 48 States. The 


bureau will furnish to its merbership 
sets of cards, but companies will have 
to supply filing cabinets and guide 


It is the hope of the commit- 
tee that members will, if possible, es- 
tablish a central department to which 
to refer the cases in question and 
thereby reduce the number of sets 
that: will be required. In any event 
the committee’s plans are being made 
anticipating that the larger compan- 
ies will not wish more sets than the 
number of departments of the com- 
pany, and the smaller companies with 
all departments consolidated, not 
more than one set. We therefore ask 
companies to advise this office 
promptly of the number of sets of 
cards it will desire. The sets will be 
furnished complete to the home of- 
fice of the companies, and if any di- 
vision thereof is made it will be ex- 
pected that the home office will ar- 
range for it rather than the depart- 
mental offices making requests direct 
to the bureau.” 


A UNIFORM SYSTEM 


| British Columbia Will Now Be Rated 
Same as Other Provinces 


W. L. Foster, Secretary of the 
Mainland Fire Underwriters’ Associa- 
tion of Vancouver, announces that in 
conjunction with the Vancouver Is- 
land Association a new system for 
rating stores, warehouses, small man- 
ufacturing and office premises, to- 
gether with their contents, has been 
adopted for application to cities under 
municipal fire protection in British 
Columbia, the same to take effect 
from January the first. 

Mr. Foster states that the under- 
writers, before arriving at their de- 
cision, considered various schedules in 
use in Canada and the United States. 
Some of the most important sche- 
dules utilized elsewhere were applied 
to many buildings in the larger cen- 
tres of the province with the result 
that the schedules of other Canadian 
Fire Associations, having jurisdiction 
in Alberta, Saskatchewan, Manitoba, 
Ontario and Quebec, will replace those 
at present applying in British Co- 
lumbia. 

The introduction of a new system 
such as this necessitates a tremend- 
ous amount of detail work, conse- 
| quently the re-rating of the entire 
province will extend over a consider- 
able period. but it is the intention to 

deal with the larger cities first. 

The advantages claimed for these 
schedules are numerous. With their 
adovtion in this province the whole 

'of Canada will be on a uniform basis, 
as the fire companies in the Maritime 
Provinces have lately introduced 
them. 


SUBSTANTIAL GAIN 


| Sun Life Wrote Over $2,500,000 More 
Than in 1917 

The preliminary figutes issued by 
the Sun Life Assurance Company co- 
vering the year 1918 show a new high 
record established for new business in 
any one year. Up to December 23, 
the date on which the books are clos- 
ed to new business, the new business 
written amounted to $57,806,966 as 
compared with $55.164.468 in 1917, 
an increase of , $2,642,498. As com- 
pared with 191€ the increase is near- 
ly $10,000,000. Of the 1918 total, the 
Montreal agency in charge of J. C. 
Stanton jr., wrote $4,642,151, which 
ran $145,901 ahead of 1917, and 
$504,241 in advance of 1916. 


PAYING THEIR LOSSES 


| 
| 


Fire Companies Interested in Halifax 
Disaster Meet Claim - 

The fire insurance companies in- 
| terested in the Halifax disaster of 
ee 6, 1917, are now paying the 

losses under their fire policies. The 
| terms of the settlement provide that 
all losses except dwellings and small 
stores are to be paid on the basis of 
the adjusted loss after deducting the 
explosion damage. The losses on 
dwellings and small stores aré to be 


settled on the basis of 25 per cent. of |The principal item in the liabilities 
the face of the policies. All losses |had 
are being paid to the Halifax Relief —— 
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LIQUIDATION OF 
LIFE COMPANY | 
MAY BE PROBED | 


Application : for I Inquiry Into 
Vancouver Life Co.’s 
Affairs 


HEAVY LAW COSTS 


Alleged That $11,000 Had 
Been Collected at a Cost of 
$7,200 to Pay Claims of 
Only $1,000 


VANCOUVER.—An application has‘ 
been made for an inquiry into the | 
liquidation of the defunct Vancouver | 
Life Insurance Company, with a view, | cae Or 

eikle, 
if found necessary, to have the liqui.| 
dator and his solicitor removed from | 
office. The application was made on/| 
behalf of the wife of Sheriff Richards | 
of Victoria, one of the shareholders. 
In explaining the situation, Mr. 
Grant, lawyer for the applicant, said 
the Vancouver Life Iisurance Co. was | 
floated some years ago by one Newell | 
Van Sickle, a promoter, who sold the | Peeesesesssnyssssssseseereeen| 
shares at a premium of $25, which 
premium he took for the promotion 
expenses, agreeing to pay all prelim- 
inary and flotation expenses out of 
his share. Most of the shares paid a/| 
first call of $35, though on some, 
larger amounts had been paid. 

The company, said Mr. Grant, never 
did a cent’s worth of business because 
it did not sell enough stock to enable 
it to make the deposit of $50,000.and 
secure a certificate entitling it to 
commence business. A year ago, to 
clear it out of the way, it was decided 
to wind the company up. The only 
liabilities known at that time were | 
about $1,000 of unpaid bills in con- 
nection with the flotation. F. F. 
Busteed was appointed liquidator 
with W. G. Anderson as his solicitor. 
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Western Assurance Company | 


SOLICITORS 


Eaten by Lawyer’s Costs TORONTO 


“We are at a loss to know what 
there was to wind up. All the com- 
pany has done was to give Van Sickle 
a contract to collect subscriptions,” 
said Mr. Grant, who stated that the 
liquidator had from time to time 
started suits against subscribers for} Cable Address: Blakes, Toronto. — 
shares for the payment of unpaid] ,;mer! Solicitor, for the Canadian Bank 
amounts. “Up to the time of this | Limited, etc. 


report,” said Mr. Grant, “fifty law- 
CHARTERED ACCOUNTANTS 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 


Toronto 


suits have been commenced, twenty 
judgments have been obtained, $11, 
000 collected, of which over $7,000 has 
been taxed for solicitor’s costs. The 
thing will be nearly all eaten up by 
lawyer’s costs.” 


The suit against Mrs. Richards, said 
'Mr. Grant, was only a County Court 
| action for $500, yet the costs nac 
|been charged at $272.15, of which 
$252.50 had been allowed on taxation. 

Mr. Grant complained that instea? 
of merely taking one or two claims 
enough to meet the liabilities, or in- 
stead of suing all at once, the liquida- 
tor had been going to the court every 
now and then and starting a few law- 
suits, so that to go all through the 
list the liquidation would last another 
five years. He contended that sub- 
scribers for shares had been the vic- 
tims of fraud by Van Sickle, who had 
not carried out his obligation to meev 
all promotion expenses, and that as 
the liceuidation was only made possi- 
ble through Van Sickle’s alleged 
fraud, the liquidator ought not to 
have proceeded against the subscrib- 
ers on their notes. He suggested that 
the motive of the liquidator, who was 
one of those who had paid a consider- 
able sum on his shares in the first 
instance, might be to bring every- 
body else in, so that in the wind-up} 
he might get a portion of his own 

subscription back again out-of the 
general surplus. 
Liquidator’s Duties 

“The gravamen of this case,” said 
Mr. Justice Morrison, “is that it is 
said the liquidator. and his advisers 
knew: of the element of fraud, yet 
went on multiplying actions against 
these poor people. That strikes me 
as being much more important than 
the question of the amount of the 
costs. If that is proved, I may say, 
I will not hesitate to act.” 

C. W. Craig, counsel for the liqui- 
dator and his solicitor, stated that 
the law was quite clear and he had 
so advised Mr. Busteed and his solici- 
tor, that any fraud practised by Van 
Sickle upon the subscribers did not 
relieve their obligation to the liqui. 
dation. It was the liquidator’s duty} 
he said, to make all the subscribers 
pay up, even if there had been fraud 

Mr. Craig stated that as a result 
of the actions, $16,000 had been col- 
lected to date and more is coming in 
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a refund of $3,000 subscribed by a 
man whose shares had not been al- 
lotted when the company went into 
liquidation. 

In regard to the legal costs, Mr. 
Craig pointed out that all the bills 
had been passed by the registrar after 
heing passed upon by G. R. Lonz, 
solicitor for the creditors. 

“I am quite willing that my own 
bill for counsel fees amounting . tu 
about $700 should be re-taxed and 
Mr. Anderson tells me he is quite 
willing that the same should be done 
with his bills,” said Mr. Craig. 

Mr. Justice Morrison reserved his 
decision, requesting the liquidator in 
the meantime to supply him with 2 
list of the shareholders so that the 
court might decide whether it is op- 
portune to call a meeting. 


CASUALTY PREMIUMS 


Exchange Notifies Brokers of Direct 
Cancellation in Case of Non- 
Payment 

Manager William S. Collins, of the 
Casualty Insurance Exchange of New 
York, has formally notified brokers 
of the rules recently adopted ‘to en- 
force prompt collection of casualty 
insurance premiums. After reciting 
the text of the resolution adopted, 
and giving a list of the companies 
which have pledged themselves to en- 
force the resolution, Manager Collins 
says: 

“Your attention is specifically di- 
rected to the fact that each company 
ix obligated to send a cancellation 
notice direct to the assured as to all 
policies, the premiums of which have 
not been paid to such companies by 
the 10th day of the second month fol- 
lowing the effective date of the policy. 
and it is important that you should 
understand that, without further 
notice to you, the companies will here- 
after 2utomatically issue cancellation 
notic. direct to the assured in ac- 
cordance with these rules. Your at- 
tention_is also called to the fact that 
additional premiums upon payroll ad- 

are due and payable upon 
the 20th day of the month immediate- 
ly following the month in which the 
is made.” 
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consideration of other officials of the 
Government,” said the Minister in 
conclusion, “including the Grazing 
Commissioner, the Superintendent of 
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pected that the new scheme will have| during the past few years. 

a most important bearing on the set- 

tlement of the interior and a tremen- 
dously increased fruit production for 
the Province. 

In making the announcement of the 
Rovernicnt proposal, Hon. T. D. Pat- 
tullo, Minister of Lants, awslaroa-talle 
in his judgment, the acquisition of the 
property will constitute the best de- 
velopment scheme of like proportions 
in the Province. 


Much Preliminary Work 

“In carrying out our plans it may 
be found desirable later to intersperse 
soldier settlement with other exper- 
ienced and capable settlers. This 
will have to be determined as circum- 
stances dictate,” observed Mr. Pat 
tullo in elaboration of the general pol- 
icy of the Department of Lands and 
the Government have in view to in-| 
erease development. “There will ne- | 


“A number of reasons why the real 
estate market is certain to improve 
and trading become active are: First 
—An analysis of the balance sheet oi 
almost any business or of our large 


corporations indicates’ a much 


romper nmmenn pation ther ens 
before. Large cash reserves are on 
hand in almost every instance. Secona 
—Generally speaking, stocks are de- 
pleted, due to governmental control 
or the heretofore uncertainty of the 
buying market. Third—Larger prem- 
ises are now required to look out for 
these larger stocks; and as a result 
of the war new markets have been 
thrown open for trade, and besides 
| this country will have a. tremendous 
business with every country on the 
face of the earth and be called upon 
for supplies, machinery and manufac- 
tured goods as never before. Fourth 
cessarily be a very large amount of |—Mortgage money, slowly at first. 
preliminary work in connection with | but eventually in larger amounts, wi-l 
the projéct;” he said, “such as the!seek investment in real estate. Fifth 
checking un of surveys for the con- |—Real estate is in a stronger position 
struction of irrigation works, the sub- |than ever before. Weak holders have 
division and survey of the whole tract, |been eliminated from the market. 
the laying out of townsites, and the | mortgages generally reduced and pro- 
locating of right-of-way for railway. |perty is now selling at a lower value 
This will furnish work for returned /than ever before. Incidentally, build- 
soldiers during the construction period | ings are rented at higher rentals than 
and will put them in a position to| heretofore and it is.one investment 
make and save money, which will |commodity that has stood up through 
assist them in acquiring the lands|the years of depression and for the 
after irrigation works have been con-|past few years with practically no 
structed and water has been rendered |assistance from the Government in 
available. regard to mortgages or mortgage fin- 
“The project particularly lends it-|ancing. Sixth—The lifting of gov- 
elf to development by units, which |ernmental restrictions on _ building 
will keep down the overhead and ren-|and the ‘probable lifting in the near 
der its economic success more easily | future of governmental restrictions 
of accomplishment. In the carryi on business will also be of incalcul- 
out of our plans we think there should | able value to business in general and 
be no difficulties in so arranging mat-/real estate in particular. 
ters that we can co-operate with the} “Many other good reasons can be 
Dominion Government under its l¢-| advanced that will lead to greatly in- 
gislation, so that Dominion assistance | creased trading in real estate at 
should be available to returned sol-|hicher prices, and so certain are most 
diers under their legislation.” leaders in the real estate field that 
Fine Potentialities a much broader market is comine 
“Last summer,” Mr. Pattullo re-|that many express: hope that it will 
counted, “I went over this rround with | ot come in a-rush, but instead the 
the Water Comptrolier and it struck | 8dvance will be gradual and not spec- 
me as a great pity that this large | tacular.” 
tract of what is undoubtedly as fine 
& territory as there is in British Col- | 
umbia should be practically uninhab- 
ited, when by the placing of water 
thereon it could be quite as flourish- 
mg as the Vernon, Kelowna and Pen-| 
Ueton districts. There are those who | 
Say this district is superior to the 
ree districts named, on account of 
fact that the season is consider- 
ably earlier. I am not prepared to 
make that statement, but I am satis- 


fied that it is as good as th 


BRITAIN TO LIFT BAN 


Applications for Municipal Loans To 
Be Considered First. 

LONDON. — The following state- 
ment has been issued by the Press 
Bureau: 

“Owing to the cessation of hostili-: 
ties, ’some reduction in the national 
expenditure for war purposes may be 

enticipated, and, although the capital 
L sai requirements of the State must neces- 
already flourish; } tne districts | sarily continue to be large for some 

¥ “ourishing and is capable of | time to come, the Government is anxi- 


one many people. | ous to begin as*soon as possible to 
Revers! tract has been reported on by| relax the restrictions. upon capital 
Elona ueineers, amongst them Dr. | issues in so far as such issues are 

Sod Mead, who is known as an vrgently necessary for the establish- 
ment of local service, trade and indus- 
try upon a peace basis. 

“While such relaxation must neces- 
in| sarily in the earlier stages be of a 
ted States; by F. H.' gradual and tentative character, re- 
who has probably had mure| gard. being paid to the comparative 


| 
- vuthority on irrigation mat-| 
rs and is undertaking highly im- 


mornia, as well as the Reclamati 


timer, 


any other engineer in the province; 


hich” , the local 
by 3. C. DaPrane amet which “issues are required 


———— neeee pee appro- 


of experience. = as 
“The feasibility of the projec 


care 


fully 


Bet 


urgency of the various purposes for | 


orities for permission to raise loans 
in order to enable them to put into 
operation schemes of public utility, 
such as housing, water supply, sewer- 
age,. hospitals, gas and, electricity, 
maintenance and construction of 
roads, which are of urgent import- 
ance, * 


“In view of the impossibility of 
providing any large sums for ad- 
vances from the Local Loans Fund 
while direct borrowing for the Na- 
tional Exchequer continues, it will not 
be possible at present to consider ap- 
plications for loans from that fund 
except in the case of the smaller au- 
thorities for very urgent services, and 


then only to a very limited total 


emount. Deposits 


, 


Saar 
BUYS CORNER BLOCK 


Canadian Pacific Railway Co. Ac- 
quires Building in Winnipeg 

The Canada Life building, situated 
on the corner of Portage Avenue and 
Main Street, in Winnipeg, has been 
purchased by the C.P.R. Company. 
For many years they have held a 
lease on the property and only re- 
cently decided to acquire it. Hence- 
forth the block will be known as the 
Canadian Pacific building. Following 
the sale, it. was stated, by a C.P.R. 
official, that’ the telegraph offices would 


be moved during February from the 
present location to this building. No 
changes will be made in the location 
of other departments. The ticket 


Cffice will remain in its present posi- 


tion, and the remainder of the block 
will be leased. 


ata 


Deputy. Jacques Stern, of the 
French Chamber of Deputies, esti- 


mates war expenses of France at 
$50,000,000,000; Great Britain $40,- 
000,000,000 and Belgium $4,000,000,- 
000. Thus the Allies have a right to 
cemand $94,000,000,000 from Ger- 


cial establishments. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 


Paid-up Capital - - - =), 
Rest and Undivided Profits -_ - 


- £ 2,080,000 
- 1,030,470 
29,202,380 


HEAD OFFICE: 


St. Andrew Square, Edinburgh 
Cashier and General Manager, 
A. K. Wright 


Secretary, J. B, Adshead 


Londow Mfice—3, Bishopsgate, E.C. 2 


Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgow Office—Royal Exchange Square and 


Buchanan Street 


_A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland 
~ Banking business of every description transacted. Deposits‘received 


and interest repayable at call or at notice. Drafts, Circular Notes, 
Letters of Credit and Cable. Transfers issued available throughout 
the world. Foreign exchange. Accounts opened and agency busi- 


ness undertaken for Foreign and Colonial Banks and other finan- 


Correspondence invited 


Sr ss. 
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President 


Has the Right Idea 


T was the Annual Meeting of the Weaver Knitting Company, makers of under- 
wear and hosiery. The particular itemof the balance sheet that excited the caus- 
tic comment of one shareholder was the moderate sum of $13,567.83 for advertis- 


ing. t 
spending money to advertise our goods.’ 


“Gentlemen,” said the President, “if you figure it out, our 
advertising expenditure for the year is about 1%—not a very 
heavy sum to pay out to maintain the good .ame and favor 
which our brand enjoys. There wes a time when we had to 
spend a good deal more than the sum in the balance sheet to 
get our brand into the retail stores of the country, and to 
induce the public to buy it. I am unwilling to cut out advér- 
tising. and I’ll tell you why. 


“Our men are not canvassing with the diligence they gave to 
the work of selling when business was harder to get. They 
are not calling as often as formerly, and when they go, they 
are not very urgent. But we would be committing suicide if 
we ceased to court the good-will of the retailers and to keep 
our brand in the public eye. We have and will have competi- 
tion. We must have regard for the post-war trade. If we 
quit our solicitation now, we shall have to do double work 
later on, at a heavy cost. I am authorizing our present ad- 
. vertising as a form of business insurance. 


“Our goods continue to be sold through the retail trade. We 
owe it to our retail customers-to keep in solicitous touch with 
them—to show them that we value -their co-operation and 
-good-will, even though we cannot always fill their orders. We 


PON that, Mr. 


“When we are so much oversold,” said he, “surely it is not necessary to keep on 


And there were some who thought as he did. 


tell our retail friends the naked truth, and we are keeping 
their loyalty. If we pursued any other course, I fear we 
would greatly rue it in days to come. 


“Our advertising latterly has put us in touch with many new 
accounts and prospects. Our men cannot call on as many men 
as they did when train schedules were better than they are 
to-day. We are employing advertising to lower selling costs, 
and if Mr. will give me half an hour after tlifts meet- 
ing, I think I can satisfy him that our advertising outlay has 
played a large part.in putting our balance sheet in the good 
terms in which it appears. 


“Our trade mark is worth,.as.an asset, a goodly sum—many 
scores of thousands of dollars. That value has been created 
and maintained by our previous advertising. But, Gentlemen, 
if we dropped our advertising: during these war years, the 
certain thing is that the value of our trade mark would fall 
sharply, and the good-will and co-operation of the retail trade 
would likewise fall away. From this point of view it is good 
business to spend 1% or so to maintain the value of our trade , 
mark and the asset known as good-will. 

“Gentlemen.” proceeded the President, “I am sorry to have 
taken so much time to defend our policy. Need I say more?” 


, the objecting shareholder, rose and said: “I wish to withdraw 
my criticism of the item of advertising expenditure. I had not looked at the matter as 
our President has presented it. I feel rebuked. Also I am persuaded that the President’s 


course has been wise, and I wish to say to him and to you all that I sincerely regret my criticism.” 
Among the mediums serving retailers used by the Weaver Knitting Company are: 


Dry Goods Review ...........0+++: 


Men’s Wear Review 


.Page, 12 times in the year 
Page, 12 times in the year 


These are ridiculously small sums to expend to maintain retailers’ good-will and co-operation, and get by-mail business. . 


Other mediums serving Canada’s retailers and which wil be of interest to other firms are: 


Canadian Grocer 
Hardware and Metal 
Bookseller and Stationer . 
Sanitary Engineer 


A 


quite too small to be a barrier. 
tailer customers and prospects do. 


DVERTISING to the retailer is too valuable a salesman to omit from one’s organization. 


52 times in year .... 
52 times in year 
12 times in year 


, 24 times in year .... 504 


And the cost per annum is 


Also there is this: Whether or not the manufacturer believes in advertising, his re- 
So it is wise to fall into:line with the wishes of customers—thg men who call the 


tune, because they pay. We have hundreds of letters to prove this. ; 
We are always glad to discuss this-matter of ad vertising with manufacturers—not in a strong- 


arm way, but reasonably. If we have the 


Also at MC 


right idea, é 
facturers to possess the same idea. We solicit correspondence from interested manuf 


it certainly becomes profitable for manu- 
ers. 


The MacLean Publishing Company, Ltd., Toronto, Canada 


EAL, WINNIPEG, NEW YORK, CHICAGO, BOSTON and LONDON, ENG. 
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For the WELFARE AND HAPPINESS of those 


you will some day leave behind, take the precaution to 
appoint this Corporation as your 


EXECUTOR AND TRUSTEE. 
Write to-day for our booklet on this subject. 


10 AND 12 KING STREET EAST. Te 
HEAD OFFICE- TORONTO 


A NEW YEAR SUGGESTION 


Amongst the many matters to be arranged or rearranged at 
the New Year, surely Life Insurance is one of the most urgent. 
No man can count his affairs in order until he has assured, so 
far as human foresight can assure, the continued welfare of 
those dependent upon him. 

A Great-West Life Policy will give this assurance on terms re- 
markably attractive. Rates are low, conditions liberal and 
clearly expressed, while the profit returns to Policyholders are 
notably gratifying. 


Let us explain the best Policy for your 
ne 


THE GREAT-WEST LIFE ASSURANCE CO. 


Head Office : WINNIPEG 


“Buy War Savings Stamps” 


i 


’ 


HEAVY FORGINGS 


We Are Prepared to Make 


PROMPT DELIVERIES 
-- ROUGH TURNED te 


SHAFTING 
RUDDER POSTS 
MARINE ENGINE FOPGUNGS ° 


DOMINION FOUNDRIES 
AND STEEL LIMITED 


HAMILTON, CANADA 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 


insures: the quick and equitable adjustment of a fire 
loss. 


The Canadian Appraisal Co., Limited 


TORONTO-— Royal Bank Bldg. MONTREAL—17 St. Johr St 


Travel ‘Goverdinetit Lines 
The Lake Shore, Rideau Route 


Scenic by Day 
Comfort by Night 


ER AD DOWN 
46.45 a.m. |*10.00 p.m. |Lv. PR yobs Ar.| 18,45 p-m.| *7.45 a.m. 
76.00 p.m. |* 7.30 a.m, |Ar. Gintenl atten: Ly.| 111.30 a.m. | *10.15 p-m. 

* Daily. 


+ Daily, except Sunday. 


BY DAY--Dining and Observation Parlor BY NIGH Z--Standard Sleeping, Compartment 
Cars and Comiortabie Coaches Buffet Cars and Goaches 


Tickets and irtormation from nearest C.N.R. ticket agents, or write General Passenger Departmeat 
Montreal, Que., Toronto, Ont., or Winnipeg, Man. 1286 
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Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other, financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers shout 
enclose stamp for reply. 


|| Maint. of non-op. plts.. 
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RIES 
MAKE PROGRESS TO 
BETTER POSITION 


Gain in Net Earnings and 
Ample Provision For 
Depreciation 


ON PRE-WAR BASIS 


All Materials Cut Down in 
Valuation—Liquid Assets 
Stronger—Investments 
$300,000 Up 


The annual report of the directors 
of the Canada Iron Foundries Limited, 
for the year ending Sept. 30, 1918, 
although showing little ingrease in 
net earnings, owing to the much 
heavier costs of production, show a 
stronger position of the properties of 
the company at what might be called 
a “rock-bottqm” valuation, or as the 
statement expresses it, the inventor- 
ies of raw materials and finished and 
unfinished products “have been re- 
duced to the values prevailing in 
August, 1914.” The gross foundry 
earnings for the year, before provid- 
ing for depreciation or the reduction 
of inventories, amounted to $580,824.- 
82, as compared with the figure of 
$528,097.60 for last year. From this 
there was deducted $188,225.30 suffi- 
cient to bring up. to $504,911.65, the 
amount appropriated to reduce the 
stock of raw materials and supplies 
and manufactured products on hand. 
as at Sept. 30, 1918, to pre-war prices 
(for the appropriation as at Sept. 30, 
one year ago, was $316,686). The 
balance was $392,599, which with the 
addition of $36,533 for interest, ‘dis- 
count and exchange, and the balance 
of $5,995 brought forward from last 
year made a total of $435,128.42. 

From this were deducted deprecia- 
tion on foundry buildings and mach- 
inery based on values as fixed by the 
Board of Directors, $141,472; “A” de- 
benture and sinking fund, $34,088; 
“A” debenture discount, balance writ- 
ten off, $17,155; maintenance of non- 
operating plants, $39,211. There was 
also charged against earnings, for re- 
newals and- extensions of plant, the 
sum of $134,721. This includes : 
balance *f *©%27% expenued at Three 
‘Rivers, previous to Sept. 30, 1917, but 
which the net earnings of that year 
did not suffice to provide for. The 


balance of the sum was expended dur- |) 


ing the current year on the plants at 
Three Rivers, Fort William, Hamilton 
and St. Thomas. 

There remained to the credit of 
profit and loss account $78,479, an? 
this allowed 2%% interest to be paid 
to the “B” debenture stockholders ir 
respect of the year, a balance of $6,- 
866.66 being carried forward. 

In the previous year’s report it was 
stated that arrangements for the sale 
of the furnace at Midland were com- 
pleted; during the current year the 
company had an opportunity of dis- 
posing of the balance of the Midlanc 
property, and also of the material 
and stores on this property, which it 
was thought advisable to take. The 
purchase price, which is payable over 
a term of years, will be appropriated 
in part to the redemption of “A” de- 
benture stock. In addition a property 
at Drummondville has been disposed 
of for $10,000. 

Referring to the business of the 
year the report states that “the busi 
ness in wheels, miscellaneous cast- 
ings, and machine shop work showe’ 
2n improvement over last year. Or 
the other hand the sales of pipes fel’ 
off. The demand for pipe in Westerr 
Canada continued very small and the 
pipe plant at Fort William remainec 
closed.” 

After remarking that considerable 
expenditure had been made on the 
foundry properties during the year 
and much more would be required 
the directors state that “it is the be- 
lief of the Ppard that with the ter- 
mination of the war, and the return of 
trade to normal conditions the policy 
of conservation of resources and im- 
provement which has been followed 
will bear good fruit.” 

Profit and Loss Account 


2 1918 1917 

Foundry earnings ....$580.824 $528,098 

Int. disc. and exeh.... 36,534 ahaa ete 
, anaes 14,161 


Other income 
$617.858 $542,259 
Less amt. appropr. .... 188,225 229,820 


To reach pre-war basis$429,133 $312,439 
Add hal. on hand 5,995 *$ 5,995 
Deduct— 
Depr. on bid. & machy. 141,472 135,616 
‘A’ deb. int. & sk. fd.. 34,088 36,281 
‘A’ deb. dise.—wr. off.. 17,155 1,521 
29,211 33,597 
Appropato cost of renw. 

& extens. to fdrs. at 

Three Riv’s, Ft.-Wm., 

St. Thom. & Ham.... 134,721 *105,423 
B’ deb. int. 24%% 71,613. se aiaakn 


Bal. car. for’d. .. ..$ 6,866 $ 5,995 


“Bal. at Oct. 1, 1916, really $13.494, but 
leductions brought this to $5,995 as at 
Oct. 1, 1917. 


Higher Working Capital 
It is satisfactory to note that with 
all the conservative policy ef de- 
preciation to pre-war prices—which 
y mean a goodly surplus the 


to keep far above pre-war prices—the 
working capital of the company im- 
proved during the year. The total of 
the liquid assets, allowing only for the 
inventories, the accounts and bills 
receivable, and the cash on hand and 
in banks, amounted to $1,350,294, as 
compared with $1,217,948 last year. 
The current liabilities amounted to 
$178,658 this year as against $136,- 
531 a year ago, leaving the balance, 
net working capital, as $1,171,636 as 
compared with $1,081,417 one year 
ago. It should be noted in consider- 
ing the assets of the company that 
the item of “investments” has not 
been included in either year’s liquid 
assets, although this year at least a 
good proportion of the total consists 
of Government bonds, and Victory 
bonds henceforth must be considered 
as a very decided “liquid” assets of 
any company. What proportion of 
the investments may be taken as 
liquid assets does not appear, but in 
any: case the inveséments compare as 
$728,180 this year as against $437,- 
218 one year ago, or nearly $300,000 
more, so that the working capitai 
improvement really is far more than 
the figures given above indicate. The 
amount for investments is simply set 
down below the other for purposes of 
comparison. .The figures for the past 
two years compare as follows:— 

Soe Working i. Saas 
Liquid Assetm, ete. .$ 462,637 $ 560,183 


i , .. 826,379 621,157 
Ge mene: m7 61,278 36,608 


$1,350,294 $1,217,948 
178,658 . 136,531 


i . . «$1,171,636 $1,081,417 
revit favaddition : 728,180 : 437,218 

The total assets are $7,567,577 com- 
pared with $7,726,656 last year. The 
balances receivable on properties rea- 
lized, to be paid to trustee for “A” 
Jebenture stockholders, ameunt to 
3125,000. 

The preference stock issued 
umounts to.$2,200,000, the common 
stuck to $1,800,000; the 6% “A” de- 
hentures to $238,800; and the 6a, “B” 
Jebentures, issued or to be issued in 
exchange for first mortgage bonds of 
the Canada Iron ‘Corporation, Lim- 
‘ted, $2,864,520, a total of $7,103,320. 


CANADA’S. EXPORTS. | 
-—“"fO UNITED STATES 


American Purchases in No- 
vember Larger Than in 
Any Other Market 


By Special Correspondent 

NEW ‘ YORK.—During the monta 
of November America imported from 
Canada to a total of- $45,163,023, 
which is the largest amount pur- 
chased in any foreign market during 
the month, exceeding by $19,232,568 
American imports from Japan, which 
follow next in amounts. Indeed, the 
development of American buying in 
the Dominion has been one of the 
most impressive factors of America 
trade abroad in the calendar year 
1918, 

In the 11 months ended November 
30th America purchased a total of 
$416,825,562 in Canada, which com- 
pares with $282,625,775 purchased in 
the British East Indies and $280,- 
203,968 in Japan, the next two most 
important foreign markets -for the 
American buyers. 

American imports from Canada of 
$416,825,562 compare with $377,442;- 
482 in the eleven months of 1917, an 
increase for the year just closed of 
$39,383,080 or more than 10 per cent. 
The expansion of American purchases 
in the Dominion will be attributed 
‘mmediately to the tremendous volume 
of war business for United States 
zovernment account, a factor that 
may no longer be counted as exerting 
4n influence on the balance of trade. 

“For ourselves it is to our interest 
to co-operate to the utmost limit in 
every enterprise of land and manu- 
facturing development, and maritime 
trade, which the Dominion has plan- 
ned or will undertake in the coming 
year. We stand together and racia:.y 
a.one in the great new world on the 
further outpost of Auglo-Saxon civili- 
zation.” = 

“There is hardly a precedent for such 
:lose economic union, accompanied ‘by 
such complete independence of political 
dentity and such clear lines of demar- 
ration of political development. 

“Merchants and bankers of both coun- 
‘ries now frankly admit that the war 
1as given them such a vision of’ the 
sreadth and liberality of spirit which 
should actuate nations in financial and 
ommercial intercourse as they had not 
vefore conceived. On both sides we can 
io no better than to emulate the re- 
markable spirit of the Canadian banker 
who engages in the keenest competition. 

Now that American war orders can no 
longer be reckoned with, Canada must 
rely upon other currents of trade to 
swell the volume of her export business 
with this country. It is believed that 
the United States is more than ready to 
continue the development of trading re- 
lations which she has formed with her 
nearest neighbor during the war period. 
“It may be said that the economic pros- 
perity of this country is most intimately 
knit together with that of Canada,” was 


a comment made in the Wall Street dis- 
trict this week. e 


Imports of $416,825,562 from Can- 
ada represent 14.7 per cent. of Amer- 
ica’s entire foreign purchases which 
for the eleven months’ period totals 
$2,820,326,193. 

The following figures offer. a 


Curr. liabilities 


Do You Need 
More Capital 


To Extend your Manufacturing Faci- 
lities by Increasing Your Plant or 


Equipment? 


Correspondence 
Invited 


from Public Utility and Industrial 
‘Corporations. Every Company we 
have helped is successful to-day. 


CAMPBELL, THOMPSON & CO. 


Investment Bankers 


Canada Life Building 


monthly comparison of United States 
imports from Canada over a two-year 
period:— 
1918. 1917. 
....» $38,127,057 $21,979,490 
abPed R363. _ 19,360,655 
28,511,745 22,796,899 
34,248,398 27,734,545 
39,862,481 43,244,201 
37,961,398 40,875,516 
37,253,927 36,517,340 
40,664,084 34,481,128 
45,315,954 37,137,671 
46,959,884  39,187,67! 
45,163,023 49,132,505 


January .. 


September ‘ 
October . 
November . 


UNLISTED SECURITIES 
STOCKS— ‘ Bid 
Alberta Pac. Grain, com..... 115 
DGG ROE 6 Foe occ kdece 
Atlantic Sugar, cpm. ....... 
Do., pref. , 
Belding-Paul, com. 
Do., pref. 
British Amer. Ass. 
Canada Machinery, com..... 
ee a Re ore ee 
Carriage Factory, »ref. ..... 
Can. Westinghouse 
canadian Oil, com. ......... 
Dei Wie R e505. as ThE 
Dom. Power. com. 
Eastern Car, pref. ......... 
Great West Life 
Home Bank 
Imperial Oil 
Ulinois Traction, pref 
Inter. Milling, pref. 
Murray-Kay, pref. .......... 
A. Macdonald, pref. ......... 
Wm. Neilson, com. 
Sterling Coal, com. 
Sterling Bank 
Standard Reliance 
Trust & Guarantee 
United Cigar, com. 
United Cigar, pref. 
Volcanic Oil & Gas 


P. Burns, 1924, 6s 

P. Burns, 1931, 6s 
Canadian Cotton, 5s 

Can. Steamship Dbs., 5s 
Carriage Factories, 6s 
Dominion Canners, 6s 
Elec. Development, 5s 
Eastern Car, 5s 

Morrow Screw, 6s 

Nova Scotia Steel, 6s 
Ontario Pulp, 6s 

Porto Rico, 5s 

Riordan Pulp, 6s 
Spanish River Pulp, 6s 
Sterling Coal. 6s ..»..... @.. 
Sao Paulo, 5s 

Stone Limited, 6s 
Toronto Power, 5s 

Tor. & York. Rad., 5s 
Toronto Paper Co., 6s... 


DIVIDEND PAYMENTS 

Company Date Rate 
Can. Cement, com. ....Jan.10 144% 
Merchants Bank, spl...Jan. 6 1% 
Shawinigan W. & Pr..Jan.10 1%% 
Can. Car, pref. ....Jan.10 1%% 
Bell Telephone Jan, 15 2% 
Hill, Collieries, com...Jan. 15 1% - 

DOs WHO loca be Jan. 15 
Dom. Textile, pref. ..Jan. 15 
P. Lyall Cons. ....... Jan. 10 
West’house Elec., pfd..Jan. 15 
Can. Fairbanks, pfd...Jan. 15 
Montreal] Telegraph ..Jan. 15 
Asbestos Corp., com...Jan. 15 

Do., pref. 
Loew’s Theatres, pfd... 
Tuckétt Tobacco 
Can. Cement, com.... 
Maple Leaf Mill, com.. 

Do., pref. 
Nipissing Mines 
Toronto Paper 
West’house Elec., com., 
Bank Nationale 
Can. Southern 
Steel of Can., com... 

sc tekomasa Feb. 1 
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GOVERNMENT IS ORGANIZING 
A COMPREHENSIVE MACHINE FOR 


REPATRIATION OF CANADA’S ARMY 


Efforts of Different Departments at Ottawa and of 
Voluntary Organizations Are Being System- 
atically Co-ordinated 


SOMETHING ABOUT THE WORK OF H. J. DALY 


“Doctor of Sick Businesses” is Largely Responsible For the 
Organization Being Effected Along Modern and Efficient 
Lines—The Labor Situation Throughout the 
Country Being Very Carefully Studied 


Seated years ago, or more, 
some newspaperman with an 
eye for what the craft began to 
call later on a “human interest” or 
“sob” story, discovered that the sur- 
vivors of the British soldiers who had 
taken part in th. charge of the Light 
Brigade at Balaclava were drifting 
ahout the streets of London, human 
flotsam in the tide of the great city’s 
life, with no one taking any particular 
interest in them. The world, which, 
on the authority of Tennyson, we are 
told “wondered” at the wild charge” 
they made, had apparently stop 


ing severa) million men, any other way 
would be impossible. The consequence 
is that enterprise and initiative in the 
individual have, to a large extent, been 
sacrificed to discipline. 

Now, in the case of a new country, 
such as Canada, where initiative is 
not only necessary, but rather the rule 
than the exception, the man whose 
power in this respect is temporarily 
gone or lessened, is liable to be at a dis- 
tinct disadvantage on his return to the 
competition of civil life. That he 
should be left to his own exertions to 


| find his place and regain his equipment 


pe ; ; 
wondering or thinking about the heroes| for the battle of life, would be an in- 


in any way whatever. Kipling, who 
was just beginning to be known in 
English letters, happened upon the 
story and wrote a fugitive poem on 
the subject, which flailed the people 
who could forget their fighting-men 
so ‘quickly. It appeared in a London 
weekly, and does not seem to have 
been included in his collected poems, 
but I recall vaguely the first lines: 


“There were fifty million English who} 


babbled of England’s might; 
There were fifty broken soldiers who 
wanted a home for the night.” 


It aroused England not only to the fact 
that it had a new writer of force, but 
to the plight to which its heroes had 
been abandoned; and the old men were 
gathered up and properly taken care 
of, . 
That incident was typical of the way 
in which the old soldier was treated in 
England a generation ago; and :t was 
largely due to Kipling’s soldier poems 
and stories that Tommy Atkins began 
to get his due. It is said that Kipling 
is not a favorite with the British sol- 
cier; but he certainly has put the army 
under a deep debt of gratitude to him. 


Trooper Mulloy, in a recent number 
of Reconstruction, says there is reli- 
able authority for the statement that 
seventy-five per cent. of the Crimean 
veterans ended their lives in the work- 
house, and adds: “In Europe the ubi- 
quity of the soldier-beggar after every 
great war during the eighteenth and 
early nineteenth centuries was prover- 
bial and accepted as a feature of the 
war itself.” Whatever may have been 
the aftermath of other wars, it seems 
reasonably certain that the Great War 
is not to be followed by any such la- 
mentabie pictures of ungratefulness. 
Whether the world is growing more 
grateful or merely more prosperous, it 
is apparent that it realizes its respon- 
sibilities to the men who have just been 
fighting for its security; and every- 
where there is an organized and dete:- 
mined effort to see that the State shall 
do its duty to those who risked their 
lives for its preservation. 


The Obligation to the Soldier 


Formerly the world considered it had 
discharged its duties to its soldiers if, 
having broken them in the wars and 
rendered them incapable of earning 
enough to maintain themselves, it gave 
them a pittance in the form of a pen- 
sion, which was never enough to keep 
them from want, and in the case of 
the British soldier, was usually only 
enough to cater to an appetite for 
beer. In Canada we did a little better; 
the soldiers who went to South Africa 
were given land scrip which amounted 
to more or less according to the time it 
was retained before being disposed of; 
and our pension system for disabled 
men was a little more liberal than 
usual; but so far as any real interest 
in the future of the soldiers on their 


return to civil life was concerned, it 
was lacking. 


The effect of war, particularly if 
protracted for some years, on the char- 
acter of the soldier is pretty accurately 
known, and so general that it may be 
considered a law. He becomes to a con- 
sicerable extent mechanical in his re- 
flexes. He has abandoned his iuitia- 
tive, and handed his thinking over to 
his immediate superior officer to attend 


justice not only to the men but to the 
State. So it is not only for the welfare 
of the returned soldier himself, but for 
that of the whole community, that he 
is taken in hand and put back, as 
quickly and easily as possible, into a 
position where all his powers, includ- 
ing that of making a livelihood under 
the most advantageous possible condi- 
tions, can be exerted. 

Canada is attempting this duty in a 
big way, and along with it is preparing 
to handle that kindred problem of re- 
construction involved in the turning 
loose of several hundred thousand pev- 
ple who were engaged in war work at 
home: the munition makers, the ma- 
chinists, and others, both male and fe- 
male, who either were engaged directly 
in war work or took the places in dif- 
ferent employments of those who had 
gone to war. When we hear and read 
about Reconstruction, as we are con- 
stantly doing nowadays, it simply 
means the taking back into civil life 
ano civil occupations of the soldiers 
and war-workers, and of effecting this 
under living and working conditions 
which will be worthy of the sacrifices 
our soldiers have made. It is primar- 
ily'a question of employment. 


The Problem 


The conditions are that you have a 
flood of surplus labor thrown on the 
market, with three streams feeding it: 
(1) Demobilized soldiers, (2) displaced 
war workers, (3) the possibility 
(which must and can be guarded 
against) of a group of ordinary peace 
workers thrown out of employment by 
a psychological depression—a “panic.” 
Later on, we may and probably will 
have a fourth flood—the tide of immi- 
gration which is expected to set in to- 
ward Canada as soon as transporta- 
tion is available, which will probably 
be in less than a year. 


‘The Remedy 


The remedy is three-fold: First, we 
have to bring surplus labor into touch 
with suitable employment, and this 
would include the work to be done by 
the department of Civil Re-establish- 
ment all the way from Great Britain 
or France to Canada; second, the ac- 
tual providing of opportunities for 
employment—guaranteeing that there 
will be work for all this surplus labor; 
and third, the sociological problem— 
the providing of proper living condi- 
tions, such as housing accommodation, 
“and the avoiding of industrial strife. 

Various efforts to accomplish these 
ends were being made even while the 
public thought and said that nothing 
was being done; but they were handled 
by different Government departments, 
and by other bodies, Vominton and 
Provincial, as well as by voluntary or- 
ganizations such as the Red Cross, the 
Patriotic Fund, the Soldiers’ Relief 
Committee and so on. Then a new word 
appeared in the bright lexicon of the 
Government—it was the word Co-ordi- 


nation. It is wonderful, the power of 


a word. Kipling once referred to 
words as things going up and down the 
world, and compelling men to do thei: 
bidding. It was Northcliffe who intro- 
duced the word to common usage op 
this continent, when he came to Wash- 
ington to co-ordinate the work of the 
different British missions there—and 
did it, too. 

Anew word, when there is an idea 


to for him. The idea may appear hu-| behind it, is always acceptable. Co- 
nang th an of dong ni ordination struck the imagination of 


duality, but in controlling and sway- 


ak ae 
~~ S 


Centinuea on page 21 


_ PUBLICATION OFFICE, TORONTO, JANUARY 4, 1919. 


Let Us,Have Confidence 


In Ourselves 


in history—modern history,:at least. The triumph of democracy 

and higher civilization means much in thé world’s advancement. 
Nor is the progress of government likely to be more marked than that 
of industry, trade and business. We are entering a new era in the 
relationships of capital and labor and of science and industry. Great 
strides have been taken to meet the exigencies of war. Necessity has 
been the mother of many inventions which spell progress. Industry 
has in a few years made great advances—perhaps those of a century— 
providing the machinery of war. Labor has on the field of battle won 
a position in relation to capital which it, might long have struggled to 
attain in times of peace. Humanity as a whole must benefit from the 
things which have been won at such great sacrifice. ‘There can be no 
turning back; there should be no desire to do so. 

At the moment the future is clouded in some uncertainty; but the 
clouds are far from dark and there are many rifts in them. What is 
required is confidence—continued and sustained confidence. It was con- 
fidence in a just cause that made victory possible—a confidence that 
remained unshaken through the days when defeat loomed large. Surely 
the same spirit which was maintained throughout those sombre, dark 
days is not to weaken now that victory has been won. The confidence 
that won the war should not falter at the problems of reconstruction. 
The faith that reposed in the soldiers on the battlefield will surely find 
worthy. continuance in these men as citizens. We had confidence in 
the armies to win battles of war let us have confidence in ourselves to 
win the battles of peace. 

Confidence in ourselves. The phrase has a great significance at this 
time when the air is charged with the uncertainties of reconstruction, 
with its many social, industrial, commercial and financial problems. It 
means all individuals equally as their responsibilities demand. It means 
the individual wage in his own home, the foreman in relation to his 
department, the manager in relation to his concern, the executive in 
relation to industry, the manufacturer in relation to trade and commerce, 


TT year which has just closed will go down as the most eventful 


the capitalist in relation to his undertakings—and all up and down the 


scale of the-agtion’s activities. a 

Confi in oursel?es means less dependency upon the Govern- 
ment. Tes tle of iccienae the Government to do things and the 
complaints of things not done have far te¢.many voices. Let us ask of the 
Government intelligent régulation and constructi¥e-<0-operation but not 
paternalism. ms 4h, Ms a5) Snag: ‘ 

At the same time let us demand also that the standard of efficiency 
in the Government be raised to the highest possible point by the calling 
in of more of the business executives of the country to take the place of 
the arm-chair politicinas who win to position by the ability to win votes 
rather than to serve the interests of voters. Let these men assist in 
the negotiations for reconstruction business from Europe, the financing 
of such orders on a business ‘basis, the establishment of proper trade 
relations with foreign markets, the readjustment: of taxation and the 
tariff to a more intelligent basis in relation to individual industries, the 
efficient demobilization of the soldier and other problems of policy, but 
let every individual meet for himself those other problems which concern 
those. whose welfare depends upon him and solve them to the best of his 
ability. 

Be chsietinas begins at home. Let us have confidence in ourselves. 

THE EDITOR. 


| THE TALE OF THE TICKER | 


URING no period in the history of investments _and investment 
Doissine has that much misunderstood and often misjudged institu- 
tion, the stock exchange, performed a greater service to the in- 
dustrial business and financial world than since the outbreak of the great 
war. And now that the conflict is over and the period of readjustment 
is at hand the market enters upon another period of usefulness. — It 
represents, in a sense, the instrument of control and record of conditions 
over the great national financial machinery that the revolving governor 
and the pressure gauge are to the steam engine, The interpretations of 
the ticker are seldom very far wrong in relation. to real conditions; 
manipulation is the exception, not the rule, and has only temporary effects. 
Owing to the continuation of minimum quotations in the Canadian 
market it is difficult to completely interpret the situation. The accom- 
panying chart illustrates the trend of process on Wall Street during the 
past two years. .Two points are of particular significance. The low dip 
occurred at the end of 1917 and it is more than probable that in the 
final analysis of the fundamental factors it will be found that the most 
precarious stake of the Allied war campaign was assed when people 
were preparing for the Christmas celebration of . 917. On the other 
hand, the chart empasizes what was so often pointed out’ during the 
“dark” days of last summer when the market failed to reflect the news 
which came from the Western front during the great German push. To 
judge from the record of the tape victory was in the air from mid- 
December. The second feature is that following the signing of the 
armistice there has been a dip. As is often the case the great event 
was evidently discounted by the market and the uncertainty regarding 
readjustment is now having its effect. 
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INSIDIOUS INFLUENCES THREATEN — 


RELATIONS OF 


CAPITAL AND LABOR 


Never Has There Been a Time When it Was More 
Important That Industry and Workers 
Pull Together 


THE DANGER OF ANARCHY BY INFERENCE 


Propagandists Do Not Dare to Openly Wave the Red Fla 
But They Laud the Efforts of Those Who by Bloodshed = 
and Fire Are Tearing Down Established Institutions 


and Wrecking National 


By T. M. 


Economic Structures 


FRASER : es oe 


Resident Representative of The Financial Post at Ottawa 


NYONE who has followed the 

daily papers in the different 

parts of Canada, must have 
been struck, during the past six 
months, with the frequency of the re- 
curring word “Bolsheviki.” Unknown 
to the language two years ago, it is 
now one of the most common words 
in print or conversation. It has been 
cheerfully adopted because, like 
“camouflage” and one or two other 
words of war-origin, it defines inteli- 
gibly enough a rather complex situa- 
tion. 


The whole social-revolutionary 
movement which is more or less in 
evidence all over the world, the blind 
and ungoverned surging up of masses 
of people apparently without definite 
object except to over-turn and de- 
stroy, is Bolshevism. It has gained 
its currency because it is an all-em- 
bracing word for a very wide-spread 
social manifestation; and Bolshevism 
in Russia is akin to the fifty-seven 
varieties of agitation in Canada and 
the United States, because of an aim 
which all have in common: to over- 
throw established~gereriments. to 
confiscate capital, and it make Iavor 
supreme, 


The movement has been more or 
less disregarded here because of the 
general impression that Bolshevism is 
a menace only in _ those countries 
Where the government is autocratic, 
such as it was in Russia. This is a 
mistake. The Bolsheviki have no more 
respect for democracy as they find it 
in the United States and Canada than 
for the society they over-turned ‘in 
Europe. In fact, they probably have 
less; because here ‘are found in 
greater numbers that “bourgeois” 
class—meaning, broadly, people who 
wash regularly, have acquired some 
stake in the community, and are rea- 
sonably satisfied with the government 
under which they are living—which 
is the special contempt of the social- 
revolutionary; the people who, like 
Monsieur Jourdain in “Le Bourgeois 
Gentilhomme,” have been “speaking 
prose all their lives,” and living 
prosily. 


The Bolsheviks, like the I. W. W., 
(who are pure Bolsheviks), always in- 
sist to one another that they never 
have one dollar to rub aginst another; 
and they invariably lay the blame for 
this on those who have more dollars 
than themselves. This class, wherever 
it is found, is to be upset, and its 
dollars and the means of producing 
them are to be taken away and di- 
vided among those who will call them- 
selves Bolsheviks. In its essence the 
new movement is pure anarchy. 


The First Hand Menace 


What is the immediate and serious 
menace of the movemnt on this con- 
tinent It is, first: that the Bolshe- 
vism has gained great encouragement 
and strength through the disorgan- 
ized condition in Russia, Germany, 
and a number of other European 
countries; and second: that its propa- 
gandists believe that, with the return 
of a great number of men who hove 
been detached from the more or less 
orderly existence which they formerly 
lived, and with society generally in 
a disturbed state, they will find a re- 
ceptive field for the spread of their 
doctrines. Their hopes may seem wild 
to us and their chances for revolu- 


tion small; but it must be remem- 
bered that men whose watchword is: 
“You have nothing but your chains to 
lose, and the world to gain,” are pre- 
pared to take long chances. Even if 
nothing more should be gained than 
ithe promotion of widespread indus- 
trial and social disturbance, the Bol- 


sheviks of this country would not be 
dissatisfied. 


Established business everywhere is 
the shining mark at which the Bol- 


shevik aims. If he can ke 
strike, hold up a contract, Pebcges 
or destruction in a plant, or promote 
sabotage of any kind, the Bolshevik is 
happy. He feels he ig doing something 
for the cause. The promoters of Bol- 
shevism work among the ignorant and 
simple-rninded especially. It is » 
movement headed by a few reckless 
and designing men of some ability 
and much cunning, and w 
among a mass of ignorant 

are susceptible to influence,” When 
the police of Toronto, for example, 
make a round-up of some social-reyo- 
lutionary group, they probably secure 
in their drag-net a large number of 
men of very low intelligence, who 
know little more of the purposes for 
which they are assembled than that, 
some time in the future, they are to 
get more money for their work. The 
people for whom they work have 
much money; they have very little. 
There is to be a grand re-distribution, 
in which they are to share: The re- 
distribution is to be accomplished by 
means which their leaders unfold to 
them—in general terms it is tepe; 


bat in language whose import is un- 
mistakeabic. - ae 


~ 


Anarchy by Inference 


It will be understood that the 
leaders of this movement do not dare. 


openly to say to their dupes: “You © E 
og 
into the mines at Copper Cliff or Sud--4 


shall go on the docks in Montreal, or 


bury, and kill the bosses and seize 
their property, when it shall be yours.” 
This would be too dangerous under 
present conditions. But they keep . 
drillling into them how revolution has 
been accomplished in other countries 
by such means; they laud and sympa- 
thize with the leaders and means by 
which the same effect has been ac- 
complished in other countries. In 
be found an article on this subject, in 
MacLean’s Magazine for January, will 
which is given in some detail the 
spread of revolutionary doctrines ‘and 
literature in Canada, and the different 
organizations operating here. 


It is not contended that Canada is 
in aay immediate danger from a re- 
volutionary outbreak here, with phys- 
ical violence. This continent is not 
ripe for that; but there is a wide and 
well organized revolutionary move- 
ment here, which seems to have its 
headquarters “in Tornto, persistently 
engaged in disseminating Bolshevik 
doctrines, promting strife betwen la- 
bor and capital by emphasizing the 
fact that there is not and never can 
be sympathy between them, and look- 
ing hopefully to trouble ahead. 


Dangers to Be Faced. 


The immediate danger comes from 
two sources. The first is, that organ- 
ized labor has shown more than a 
little sympathy towards such organ- 
izations and the sentiments they ex- 
press; and the second is the headway 
which organizations like the LW.W. 
have made in the United States, and 
parts of Western Canada. 


The I.W.W. has made great use of 
a weapon. which can be used with 
peculiar effectiveness in a country 
which is not, generally sympathetic 
towards open violence, but in which 
there is an undercurrent of antagon- 
ism toward capital. Its weapon is 


sabotage, the meanest and most in- 


sidious scheme the devil ever put into 
the mind of man. The general idea 
unde.lying the doctrine of sabotage 
to make business so unprofitable 
capital that it will be forced to 
don its wealth-producing 
when, (if there should be 
left) labor will step in and 


it. It can also be empl 
more immediate ends, as in 


of a strike, for example, 
Continued on page 18 
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MANUFACTURERS 
AND THE CRIPPLE 


Steps Being Taken by Red 
Cross Institute to Take Care 
of Returning Heroes 


By RICA BRENNER 
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DO YOU REALIZE THE VALUE OF OIL AS FUEL? 


Do you know that oil is the ideal fuel for generating 


steam—that’ its superior qualities‘!render it pteferable to 
coal for use under, boilers? Judging by final results, it is a 


real economy. ‘to use. Imperial Fuel .Oil for steam generation. 


Consider These -Few Comparisons 


Labour is high priced thesedays, and just figure the labour ‘ 


it takes for coa 


mining it, loading it on cars, unloading it 


from cars, loading it on trucks, unloading it at your plant. 


Coal is bulky and requires a lot of room for storage and 
causes cinders, ashes, and general litter. 


:’ Imperial Fuel Oil can be conveniently and economically 


4 handled. 


; 


It can be delivered to your furnace at a-small 
fraction of the expense of handling coal. 


Imperial Fuel Oil is clean and highly concentrated. It 
will save more than 40 per cent. of storage space. 


Coal is never uniform. The number of B.T.U. varies’ | 


greatly, ton for ton. You never know how much real 
heating efficiency you obtain when you buy a ton of 
coal. 


Imperial Fuel Oil is absolutely uniform. Each ton con- 
tains exactly the same number of B.T.U. You always 
know exactly how much heating efficiency you are obtain- 


Coal deteriorates rapidly in storage and sometimes even 
develops spentanecus combustion with consequent serious 


fire losses. 


Coal corrodes grates and fuel handling devices. 


means expenses for repairs. 


This 


Sixty-five per cent. is a very high heating efficiency to 


expect from coal. 
this degree of efficiency. 


Very few plants obtain. anywhere near 


ing when you buy a ton of Imperial Fuel Oil. 


Imperial Fuel Oil may be stored indefinitely and does not 


deteriorate or change in any way and will not develop 


spontaneous combustion. 


Imperial Fuel Oil eliminates grates and fuel handling 
devices, and greatly reduces the cost of repairs. 


A heating efficiency of 85 per cent. or more is easily 


obtained, and every single plant using Imperial Fuel 
Oil can obtain 85 per cent. efficiency. 


Good heating engineers tell us that Imperial Fuel Oil will increase the efficiency of any boiler under 
which it is used up to 50 per cent. 


Many advantages of Imperial Fuel Oil were conclusively proved by the great munition plants that 


Many of these plants will continue to use oil for fuel under their boilers. 
Other manufacturing plants will do well to follow their example. 


used it during the war. 


Every man who buys fuel; everyone interested in power-operated plants owes it to himself to investigate 
thoroughly the adventenios of Imperial Fuel Oil. 


For steam generation in ships; for the heating of hotels, apartment houses, public buildings, schools 
and churches, Imperial Fuel Oil offers many advantages. 


Imperial Fuel Engineers will gladly consult with those interested. Their services are free. Write or 


call at Room 704, Imperial Oil Sonne: 56 Church Street, Toronto, Ontario. 


IMPERIAL OIL LIMITED 


Power ~- Heat ~ 


turers have given considerable 
thought to this matter in order to find 
out how they could best employ those 
men who, through the war, have in 
some way become physically handi- 
capped. These men rightly refuse to 
become objects of charity. They feel 
they have a just claim for the oppor- 
tunity to do work in which they 
successfully compete with the ably. 
bedied workman. 

According to the Veeational 


business men and manufac-/habilitation Act recently enacted | 
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Congress those disabled in the mili- 
tary and naval forces of the United 
States have been placed under the 
joint authority of the Surgeon Gen- 
eral of the Army, and the Federal 
Board for Vocational Education. The 
Surgeon General has jurisdiction 
from the time the person is injured 
n/ until he is restored to good physical 
condition, when he receives his honor- 

discharge from The 


Light - Lubrication: 


will enable him to return to useful;in a short time becomes a greater, ficial limbs, oxy-acetylene welding, 


active employment, and the United 
States Employment Service will co- 
operate in finding him work. 

Work is chosen which is most close- 
ly allied to his former occupation. 
Thus the soldier loses least in inter- 
est and efficiency and the employer 
gains most in having men with exper- 
ience in their industry. The man 


being retrained pees te Sane as seen et Sones Oe 


of mili 


value than before his injury. mechanical drafting, printing, motion 
The Red Cross Institute for Crip- picture operating and the manufac- 
pled and Disabled Men of. New York! ture of jewelry. 
City recently made an industrial sur- to 
vey and found many different kinds Every re-educated cripple, able 
of jobs suitable for leg cripples and|PToduce,-is not only made happy by 
arm cripples. Through its Employ- earning his own living, but is adding 
ment Bureau hundreds of industrial|to the sum total of the nation’s pro- 
cripples have been placed in positions. | ductivity. He is restored to the great 
Sa eh army upon whose produc- 
the nation’s comfort, happiness 
existence—depend. 
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| _ | pension bill will be at least thirty mil-|_-—=———==—==——_— 
The Department of the Interior is|!ion dollars. 
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REPATRIATION OF CANADA’S ARMY 


| tin; and soon every department was 


pard at work co-ordinating, with good 


Tors ordination and Repatriation 
‘The efforts of the different depart- 


| ments and of the different voluntary 


jzations were overlapping; so the 


| attempt to co-ordinate them was begun 


by the establishment of the Repatria- 


F don and Employment Committee of 
| ge Cabinet. It consists of six Minis- 
ers, whose departments have most to 
 # with the work of reconstruction. 
| They are: Sir James Lougheed, Minis- 
_ trof Soldiers’ Civil Re-establishment; 


Hion. Arthur Meighen, M‘nister of the 


 {pterior; Hon. N. W. Rowell, President 


of the Privy Council and Minister of 


Public Information; Hon. J. A, Calder, 
» Minister of Immigration and Coloniz- 
ation; Hon. T. A. Crerar, Minister of 
™ Agriculture; and Hon. G. D. Robert- 
gon, Minister of Labor. 


Their duties 


™@ were primarily co-ordinating: (1) To 
® co-ordinate the policies of the different 
@® departments of government and other 


agencies handling the repatriation 


| problem; (2) to co-ordinate the ma- 


chinery created to carry out these 
policies; (3) to jnforin the public as to 
what is being done, so as to secure the 
co-operation of different classes in the 
country. 

The Government had frequently been 
urged to call to their counsels some of 
the able businessmen of the country, 
who had demonstrated their capacity 
for large affairs. THE FINANCIAL 
POST was long one of the most inces- 
sant advocates of such a measure. Gov- 
ermments are apt to resent advice and 
interference from the people. They 
forget sometimes that, as Shakespeare 
said:-“Ships (even the ship of state) 
are but ships; sailors are but men.” 
They seem to acquire the belief very 
quickly that they have a God-given 
capacity to navigate; and will not take 
advice or instruction even from the 
owners. They sit in-seclusion in their 
little sound-proof cabinets at Ottawa, 
and turn a deaf ear to all advice except 
the little they may extract from the 
dusty records and dusty-brained record 
keepers in their own departments. 

Big Business Called in 
This time, however, they listened; 


and the result was that they called in 


an expert co-ordinator, in the person of 
H. J. Daly, of Toronto, who had shown 
his ability in many striking instances, 
in applying system to large affairs with 
success. He was made a sort of man- 
aging director of Repatriation and 
Employment; Vincent Massey, late 
secretary of the War Committee of the 
Cabinet, was selected to act as Secre- 
tary, and he organized a staff .and 
opened offices in the Plaza Building in 
Ottawa. 

Mr. Daly has helping him a co-ordi- 
nating committee consisting of his own 
staff, and the representatives of the 
six Government departments above 
mentioned; and also four other com- 
mittees acting as advisory bodies, rep- 
resenting the Great War Veterans’ 
Association, Women’s Organizations, 
Canadian Municipalities, and Labor. 
The duty of the co-ordinating commit- 
tee is, broadiy, to see that all the 
others are “on the job.” They meet 
almost daily and examine minutely 
every phase of the situation as it de- 
velops from day to day. They super- 
vise the problem of demobilization; 
criticize schemes proposed and machin- 
ery adopted for possible flaws; try to 
eliminate all possibility of over-lap- 
ping, and suggest improvements and. 
additional plans. 

They may call in experts to advise 
them. If, for example, there should 
appear signs of a commercial depres- 
sion, representatives from the manu- 


facturers, wholesalers, and retailers’ 


could be summoned to advise as to the 
best way to avoid it. Careful diag- 
nosing of the ills of the body politic, 
with the fact always borne in mind 
that prevention is quicker and cheaper, 
and better than cure, is to be a big 
part of this body’s work. There is a 
publicity branch attached to the com- 
mittee, under the direction of W. H. 
Greenwood, formerly with the Canada 
Food Board, which will keep the public 
ormed of what is being done, and 
What is needed to be done. 
Operating the Machine 
So much for the machinery; now let 
Us see how it will operate. Bearing in 
mind that the main burden of this task 
*f reconstruction still remains and 
must remain with the Government, the 
tion of Mr. Daly and his organ- 
tion being one of co-ordinating all 
ee eMorts of the Government depart- 
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be considered. The Department of Sol- 


_. diers’ Civil Re-establishment will ‘per- 


ps have the most to do with the re 
Patriation of our returning men. It 


: has been in existence for some time, 


has been for the eare 


_ Winvalided and disabled soldiers. Now 
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actual military work of demobilization 
is performed by the Department of 
Militia, the S. C. R (to give it the ab- 
breviation by which it is becoming 
known) has a Demobilization Branch 
of its own, and has to begin its work 
with the soldier long before the Militia 
Department releases him. Shortly after 
the armistice was signed, it sent an 
official, Major Anderson, to England to 
let the soldier know he was not forgot- 
ten, but that Canada was preparing 
to do the decent thing in acknowledge- 
ment of his services, Major Anderson 
is the man in charge of preparing the 
data by which the men are classified 
as to trades and preferences, se that 
they may be sent home in drafts cf five 
hunlred which will satisfy existing 
labor needs in Canada, and prevent un- 
employment as far as possible. S. C. R. 

representatives are with the men in 
France, in England, and on the way 
home, helping them in every way pos- 

sible, and trying to secure information 

which will be of use in the work of get- 
ting the returned men fitted in again. 

The Director of this Demobilization 

work is Major L. Anthes, of Toronto. 

The Medical Services Branch is also 
in Sir James Lougheed’s department, 
and is in charge of Lt.-Col. F. M. Bell, 
who, by the way, has written one of the 
most interesting books on the war, as 
the first Canadians in France saw it. 
It should be understood that all inval- 
ided men remair in the care of the 
Militia authorties until they are either 
cured or will require prolonged or per- 
manent institutional vare. In the latter 
ease, they are taken hold of by the 
Medical Services Branch, and placed in 
suitable institutions, This branch has 
at present over 150 institutions with 
about 3,500 patients, including those 
for consumptives and mentally affilict- 
ed. Incurables are cared for in special 
hospitals, one of which is now in opera- 
tion in Toronto. It also includes an 
orthopedic and surgical appliances 
branch, with a factory at Toronto for 
making artificial limbs and other appli- 
ances. 

Vocational Training also comes un- 
der the S. C. R., W. E. Segsworth be- 
ing the director. 

Importance of Labor 

The next of the six departments in 
importance is probably that, of Labor, 
reconstruction being at bottom largely 
a problem of employment and employ- 
ment conditions. Last spring an act 
was passed to create machinery which 
is now the basis of efforts to re-absorb 
soldiers and war-workers into civil 
life. By it the Minister of Labor is 
empowered to arrange for the organ- 
ization and co-ordination of employ- 
ment offices, to establish labor clearing 
houses, and issue information regard- 
ing conditions of unemployment. The 
Dominion Government undertook to 
bear half the expense of this work with 
the various Provinces. At the confer- 
ence of Provincial and Dominion Min- 
isters at Ottawa in November, the 
whole situation was thoroughly can- 
vassed, and it was decided to open em- 
ployment offices at once, abolishing pri- 
vate employment agencies. Offices will 
be established in every urban centre 
with a population of ten thousand or 
more, in,most cases operated by ‘the 
Provinces, but on uniform lines, the 
Dominion having tke right to co-ordi- 
nate their activities and to inspect 
them. There will be 4 of these all told. 
each with a superintendent and staff. 
including a number of “scouts” who 
will be constantly circulating among 
the industries of the district, looking 
for openings for their clients. In each 
office the S. C. R. will have a separate 
room, to which the man in search of a 
job can go, present his case to the 
S. C. R. representative, and by him be 
introduced to the superintendent. There 
will be an advisory council of employ- 
ers and employees assisting the super- 
intendent; a feature which it is hoped 
will be of great benefit here as it has 
been in Great Britain, particularly in 
times of labor trouble. 

The local offices are linked together 
by Provincial clearing-houses under 
the general superintendent of employ- 
ment offices for the Province, who will 
receive daily statistical reports on al! 
labor conditions from each local super- 
intendent. Further up still there will 
be three Dominion Clearing Houses 
at Halifax, Ottawa, and Winnipeg. 

This machinery should give the De- 
partment of Labor a very complete 
grasp on the labor situation al! over 
Canada, at any given moment. It will 
also have field agents inquiring into 
conditions in every industry through- 
out Canada, each being an expert in 
the trade concerned. Weekly reports 
will be secured from trades unions and 
from all employers of 25 or more labor- 
ers, giving payrolls, changes in person- 
nel, and so forth. To complete the or- 
ganization, there will be advisery coun- 
cils in each Province, composed ef rep- 
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pel- 


important in this survey of reconstruc-| Connected with the S. U. K. Depart- 
tion because to it is attached the Sol-| ment also are the Returned Soldiers’ 
diers’ Settlement Board, established|Commissions. There are two main 
last January, to put into operation the | t of these: the Saskatchewan and 
Soldiers’ Settlement Act of 1917, the | Alberta, whlch has adopted the District 
purpose of which is to get returned |°r Zone system, having eight districts 
men on to the land. There is to be| With local branches, known as welcome 
no issue of land scrip, to be trafficked | and Aid Leagues, in every rural muni- 
in on the stock exchanges, and gener- | cipality; and the Ontario model, fol- 
ally neglected of cultivation in any| lowed in the other Provinces except 
other way. To secure the benefits of | those above mentioned, having local 
the Act, the soldier must become an| branches in every town or hamlet 
actual settler, and he is to be helped where there are at least five returned 
to do this by a loan up to $2,500, at| Soldiers. The efficiency of these organ- 
five per cent., repayable in twenty an-| izations has varied in the different 
nual instalments, beginning after two| Provinces; and, up to the present, 
years. It applies to all soldiers, | there has been no uniformity of plans. 
Whether they may now have lands or| But asa result of a conference between 
not. Those who have may use it for|the Provincial Commissions and the 
improvements. Any soldier with a| 5S. C. R. Department in November, a 
homestead is eligible also to a free| general plan of work was reached. Five 
pre-emption of another 160 acres. For| duties were enumerated for which the 
those who did not secure a homestead | Provincial Commissions should in fu- 
before going away, all lands within| ture be responsible: (1) To introduce 
fifteen miles of a railway have been| the returned man to the nearest em- 
reserved. If there are any homesteads | Ployment office; (2) to deal with com- 
going, the soldier is to have first chance | Plaints and troubles; (3), to act in a 
at them, and is to'be helped in every | friendly capacity, meeting trains, hold- 
way to develop his holding. ing receptions, etc.; (4).to keep a rec- 

In addition to providing the soldier | °T4 of all soldiers seeking employment 
with a farm, he is tu pe helped in its| ™ their respective districts; (5) to or- 
operation. ‘The old way of colonization | £#"ize local branches where needed. 
was, as it is usually put in the West,| PTovincial Commissions are regarded 
that “the Government bet the settler | #-8¥b-Committees of the S. C. R., and 
160 acres against ten dollars (his filing | T°PTesentatives of that body in the 
fee) that he couldn’t make the thing | /°ca! employment offices are, primarily, 
go.” The results far too often justified | "@sponsible to them. 
this cynicism. Reconstruction provides| Municipal organizations, rural and 
for something different. The Agricul-| urban, are expected to co-operate with 
tural Training Branch of the Soldiers’|the Repatriation and Employment 
Settlement Board will provide short| Committee. They can appoint local 
courses in practical farming to the in- | committees to meet trains, arrange re- 
experienced;:and demonstration farms | ceptions, and extend hospitality; and 
may be set up later. The Lands Branch | similar committees composed of women 
will look up the available land for him, | under their purview. 
survey it, and advise him regarding} Finally, there are the numerous vol- 
the securing of it. The Equipment] untary organizations, whose co-opera- 
Branch will help him with plans for his | tion the Repatriation and "mployment 
buildings, advise him on what he needs | works to furnish employment. The 
to buy and see that he is not left to the| great question of lousing airs comes 
tender mercies of the implement agent | should be ap .cinted to look af: sx wives 
or any one else with things to sell, and} and children of @e)\\'s." we are re- 
also advise him regarding live stock.| turning from oversvav Civie Lespon- 
The work of the Board will be carried | sibility also inctud=+ vendering befp in 
oyt by supervisors, with staff, in each| getting the men ‘> make use of the 
Province. employmen! ed). . ' 2) other fa- 

The soldier is not to be pitch-forked | cilitie. provide f n. volug 
into an occupation from which he may | that they “re °° é they Se 
not be fitted; however, there will be an| not exist. Th © ae 
advisory Qualification Board to decide | ially in the mete: .. 9.1. yrouiie 
that question. Up to date, loans have | Committee ia te « sport fiow |] 
been approved to 975 returned soldiers | churches, there are weve, yeegs bor ls 
aggregating $1,239,665; and 162 appli-| dred distinct organization: | 
cations are under consideration. Since| which may be thus employe. .«.tn}! 
July, 675 soldiers have made entries | thousands of local branches, seattered | ; 
on Dominion Crown lands. Out of 230,-| all over the Dominion; the Red Cross, 
000 men asked, 105,000 have expressed | the Y.M.C.A., the ¥Y.W.C.A., the K. 
a desire to go on the land. Of these,|of C., the Canadian Patriotic Fund, 
nearly 75 per cent. have had agricul-| the Daughters of the Empire, the Vic- 
tural experience. Perhaps the last| torian Order of Nurses—-their name is 
mentioned statistics should not be re-| legion. They are all being garnered 
lied on too much. They were secured] into Mr. Daly’s fold, and asked to do 
from National Service cards, and were | their share. 
probably to some extent dictated by an Ae a ae 
expectation that a possible land grant 
would depend on the expression of a GERMAN RECONSTRUCTION 
preference for agriculture. The data 
secured by the S. C. R. representatives,| plans Being Formed For a Great 
when available, will be more reliable. Commercial Campaign 

Of the other Government Depart-| -OTTAWA. — Systematic reorgani- 
ments mentioned, the work of the Hon.| zation of its industrial and commer- 
J. A. Calder, Minister of Immigration cial structures now is being made by 
and Colonization, and the co-ordinating | Germany forthe purpose of recuper- 
efforts of Mr. Daly’s organization] ating her former foreign trade and 
therewith, will probably not be active} 0 aid in placing German goods in a 
for some time, as no great volume of| dominating position in new trade 
immigration can come at present. Hon.| marts hitherto excluded from that 
Mr. Crerar is co-operating in the Ag-|country’s commercial aspirations. 
riculture Department so far as neces-| This information is contained in re- 
sary, and is helping in the work of| ports just received by the Depart- 
repatriation by lending the facilities| ment of Commerce. 
of the Dominion Experimental Farms,| A, the foundations of the German 
and the experience and efforts of the| foreign trade plans are numerous, 
Live Stock and of the Publications} trade associations have just been or- 
Branch. Hon. Mr. Rowell’s connection ganized to give strength to Ger- 
with the work is mainly as Minister} many’s foreign trade activities and to 


of Public Information. make competition by that country 
Affiliated Organizations more effectual. Following the lines 


of the German domestic trade organi- 
In addition to the Government De- 


zations, trade associations also have 
partments, there are certain other Or-|}een made by the home firms with 


ganizations of a more or less official! German trade branches in various 
character, which have to be co-ordi- parts of.the world. It was said by 
nated in the general plan of Kecon-| the department that it is knowm thal 
struction. Attached to the S. C. R.| arrangements of this sort have been 
Department is the Board of Pensions} perfected with German companies in 
Commissioners. It is to be developed| Central and South America to wrest 
as a civil rather than a military organ-| these markets from present and 
ization, and its three members have | fyture competitors and restore Ger- 
been appointed for ten years. The| many once more to a commanding 
head office is at Ottawa, there are se¥-| position to capture the bulk of that 
enteen branch offices throughout Can-/| trade. 

ada, and a branch in London, England. In order that the new German trade 
The work of the local branches con! organizations might be as complete 
sists of receiving applications for pen-| .. possible, it is arranged, the depart- 
sions, visiting -pensioners in theil| nent said, that a German firm will 
homes, medical re-examinations, and| compete with Lloyds of Great Britain, 
the handiing of complaints. The Board} sathering commercial information; 
employs a travelling representative, | that papers and journals will be pub- 
who goes from coast to coast, inter-| lished in the interest of increasing 
viewing pensioners and addressing| German foreign trade; promotion of 
meetings of those interested in their/the German spirit abroad.as an ad- 
welfare. The amount of pension varies | vantage to the advertisement and sale 
with disability. A totally disabled}, German manufactures, associa- 
soldier or seaman $60 Oa year|tions to study foreign trade condi- 
with $06 additional for each child. In| ¢ions and similar steps be taken to 
the higher ranks, pensions are propor-| make the German commercial position 
tionately higher. If a pensioner be-| in the world more stronger and secure 
comes self-supporting, his pension is|than at any time before the war. 
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| P. Burns and Company, Limited | 
CALGARY 
=="1| “THE HOME OF SHAMROCK” | == 


Packing Plants at Calgary, Vancouver, Edmonton 
Prince Albert and Regina 


'.Wholesale Depots: Regina, Moose Jaw and Saskatoon 
Retail Stores in practically every city and town in British Columbia and Alberta— 


Capacity of the 
P. Burns Plant at Calgary 


MAIN BUILDING OR NO. 1 BUILDING 
Size 200 ft. x 224 ft., 6 stories high, con- 
structed of reinforced concrete and brick. 
Cubical contents of the whole building 
slightly over one and a half million cubic 
feet. Floor space 268,800 square feet. 
4,500 hogs and 2,100 cattle carried in 
coolers. Curing capacity two and a half 
million pounds of cured meats. 


METAL BUILDING OR NO 2 BUILDING 
Sixe 176 ft. x 64 ft. Cubical contents 
300,000 cubic feet. Floor space 32,307 
square feet. Egg storage 30,000 cases of 
eggs. Cellars hold one and a half million 
pounds cured meats. 


SLAUGHTER HOUSE 
Size 64 ft. x 80 ft. A concrete building 
of 4 stories with a killing capacity of 500 
cattle, or 1,000 sheep; and from 1,500 to 
2,000 hogs per day of 10 hours. Floor 
space 20,480 square feet. 


—— HOUSE 

oiler capacity 1,000 horse power. Na 

tural gas'is used for fuel. is er : 
greater cleanliness. re 


The capacity of Refri i i 
gerating Machiner 
equals 500 tons of ice daily, Machinery 
a in operation twenty-four hours per day. 
“~ ie area “ sae includitg corrals 
4 acres, e avera 
employees is 700. aie cuien ey 


President - PATRICK BURNS 
General Manager JOHN BURNS 
Treasurer - NORMAN HINDSLEY 
Secretary - WILFRED E. CORLET 


Capital Subscribed and Fully Paid —- - $4,000,000 
Bonds Outstanding 30th Sept., 1918 -  - $1,654,600 


LS 


European Representative : 


LOUIS PRATT, 39-Bis Rue de Chateaudun, Paris 


Eastern Canadian Representative : 


A. MUIR, 102_Board of Trade Building, Montreal 


THE P. BURNS AND COMPANY’S RETAIL STORE AT CABG 


“THE FINEST STORE ARY, 7 he WHICH HAS BEEN CALLED 


ee 


ee 
ta 


“January 4, 1919 
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CANADA’S BORROWI 


ernment Loans 
PROVINCES BORROW 


Municipalities Have Also Been 
in the Market For About 
Twice as Much Money 
as in 1917 


By W. A. CRAICK 
Editor The 





: Associate Pest 
ORROWINGS on capital account 
B by Dominion and provincial 


governments, municipalities, 
public service and other corporations 
of Canada during the year just closed 
have established a new record. The 
huge figure of three-quarters of a bil- 
lion dollars raised in 1917, a sum 
double that of any previous year in the 
history of the country, has been ex- 
ceeded and that seemingly without 
having placed any undue strain on the 
resources of the Dominion. 
~ The year has been conspicuous by 
reason of the extent of governmental 
borrowing. When in 1917, Dominion 
and provincial governments among 


them raised $675,000,000, it appeared 
as if a limit had been reached, but the 
phenomenal success of the second Vic- 


tory Loan, which will net the govern- 


ment approximately $660,000,000, has 


" ghown that even that wonderful total 
could be beaten. Adding to it the re- 
turns from the sale of war savings 
certificates and debenture stock and 
the bond issues made by the provinces, 
there is seen to be a grand total of 
$696,000,000 or roughly $21,000,000 
more than in 1917. This is indeed a 
wonderful performance for a country 


with a scattered population of only 
8,000,000 people. 


We Borrow At Home 


1918 REACH A TOTAL THAT gsm 
ESTABLISHES A NEW RECORD |*#,:":* 


Increase Occasioned by the f= 
Growing Extent of Gov- ‘jj 
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AL BORROWINGS FOR 
1918, BY PROVINCES 


British Columbia .....$ 4,584,574 
Alberta eee see ee eee 
Saskatchewan 


8,179,155 
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district issues floated during the year. 


For 1917, the total was approximately 
$1,200,000 for the three prairie prov- 
inces; the 1918 figure does not exceed 
$1,000,000. According to the report of 
J. T. Ross, Deputy Minister of Educa- 
tion for Alberta, the total for the year 
in that province was $472,155, as 


advantage of an offer from the Domin- | 2&#inst $287,265 in 1917, but in Sas- 
ion Minister of Finance to lend them | k@tchewan, as reported by the Local 
money at a slightly more favorable|@°vernment Board, only $848,950 
rate than they could obtain in the open | Were sold compared with $540,000 the 
market. These loans, it is expected, | Previous year. In Manitoba, the total 


will be repaid in the near fature and|W8 about $100,000, comparing with 
new bond issues will be floated for the | $372,735 in 1917. Restrictions placed 


purpose. 


on the floating of new issues last year 


The first provincial sale of the year | #°ceunts for the drop. 


was that of the province of Saskatche- 
wan, which placed an issue of $650,000, 
15-year fives with a syndicate com- 


Rural Telephone Issues 
Totalling the weekly reports of the 
Local Government Boards, it appears 


posed of W. A. Mackenzie & Co.; that sales of rural telephone company 
Brent, Noxon & Co., Wood, Gundy &| issues during 1918, barely exceeded 


Co. and Dominion Securities Corpora- | $1,000,000. 


This is a very much 


tion. Manitoba came next with an smaller total than in 1917 when sales 
issue of $1,000,000 ten-year sixes|®PProximated $3,250,000 and in fact 
which went to a syndicate com- 18 only half the total of 1916, Here 
posed of Wood, Gundy &.Co.; A.| #gain restrictive forces have been at 


E. Ames & Co. and Dominion Secur-}| Work to prevent the same extensive 
ities Corporation. This was followed construction of telephone systems as 


in February by a sale by New Bruns-| ™ Previous years. 


wick of $1,000,000 ten-year sixes to A. 
E. Ames & Co. and J. M. Robinson & 
Sons. A week later Ontario sold to 
the same syndicate which handled the 
Manitobas an issue of $3,000,000 ten- 
year sixes. In March, British Colum- 


bia placed with Brent, Noxon & Co. 


and W. A. Mackenzie & Co. an issue 


of $1,000,000 ten-year fives and the 
same month Nova Scotia sold by 
tender to a number of institutions an 
issue of $1,300,000, ten-year sixes. 

In May a public sale of $3,000,000 


The second outstanding feature, of | Qntarios was made. These were also 
Canada’s borrowings during 1918, has} ten-year sixes and were disposed of|jarger than Cramps, Fore River, 


been the still greater dependence which|to a syn 
has been placed on the home market! Bros., C. 





THE MIRACLE 
OF HOG ISLAND 


Story of the Construction of 
the World’s Greatest Ship- 


building Plant 


When the first contract was signed, 
September 13, 1917, Hog Island was a 
desolate waste, largely covered with 
underbush; an almost impassable 
marsh. To-day it is the greatest ship- 


yard the world has ever seen, It is 





dicate composed of Hanson} Maryland Steel, Newport News, New 
Meredith & Co.; Aemilius} york Shipbuilding and Union Iron 


for the supplying of the necessary | Jarvis & Co. and R. C. Matthews &| Works combined at the outbreak of the 


funds. It is an old story that prior|Co., on a 6.07 per cent. basis. In June 
to the war, the Dominion did the bulk/|the provinces of Saskatchewan and 


war. It has six ships in the water, one 
of which has been finally accepted by 


of its borrowing in the London market. Alberta made public sales, The farmer the Government and is at sea, and the 


. Later! when the burden of war fin-| sold $1,500,000 in twenty-year sixes to 


others being fitted out in the wet 


ancing was undertaken by Great Bri-| Ames & Co.; Dominion Securities;| basins. Two of these will be turned 
tain, Canada had recourse to the/ Mackenzie & Co. and Wood, Gundy &/over to the Government in a week 


United States market, where in 1916,/Co., on a 6.47 per cent. basis and the} or two. 
the year before the Republic entered | latter sold $825,000 in te 


the war, 65 per cent. of this country’s|to C. H. Burgess & Co. and the Can- 


requirements were obtained. In 1917,| ada Bond Corporation on a 6.58 per 


Fifty ships are on the ways 


m-year sixes|in various stages of completion, sev-| 


eral near launching. 


The labor transportation and ma- 


this new source of ‘supply was gradu-| cent. basis. In July, Manitoba again | terial difficulties encountered, the sev- 
ally shut off and Canada was thrown] sold a $1,000,000 issue to an eastern | erest weather in the memory of the 


more than ever on its own resources, | syndicate. 


This completed the pro- 


oldest inhabitants all last winter when 


the result being that in that year she/ vincial sales of the year. In addition | construction was in the early stages, 


_ furnished approximately three-fourths| Manitoba, Saskatchewan, and Albert proved to be delaying, but not insur- 


of her own requirements. This year| have continued to sell a limited num-| mountable, factors. One cannot con- 
the proportion derived from the domes-| ber of their securities locally. 


tic market is even more pronounced 
and is so large that it may truthfully 


Municipal Financing 


Borrowing on the part of municipal- 






ceive of the vastness of the enterprise 
unless he has visited the yard. A 
statistical presentation is immeasur- 


be claimed that the country is self-| ities, including under this head, school | ably less illuminating, but for the 
districts, rural telephone companies benefit of our readers who are un- 
and such organizations as water dis-| familiar with it we summarize Hog 
It is scarcely necessary to recapitu- tricts, highway and harbor boards, has | Island as follows: 


supporting. 
Government Financing 


late the story of the Victory Lo&n|been on 
Total | aggregate 


campaign of last November. 
subscriptions amounted to about $690,- 
000,000, of which all but about $30,- 


000,000 came from Canada itself. This does not neces: 


a much heavier scale in the 
in 1918 than it was in 1917 


September 18, 1917, contract signed. 
September 20, 1917, actual construction 


and will run to about $59,000,000, as| es" 


against less than $30,000,000 in 1917. 
sarily mean that 





egun. 

February 12, 1918. yard 50% complete. 
February 12, 1918, first keel laid. .— 
August 5, 1918, first 7,500-ton ship 


Allowing for the allotment, the amount; municipalities have been spending launched. 


i i fact the 
. of new money raised by the Dominion} more money. As a matter of 
will a eanaie $660,000,000, which | number of places borrowing has been 





846 acres of barren land converted into 
a shipyard. 
26,000 men employed on. the average, 


is of course the sum that should be| smaller and the bond issues have as a | $600,000 weekly. payroll. 


i i koning the] rule been smaller. Where the increase 
Sirens eae vacsdoten To this | has arisen is in the case of cities like 
there must be added $12,680,000, which — — so been setting 

i n 
represents the amount of Dominion | their oo ax aoe a oe same Vobees. toe 


inst their tax arrears. The 
on the other 
hand, has been limiting its borrowing 


of Canada debenture stock sold up to cities whi 
the time that the sale of this security | Sums aga 
was discontinued and approximately 
$1,000,000, which represents the year’s 
transactions in war savings certifi- 
‘cates. No total is as yet available of 
the amount of war savings stamps that 
have been sold but in any case it is 


only a small sum. 
Provincial Financing 


which approximately $21,000, 


ly four ti at as in the| recourse to the 
peonioun’ 48  Dedng: the spring}Greater Winnipeg Water District 
months there was a succession of pro-| bonds have been floated ‘to an extent 


previous year. 


average municipality, 


only to absolute necessities. 


obtained locally. 


vincial issues, which created a good|of over $5,000,000. : 
deal of interest as they were floated; Vancouver’s borrowing ~ has 


been 
and which were all offered and rapidly | confined to an issue of $2,600,000, re- 






and Western 


The city of Montreal has been a 
conspicuous borrower this year, ob- 
taining something like $16,300, on its | length 
own account and $3.400,000 on account aan : 
of its schools. Most cee cae toe , 17 miles of high pressure piping in- 

Practically every province with the | rowed $7,893,103, including $1,000,000 
exception of Quebec and Prince Ed-| for its harbor commissioners. 
ward Island has been in the market| of this sum was secured through sales 
for funds and the total borrowed,| of bonds to the sinking fund. Winni- 
, is| peg has again refrained from having 
market, though 


Most 


$0,000 men employed at present. §$1,- 
000,000 weekly payroll. : 

3.500 concerns furnishing supplies for 
construction purposes. 
. 250 carloads of material received 


$10,000,000 total expenditures 


month. 


the yard. 
18 miles of roadway in the yard. 


construction purposes. 


talled. 
: 14 ation of sewers installed. 


und. 
30,000 shovels used. - 


10,000 picks used. 

165 automobile trucks. 

20 locomotives. 

70 locomotive cranes. 

450 freight cars. 

80,000 electric lamps purchased. 

650 electric motors installed. 

260 buildings erected. (25 acres under 
roof.) 


50 shipways and 8 wet basins with 


sold at most attractive figures. Theré|cently negotiated in connection with | piers 1,000 feet in length 


might have been further issues, as all| that -city’s 
needs were not supplied, but the high; plan. Victoria has sold well over OA, 
cost of the money led provincial! million dollars’ worth of bonds, of 2,000 built. 
treasurers to hold back and instead take which a good proportion have been 


Comparative Figures on Various Issues 

















tax arrear consolidation 








with auditorium seating 
Barracks for 6,000 men constructed. 


Hotel, with 2,100 bedrooms, 


80 miles standard railroad track in 


110,000,000 feet of ‘lumber used for 
150,000 piles driven, 50 to 70 feet in|} 
es miles domestic water piping in- | s 


568 miles of electric wires put under- 


Training school established with 150 
a | instructors. 


Barracks for 600 guards oonstructed, 1 
















Ability to Absorb Issues 
Seemed to be its Chief 


Factor 
PRICES DROP AND RISE 


Selling of Bonds Has Been 
Done Almost Entirely With 
the Country 

, Itself 
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By W. A. CRAI 
Associate Editor ‘The Financial Post 


INETEEN eighteen has de- 
N veloped some surprises in the 
bond field. The year was en- 


tered upon with two factors influenc- 
ing conditions in the market. The 


first was the first Victory Loan, which | 


had been floated just before the turn 
of the year. Its success had been re- 
markable, but there was a feeling that 
it was about all the country could do 
to absorb the huge volume of bonds 
that had been applied for, let alone 
purchase such new provincial, muni- 
cipal or corporation issues as might be 
offered. The other factor was the con- 
tinued shutting-off of the United 
States market under the operations 
of the Capital Issues Committee. Can- 
ada was literally isolated and it ap- 
peared as if there was little chance for 
ordinary bond issues to make any 


showing in the market. 


During the first half of the year or 


up to the time when it became neces- 
sary to stop the floating of new issues 
in order to prepare the ground for the 


-second Victory Loan, the market was 


treated to surprise after surprise, until 
by summer such confidence was estab- 


lished that it seemed as if there could 
be no limit to what Canada could do 
in the way of absorbing bonds. —Pro- 
vincial issue followed provincial issue, 
city issue followed city issue from 
January to July and yet these were 
all rapidly taken up; so completely so, 
in fact, that when the Victory Loan 
campaign terminated and regular 
business was resumed, offerings were 
never so scarce. 

In’ spite, however, of the ease with 
which the market cleaned up the suc- 


cession of new issues, there was no 





Capital Paid 


[great advanes in prices 





- 
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Vietory Loan eampaign. 
ing was done very cautiously, since 
bond dealers had no assurance that 
the market would be so favorably dis- 
posed as it was. Issues accordingly 
were purchased cheaply and offered 
at exceedingly attractive figures. 
Their very attractiveness naturally 
induced buying and it was therefore 
a question to what extent they would 
have been sought had the prices been 
higher. During the first half of the 
year, such remarkable offerings as 
these occurred: Ci of Montreal, 
five-year 6’s to yield 6% per cent.; 
City of Regina, 5-year 6’s to yield 6% 
pér cent.; Province of Alberta, 10-year 
6’s to yield 6.40 per cent.; Province 
of Saskatchewan, 20-year, 6’s, to yield 
6.30 per cent.; City of Calgary, -10- 
year 7’s to yield 7 per cent.; Province 
of Manitoba 10-year, 6’s to yield 6.25 
per cent.; province of New Brunswick 


10-year 6’s to yield 6% per cent. and| fied in Canada’s ability to finance in a ial 
Province of Ontario, 10-year 6’s to| big way and with a bond supply re 
yield 6 per cent. The 6 per cent. rate| stricted, for the present at least, in 


became established as a minimum and 
anything offered to yield from 6 per 
cent. up, according to its security, was 
sure of a ready sale. On the whole, the 
scale of prices during this period ruled 
below the low scale of the previous 
year. 

The Up Swing Begins _ 

The market began to show strength 
during the summer months, influenced 
in part by the more favorable war 
outlook and in part by the increasing 
scarcity of issues. There was a period 


of about three months from August to 
November, when the war news was 


most encouraging and when, concur- 


rently, there were practically no new 
bond issues. This was the time when 
the Victory bond market began to 
firm up and the committeé found it 
necessary to raise prices twice in order 
to bring out a sufficient supply of 


bonds to meet the demand. As the 


price of the Victories advanced, quota- 


tions on practically all other bonds 
moved up at the same time. At the 
opening of the second Victory Loan 
campaign conditions could scarcely 
have been more favorable. 


From the conclusion of the cam- 


paign up to the end of the year, the 
bond market generally has been in 
great strength. It has already: been 
stated that prior to the loan campaign 
there was a dearth of issues. This 
condition has been aggravated since 


the campaign and bond dealers have 
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Reserve Fund and Un- 


divided 


Total Assets 


per 
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1914 1916 1916 1917 1018 _| structed. | 
Government ...... $ 85,415,330 $214,814,138 $208,621,983 $674,374,500 Four Fire Departments with 16 motor | 
Municipal .... .. 84,388,431 66,508,073 49,893,763 28,375,000 59,000,000 | :-ucks erected. 1 
Railway .... .... 69,405,666 37,015,665 15,920,000 22,566,666 5,000, There was no fee paid by the Gov- 
Public Service . 25,131,725 14,605,000 22,950,000 15,425,000 2,375,000 ernment for the co of this | if 
Miscellaneous ., 18,508,915 8,050,000 19,531,666 17,067,800 6,165,000 rd. The only funds received from. | 
935,067 1,892,871  §816,917,862.  $757,808,966  $767,530,000| the Government by the American In-/|ii 

Summary of Canadian Bend lesucs in 1918 @u. Brive! ternational Corp., whieh holds the eon- 

DB cdecccene vs, tract for the ships, is 
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We have every facility for sending remittances to 


C. A. BOGERT, 


GENERAL MANAGER 


ns 


to thé} been at to secure 
Soe re at a loss bonds to 


ee a 


their clients. Prices have been 

vancing steadjly, a 

been touched when Toronto 
per 


coming a factor. 


sion of the Capital Issues Committee = 
must still be secured before an issue 


can be offered in the Uni 
this restriction is more 
it was and there will be little further 


difficulty in selling Canadian bonds 


across the line. In fact, Uniti 
bond houses are reported to 
to open offices in the financial centres 
of the Dominion with a view to secur- 
ing a supply of our bonds. The 
return from these securities 


makes them attractive to the United 
States investor. 


With the American market again 
open, with confidence abundantly justi- 


volume, there would seem to be no 


question, but that 1919 will find the 
Canadian bond market in a very strong 


position. 





WAR’S REACTIONS 


Judge Gary Says We Must Guard 
Against Panics 





Elbert H. Gary, in an artide in | 


System, says war will bring reactions 
and readjustments with 


sion and possibly panics “and we must 
be. on our guard.” Steel 


head points out there will be natural 3 


and certain amount of business and 
suggests that outcome may be looked 


forward to confidently. Discussing 
reconstruction he points out we should 


build on what we have rather than oa 


build anew, not forcing reforms, but 
letting them develop. Judge Gary 


says by reason of wealth United States 


will exercise commanding influence for 
long time, but makes plea for pro- 


tection of American industry through 
tariffs worked out logically, scientifi- 
cally and with reciprocal negotiations 
with other countries. When compet-- 
ing countries are ready to adopt free 
trade in respect to American goods will 


be time enough, he holds, for this coun- 
try to consider similar action. “If we 
were to have free trade throughout the 
world. we could probably take care of 
ourselves in any contest for disposal of 
what we have for sale,” he declared. : 
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$6,000,000 


7,500,000 
110,000,000 
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economic demoralization and deprés- 
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BEATING SWORDS 
OF WAR TO PLOW 
SHARES OF PEACE 


What Britain is Doing to 
Meet the Problems of 
Reconstruction 


SHELLS TO HOSIERY 


Transformation of Munitions 
Plants to Peace Time Indus- 
‘ries is Being Rapidly and 
Efficiently Effected 


An interview with F. W. FIELD 
British Trade Commissioner in Ontario 
66 [7 is generally known that Great 

Britain, despite its tremendous 
war burden for over four years, 
has made extensive preparations for 
what is known as the reconstruction 
period,” said Mr. F. W. Field, British 
trade commissioner in Ontario, in an 
interview with THE FINANCIAL 
POST. “The work has _ proceeded 
steadily and in a great number of 
directions. A federation of British in- 
dustries representing many millions 
of capital and likely to represent 
several times that amount, has been 
created to stimulate exports. Cn its 
executive council are representatives 
of many important firms and trade 
associations such as the Lritish En- 
gineers’ Association, the British Elec- 
trical and Allied Manufacturers’ As- 
sociation, and the Association of 
British Motor and Allied Manufac- 
turers. The British Manufacturers’ 
Corporation, with capital of $1,00u,00C 
and a large membership, will be rep- 
resented in most foreign markets. A 
Metal Bank has been authorized to 
assist the metal and chemical indus- 
tries. The Government’s Board of 
Trade has given important assistance 
to the dye industry. An extensive 
organization, including over 80 com- 
mittees, has been created under the 
Minister of Reconstruction. Great 
attention is being given to scientific 
research. 
“What is being actually done in 
the United Kingdom in the turnover 
of factories from war to peace pur- 


- poses was recently outlined by Mr. 


F, G. Kellaway, parliamentary secre- 
tary to the Ministry of Munitions. 
For example, in the munitions area 
of Hebburn-on-Tyne, a firm, previous- 
engaged on the manufacture of 
aeroplanes, is turning over to the 
manufacture of heavy toys and furni- 
giving employment to 500 
people, A Newcastle-upon-Tyne firm, 
from producing aeroplanes is turning 
over to household furniture making, 
and will give work to 500 people. An- 
other firm in the same town is chang- 
ing from guns to the building of loco- 
motives—a new industry, which will 
find employment for 5,000 people. A 
firm at Burnley, which was manufac- 
turing fuses, is turning over to the 
manufacture of electric fittings. At 
Leigh, in Lancashire, a firm is going 
to produce presses for brick-making, 
and it is estimated they will employ 
about 1,000 persons. A _ Sheffield 
firm is turning over from the manv- 
facture of shells to files and springs, 
and expects to employ 1,000 persons. 
At Leeds one firm will cease to make 
atee] pressings for mines and copper 
bands for shells, and make dairy 
utensils, while another, which was 
engaged in assembling aeroplanes, 
will devote its buildings to the mak- 
ing of iron valves as an adjunct to 
their brass valves department. One 
Birmingham firm is changing from 
the production Of fuse components 
and aeroplane parts to the manufac- 
ture of motor accessories; and an- 
other from aeroplane parts to cap- 
stan lathes. At Matlock a firm is 
arranging to manufacture cream 
separators, which are now largely im- 
ported from America and Sweden. 
From Munitions to Hosiery 


“Three munition firms at Leicester, 
Ilkeston, and Nottingham are taking 
up the manufacture of hosiery needles 
which in pre-war days were practical- 
ly entirely imported from Germany, 
and they hope to turn out a million, 
and later on two millions a week. 
Three Loughborough firms are devot- 
ing themselves entirely to the manu- 
facture of hosiery bearded needles, 
heretofore imported from Germany. 
A Leicester firm which before the 
war was engaged in importing type- 
writers and selling and repairing 
them, now proposes to manufacture 
them. Another firm in the same towr 
which formerly made vulcanite press- 
ings for magnetos will now make 
fountain pens which were imported 
from America before the war. A 
third Leicester munition firm is lay- 
ing out plant for producing hose- 
suspender fittings, which in pre-war 
duys were almost wholly imported 
from Germany. Two other firms in 
Leicester are going to manufacture 
corset steel and wood wool from old 
pit props. The latter occupation will 
be conducted in the foundry where 
iron shells were cast for the war. 
Then there are several cases where 

nufacturers who were producing 

ngines are going to make en- 


“  Soeeeere ee ee 


to turn out motors for small launches. 
In another case a firm is 

from tank and shell making to boot 
machinery, and in South Wales, tin 
can firms are in a position to begin 
civil work immediately, but are pre- 
vented from doing so at present owing 
to the difficulty of obtaining supplies 
of tinplates. 


Trade Organizations 


“As an important factor in British 
trade and commerce, now that normal 
times are returning, is the Imperial 
Government’s Department from whom 
I receive instructions, namely, the 
Department of Overseas Trade (de- 
velopment and intelligence). This de- 
partment combines the commercial 
activities of the Foreign Office ana 
the work of the former Commercial 
Intelligence Branch of the British 
Government’s Board of Trade. Under 
this department will soon be working 
sixteen trade commissioners in the 
British Empire. They are the com- 
mercial representatives of the Mo- 
therland in the overseas Dominions, 
etc. In Canada, three, and probably 
four, will be statioried; two already 
have taken up theiy posts. 


This trade commissioner service is 
of recent origin. At the Imperial 
conference of 1907, Sir Joseph Ward, 
Prime Minister of New Zealand, call- 
ed attention to the need for official 
commercial representation of the 
U.K. in the self-governing Dominions. 
Mr. Lloyd George, then President of 
the Government Board of Trade, 
was able to inform the conference 
a few days afterwards that arrange- 
ments for the appointment of such 
officers were being made. The meas- 
ures, which were subsequently taken, 
resulted in the institution, in- 1908, of 
the service of four trade commis- 
sioners, one being appointed for Can- 
ada and Newfoundland, and one each 
for Australia, New Zealand and South 
Africa. Each trade commissioner has 
the assistance of a number of Im- 
perial trade correspondents situated 
in various districts of the Dominions 
concerned. In India and the Crown 
Colonies and Protectorates, the Gov- 
ernment’s Board of Trade have had 
the benefit of the assistance of trade 
correspondents, mainly officials of the 
local Government, who have acted in 
an honorary capacity. 


“The work of the trade commis- 
sioners was under investigation by 
the Dominions’ Royal Commission, 
In their report, issued in February, 
1917, they made strong recommenda- 
tions in favor of an increase in the 
number of trade commissioners in the 
Dominions, and of an extension of 
the trade commissioner service to 
other parts of the Empire. The Bri- 
tish Government’s Board of Trade 
had simultaneously been engaged on 
a scheme for the strengthening of 
the service, and it has now been de- 
cided to increase the number of trade 
commissioners from four to fifteen 
or sixteen. Under the new scheme, 
so far as the allocation of posts has 
been decided at present, it is proposed 
that four of the commissioners shall 
be stationed at important centres in 
Canada, the senior of them dealing 
also with trade in Newfoundland; the 
two trade commissioners will be 
stationed in Australia, one in New 
Zealand, two in South Africa, two 
in India, one in the West Indies, one 
in the Straits Settlements, and one 
will be unattached to any definite 
station overseas but will be available 
in the department for any special ser- 
vice. 


“As a final comment on the value 
of the trade commissioner service, at- 
tention may be called to the following 
resolution passed unanimously on the 
motion of General Smuts, at the Im- 
perial war conference in April last: 
‘The Imperial war conference wel- 
comes the proposed increase of the 
Board of Trade service of trade com- 
missioners and its extension through- 
out the British Empire in accordance 
with the recommendations of the Do- 
minions’ Royal Commission, and re- 
commends that the Governments con- 
cerned should co-operate so as to 
make that service as useful as pos- 
sible to the Empire as a whole, es- 
pecially for the promotion of inter- 
Imperial trade.’ 


Relaxing Control 


“The supply of materials to manu- 
facturers in the United Kingdom is 
such that domestic control can now be 
considerably relaxed and it is anti- 
cipated that British manufacturers 
will immediately commence to build 
up again their vast export trade with 
markets abroad. 


“The general sentiment, as you 
know, is strongly in favor of closer 
commercial ties between the various 
units of the British Empire. In On- 
tario, where I represent the British 
Government’s Department of Over- 
seas Trade, there are substantial 
signs that when the people of Ontario 
propose to purchase goods outside of 
their own country, they will endeavgr 
to learn first with what Great Britai 
and the other parts of the Empire 
can furnish them and the manufactur 


CAUSE ABNORMAL 
DEATH CLAIMS 


Epidemic af Disease Has 
Caused Very Heavy 
Mortality 


AFFECTS PROFITS 


(ere 


Policyholders Have No Reason 
to Fear That Life Companies 
Will Be Unable to Fulfil 

Contracts *” 


/ 

OR the life insurance companies 

of Canada, the past two or three 

months have been a period of 
considerable anxiety. The war was 
bad enough but the influenza epidemic 
has been worse and the two scourges 
combined have accounted for a death 
rate unprecedented in the history of 
insurance in the Dominion. It may 
be stated with some degree of definite- 
ness that, taking the experience of all 
companies, the average rate will ap- 
proach pretty close to 100 per cent. of 
the expected. Some companies will do 
better than this, while others will not 
have so favorable an experience, de- 
pendent largely on conditions in the 
companies themselves. 


Not unnaturally both policyholders 
and shareholders will feel some appre- 
hension as to the ability of companies 
to stand this unusual strain. The 
prime function of a life company be- 
ing to insure lives against death and 
all calculation being based on a certain 
standard rate of mortality, it follows 
that when this rate is approached or 
exceeded, a company.is sailing pretty 
close to the wind. While, of course, 
there is grave danger in such an ex- 
perience, it must not be forgotten that 
proctically all established companies 
have behind them a period when the 
death rate has been normal and when 
it has been possible to build up a sur- 
plus. The surplus to-day forms a 
reservoir from which support may be 
drawn in times of stringency and, 
even were the death rate to continue 
high for some time to come, there 
would be no serious cause for appre- 
hension, 


Effect on Shareholders 


From the standpoint of the share- 
holder, the situation bears within itself 
the possibility, remote in most cases, 
of a cut in dividends. Or, if the com- 
pany has not yet reached the divi- 
dend-paying stage, it may be that a 
call for more capital may be necessary 
in order to enable the management to 
meet the extra load. In either case it 
becomes the duty of the shareholders 
to grant that backing to the company 
which will enable it to perform the con- 
tracts undertaken with policyholders, 
and there is no reason to doubt that 
the shareholders of every company will 
see that this duty is carried out. 


The policyholder himself, if so be 
that he is insured on the participating 
plan and this is true of most policy- 
holders in Canada, will feel the effect 
of the increased mortality in the re- 
duced profits that are apportioned to 
his policy. It would scarcely be the 
part of wisdom for a company to main- 
tain its profits on the same scale as 
before, while drawing wholly on its 
surplus to meet the extra claims. A 
division of the burden between the 
two items is probable and both a reduc- 
tion in profits and a reduction in sur- 
plus will be shown by a good many 
institutions. Policyholders who may 
be inclined to criticize the reduteéd pro- 
fits should not over] he fact that, 
during a period of greatly increased 
risk, no increaSe has been made in the 
insurance rate. Protection is con- 
tinued without an extra cent of ex- 
pense. 


Record New Business 


Canadian life companies have all 
had, a big year as regards new busi- 
ness. The earlier years of the war 
showed a falling-off in this particular 
item, but in 1917 a record business was 
written and this year the total will be 
still greater. The gain is attributable 
very largely to the continued prosper- 
ity of the country, coupled with the ag- 
gressive methods of the life under- 
writers. The influenza epidemic itself 
has been a potent influence towards in- 
ducing men to insure their lives and 
the year closes with companies well 
up to their objectives. 


In all departments of the life busi- 
ness, with the single exception of death 
losses, conditions have been satisfac- 
tory. Premiums have been well met, 
the number of lapses has been normal 
and the gain in insurance in force has 
een substantial. Loans on policies 
have not been in more than usual re- 
quest and interest payments on mort- 
gage loans have been satisfactorily 
covered. It is true there has not been 


the same demand for mortgages, but |} 
4; insurance companies have found a sat-|// 
isfactory outlet for their funds in|}} 


made of other bonds which were avail- 
able at most attractive prices in the 
earlier months of the year. , 


The Interest Rate 


The preponderance of 5 and 5% per 
cent. government war bonds in the 
assets of life companies will have a 
tendency to reduce the average rates 
of interest being earned by most com- 
panies, but the difference between the 
1917 and 1918 rates will not be very 
marked. It will be balanced to a cer- 
tain extent by the greater security of 
the investment, which is superior in 
this respect to the average mortgage 
loan. 

The insurance outlook in favorable 
and there is no reason to apprehend 
that the business will experience any 
Preat vicissitudes in the near future. 
It is true that the effects of the in- 
fluenza epidemic are not yet over and 
may continue to be felt for some time 
to come, but there will be no further 
war mortality, and therefore, the rate 
in 1919 should be considerably less 
than that experienced in 1918. If the 
prosperity of the country is maintain- 
ed, and there is every reason to-believe 
that it will be, the writing of new 
business will be facilitated and the 


conservation of old business be readily! 


maintained. In short all the favorable 


BRITISH CAN BU 
VESSELS CHEAPER 
THAN IN CANADA 


New Industry Will Have to 
Face Strenuous 
Competition 


WAGES AND MATERIAL 


Advantages of Builders in Eng- 
land so Great That Readjust- 
ment May be Necessary to 
Keep Plants Busy Here 


OTTAWA.—Under the programme 
of Canadian shipbuilding authorized 
by order-in-council last March fifty- 
five million dollars was to be expended. 
Up to the date of this article the con- 
tracts authorized may be summarized 
as follows: 


Lake type 


9 vessels 
4,300 ton type 6 « 
“ “ 


8 100 “ “ 
10,500 “ 


As méntioned by Sir Joseph Flavelle 
in an interview given to this paper 


prices in the Canadian yards compare 


most favorably with the prices for ° 


ships of the same type in American 
yards. - 

At. present, ships built in Canada 
are costing about double what they 
cost in the United Kingdom. ‘This is 
due to the high cost of material which 
in turn, is due to the high cost of 
|labor, mainly. 

Steel plates have been available to 
| builders in Great Britain at a price 
(of, approximately, fifty-five dollars a 
ton. Compare that with the follow. 
|ing schedule, showing the delivered 
cost of steel per long ton from Pitts. 
burgh and Chicago to different points 
|in Canada: 

From Pittsburgh to ee 
Vancouver, Victoria and Prince 


upert 
Port Arthur 
Toronto 
MMIII oh care cio Warne a Se : 
Montreal 
Three Rivers 
Quebec 
Halifax 


$102.25 
89.37 
74.34 
80.19 


* From Chicago to long ton 
| Vancouver, Victoria and Prince 

| Rupert 

Port Arthur 

| Toronto 

| Collingwood 

Montreal 


features of 1918 should prevail, mak-| this week, the policy of the Imperial! Three Rivers 


ing the new year a banner one in the 
history of insurance. 


GOLDT’S ESTATE 


Losses on Waldorf-Astoria Cut Into 
Assets 

Estate of George C. Boldt shows 

holdings in this state appraised at gross 

value of $2,154,995 and net $1,105,885. 

Equity in Bellevue-Stratford, Phila- 


delphia, estimated at $7,000,000. At| 


one time deceased was believed by inti- 


mate friends to be worth $25,000,000| and the department felt that the best ee 


and lowest estimates during his life 
fixed his fortune at $15,000,000. Al- 
though Waldorf-Astoria earned as 
high as $700,000 a year, in 1914 and 
1915 hotel was operated at loss. Spec- 
ulations in coffee and bad debts made 
heavy inroads into estate. Total stock 
and bond holdings appraised at $820,- 
457, of which large part was in 1,000 
shares Bethlehem Steel preferred, ap- 
praised at $160,000; 1,020 shares 
Mercantile Marine preferred, at $118,- 


065; 200 shares Astor Trust Co., at| go in the direction of building ships, Boiler makers, 


$95,000. Cash in estate was $191,325. 
Real estate covered by state appraisal 
was $392,790. 


Munitions Board will be to push its 
shipbuilding activities to the limit, and 
as soon as the berths occupied by the 
Board’s vessels are cleared they will 
be occupied by ships to be constructed 
under the Canadian Government pro- 
gramme. 

For some time to come the govern- 
ment work will keep all the yards 
fully occupied. From the very first 
the Marine Department has been op- 
posed to the increasing of the estab- 
lishment of new yards. The steel 
available has not been sufficient to 
keep existing yards fully occupied, 


policy was to keep existing yards oc- 
cupied to their full capacity: rather 
than to increase the number of yards 
when, owing to the scarcity of labor 
and material, they would not be run- 
ning full time. It was also felt that 
if at any time in future construction 
should decline, the same thing would 
apply. 
The Matter of Price 

The prospects for the future largely 

depend on how far we in Canada can 


within measurable distance of what 
they can be built for in the United 


| Boiler makers, riv- 


Quebec 
Halifax 


So much for the relative cost of ma- 
terials with ourselves and our great 
competitors. The next factor is the cost 
of labor in the shipyards. The follow- 
ing are the wages paid per week to 
the different classes of shipyard work- 
ers in Great Britain and in different 
points in Canada: 

WAGES PER WEEK TO SHIPYARD WORK- 
IN GREAT BRITAIN AND 
CANADA 


Eng- Mont- Port Pac. 
land real Arthur 
50 hrs. 50 hrs. 50 hrs, 
-++-$16.50 $27.80. $84.45 


Trades— 


Patternmakers. . 

Plumbers . 

Blacksmiths . 

| Hammermen ee 

Painters . 

Machinists . 

Rivetters . 

Holders on 

Platers ... 

Caulkers . 

Electricians ... 

Riggers . . ; d . 
Laborers . i M 21.12 
Engineers . ..... 16.0 4 Ys 33.00 
Boiler makers ... ..... 39.25 é 33.00 





etters........ 16.50 39.25 . $3.00 


helpers .. .... 12.40 20.00 23.65 


Needless to say, if private capital 


Outside holdings in-| Kingdom. This applies to the future| is to be invested in the purchase of 


cluded Boldt’s Santa Barbara resi-’ of shipbuilding in the United States| ships, they will buy in the cheapest 


dence valued at $108,260. 


also, because at the present time 
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Canadian yards compare 
bly with the prices for ° 
same type in American 
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igh cost of material which, 
due to the high cost of 
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Great Britain at a price 
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‘CANADA MADE A REM [ARKABLE 


RECORD IN THE PRODUCTION OF | 
SHELLS AND OTHER MUNITIONS 


How Canadians Succeeded 
in Mastering a New 
Industry 


INTERESTING FIGURES 


Some Statistics Illustrating the 
Seale of Activities and an 
Outline of Organization Be- 

hind War-time Industry 


By W. F. FIELD 
From the Annual Review of Canadian. 
achinery 

MONG the romances of com- 
A ymerce which the war has pro-| 

duced in Canada, there is none! 
more striking than the organization) 
and work of the Imperia) Munitions’ 
Board, which, in the three years of its 
operation, furnished to the Ministry of | 
Munitions and other departments of | 
the British Government, Canadian 
manufactures to the value of one bil- 
jion, one hundred million dollars. This 
enormous commerce was developed 
literally from the ground up, because, 
prior to the beginning of this war, | 





. there was no munitions industry in 
- Canada, or no thought that such an 


industry was capable of any serious 
development. Mr. Churchill might 


tunity to do in a handsome acknowl- 
edgment of the work of the Muni- 
tions Board on the cessation of hostil- 
ities, that “Canada’s remarkable out- 
put of munitions has played a large 
part in the munitioning of the British 
armies, and will remain‘a testimony 
to the high value of the work of the 
Board in this great struggle”; a tri- 


SHELL STATISTICS 


The following figures give a 
summary of Canada’s accomplish- 
ments, during the last four years, 
in the production of menitions of 
war, referring especially to the 
British contracts: 

Total number of shells produc- 
ed, 65,000,000. 


Approximate number of compo- 
nents for which Imperial Muni- 
tions Board let separate contracts, 
‘800,000,000. 

In addition to the 60,000,000 of 
shells produced, there have been 
_& great number of components ex- 
ported. In the production of this 
material steel has been used to 
the amount of 1,800,000 tons. 

(About 75% of this steel is 
Canadian product). 

Quantity of high-grade explo- 
sives and propellants produced, 
100.000,000 Ibs. 

Value of orders placed through 
the Imneria] Munitions Board, 
$1,200,000,000. 

Amount furnished by Imperial 
Government for above purpose 
from sources outside of Canada, 
$400,000,000. 

Amount loaned by the. Govern- 
ment of Canada and by the Banks 
in Canada for purposes of the Im- 
neria] Munitiong Board, $600,000,- 
000. 


Approximate number of contrac- 
tors in Canada, 1,000. 

Number of workers engaged in 
war contracts, 200,000-300,000. 

Approximate number of persons 
employed in handling stores in 
transportgtion and other collateral 
organizations, 50,000. 

Approximate total number of 
workers, 850,000. 


bute in which Premier Lloyd George| many of the creations of democtacy, it 


coupled the staff of the Board, the| 
Canadian ‘manufacturers, and the) 
great army of workers who so splen- 
didly assisted, 


As a matter of record, it might be 
noted that the first shells made in Can- 
ada and shipped from a Canadian 
plant, outside of a few at the Quebec 
arsenal, were made at the C.P.R. shops 
at Montreal, and this was mainly due 
to the keen personal interest taken in| 
the matter by Lord Shaughnessy. The 
British army tried them and pro- 
nounced them good. Then small orders! 
began to come in from Great Britain, 
and the manufacturers got interested. 








’ Gradually orders came for the larger 


shells. No order, great or small, was 
ever turned down, 


The second plant to take up the work 
was the Ingersoll-Rand Drill Company 
at Sherbrooke. Although no Cana- 
dian manufacturer had ever previously , 
made a shell, or a cartridge case, or a 
fuse, they were willing to try. In 
December, 1914, there were two firms 
shipping; January, 1915, 8 firms; 
April, 1915, 14, and in June, 1915, 36 
firms, with an average weekly pro- 
duction of 77,000 shells. The maxi- 
mum point in the industry was reached 
in June, 1917, when 53 firms were en- 
gaged in the work, with an average 
weekly production of 386,000 shells. 


A few 13 and 15 pound shells were 
made at first, but serious production 
was early directed to the 18-pound 
shrapnel. In fact, while the industry 
was handled by the Shel. Committee, 
which it did for the first fourteen 
months, it was mainly engaged in the 
production of 18-pounders and high- 
explosive. Cartridge cases and some 
other component parts were also pro- 
duced in small quantities, but no com- 
plete rounds. 


Working Under Adverse Conditions 
The Shell Committee had done good 
work. It broke the ground, and was 
instrumental in inducing Canadian 
manufacturers to engage in the new 
industry, which many of them were 
loath to do. In the criticisms which 
were so freely made of both the Com- 
mittee and the manufacturers, little 
thought was given to the conditions 
under which they were operating. To 
engage in the work meant practical 
abandonment of the plant and organ- 
ization which they had built up, to 
engage in a work which was unknown 
to them, and to embark their capital 
in an industry, the life and death of 
which was uncertain. This was a 
time, it should be remembered, when 


men were predicting an early end to 
the war. Under such conditions no 
one would be likely to engage on what 
all admitted was a very necessary 


work except at a rate of profit higher 
than normal. 


Criticism was not lacking. It was 
painful and frequent and free in pub- 
lic, press, Parliament, and even in the 
pulpit. The result was that the exist- 
ing arrangement became unsatisfac- 


tory to all concerned, The Shell Com- 


mittee went out of business after hav- 
ing been responsible for about 3,800,- 


000 shells, and its es by thousand persons on its pay roll. 


the Imperial Munitions Board. 
Turned to a Real Autocracy 


The tion of the Shell Com- 
mtttee 


| authority 


had failed to give satisfaction to its 
creators. The Imperial Munitions 
Board was a pure autocracy. Final 
and_ responsibility was 
vested in the chairman, Sir Joseph 
Flavelle, the other members of the 
Board being: Brigadier-General Sir: 
Alexander Bertram, vice-chairman; 
R. H. Brand, representative of the 
Board at the Ministry of Munitions, 
London; Col. D. Carnegie, ordnance 
adviser; G. H. Dawson; Brigadier- 
Genera] W. E. Edwards, H.A., director 
of inspection (Canada); F. Perry, fin- 
ancial member; J. A. Vaillancourt; E. 
R. Wood. Sir Charles Gordon was 
representative of the Ministry of 
Munitions in Washington. The Board 
was an integral part of the British 
Ministry of Munitions, directly re- 
sponsible to the Minister, and the Bri- 
tish Government was financially 
responsible for all its expenditure al- 
though the Government and the banks 
of Canada advanced three-fifths of the 
total sum expended. 


The Imperial Munitions Board took 
over the work insNovember, 1915, when 
the demand for shells was still small 
in comparison with what it soon be- 
came. The development of the sys- 
tems of barrage and intensive bom- 
bardment created a new problem for 
the munition makers, creating a de- 
mand for shells never hitherto dream- 
ed of as possible. Canada was asked 
for six, eight, and nine-inch high-ex- 
plosives, and also for the component 
parts to produce complete rounds, and 
the Ministry of Munitions seemed to 
have a considerable degree of confi- 
dence that it would get them. It was 
waking up to the possibilities of Can- 
ada as a source of supply, and the 
Canadian manufacturers were waking 
up to their own ability. 


The Work of Organization 


All this meant something very much 
more intricate and elaborate than any 
problems which the Board had hitherto 
encountered. It was seen ‘that the 
work must be allocated among the 
forty or more firms which had by this 
time gone into munition making, and 
that provision must be made for con- 
trolling their supply of raw materials 
and machinery as well. The motto of 
the Board became: “From each one 
according to his ability; to each one 
according to his needs.” This was 
good for both the Government and the 
manufacturers; it regulated supplies 
and stabilized prices both of raw ma- 
terial and of the finished product. 


A purchasing department was 
organized to supply the manufacturers 
with their raw materials;-a distribu- 
tion department which directed the 
supply of the same to the best ad- 
vantage, and a production department 


which had supervision of manufacture, 


and rendered expert advice and any 
other assistance required. There was 
also a labor department for the supply 
of help to the plants, and an inspection 
department whose work wasof the most 
vital importance and assistance, not 


only to the Government, but to, the 
manufacturers as well. The inspec- 
tion department had as many as eight 


The organization of the Board was 
It summoned to its 


assistance, in one capacity 


‘a Boon denperatic, and tile the best brains and 


it worked in the utmost harmony. It 


“i 


may be imagined that any organiza- 
tion having in its hands an expendi- 
ture of over a billion dollars early at- 
tracted the notice of the birds of préy. 
Graft, like death, loves a shining mark, 
but the men at the head of it were 
determined that the British taxpayer, 
who was paying a fair price for what 
he was buying, should receive full 
value for every cent of that billion dol- 
lars, and it was not long before the 
fact was fully understood that the 
Board was not a mark for anyone. 
After that it was left severely alone 
by all except legitimate business men, 
and they have always been glad to do 
business with it. 


Newspapermen may, perhaps, have 
a slight grudge against the Board. It 
was almost barren of information. It 


.| did not seek publicity; in fact its busi- 


ness was of a kind where the utmost 
secrecy as to its operations had to be 
maintained. It is notable that in all 
the time its mammoth operations were 
being conducted there was never a 
“leak” of any kind. All that was be- 
ing known was that the Board was 
producing the goods not only to the 
satisfaction of the Ministry of Muni- 
tions, but to its surprise and delight. 


Went Into All Phases of Work 

The mere manufacture of shrapne) 
shell was an accomplishment in itself, 
but it was slight in comparison with 
the work involved in furnishing the 
complete munitions. This meant buy- 
ing steel, copper, zinc, lead and anti- 
mony. The steel had to be rolled into 
bars, the bars forged into shells, and 
the forgings machined. _The copper 
and zinc had to be made into brass, the 
brass into discs, and the discs into 
cartridge cases. The lead and anti- 
mony became bullets, and the bullets 
produced“good” Germans. Explosives 
had to be made or bought and filled 
into shells, fuses or cartridge cases. 


Existing plants could not cope with 
the Board’s demands, so it built plants 
of its own—enormous plants. The fuse 
plant at Verdun; the British Forgings 
at Toronto; the explosives plants at 
Renfrew, Nobel and Trenton; the aero- 
plane plant at Toronto—-when you ex- 
amine the perspective drawings of 
them on the walls of the Munitions 
Board offices at Ottawa, you wonder at 
the energy and organizing ability 
which made these modern forges of 
Vulean spring up overnight. If you 
were a German you would say: “An 
enemy hath done this thing,” and you 
would have as much respect for the 
Canadians who were behind the man 
behind the guns as for those who aimed 
and fired them. Once, when Randolph 
Churchill tried tp hold up a Govern- 
ment of which he was a member, he 
found his plans upset by reason of the 
fact, as he said, that he “forgot 
Goschen.” One of the factors the 
Kaiser failed to take into account when 
he started to upset the world, was little 
one-horse Canada. 


And this is not mere braggadocio, 
either. When Randolph Churchill’s 
son cabled his congratulations the 
other day, he had in mind the fact that 
in the second half of 1917 Canada was 
producing 55 per cent. of the shrapnel, 
42 per cent. of the 4.5, 27 per cent. of 
the 6 inch, 15 per cent. of the eight 
inch, and 16 per cent, of the 9.2 inch 
shells used by the British armies. 
Wilhelm remembered Canada then. In 
addition to the munitions for the Bri- 
tish Government, the Board at differ- 
ent times was filling orders for the 
Italian, Russian, and Belgian Govern- 
ments, and when the war was ended, 
was handling very large orders for 
the United States. 


Conditions Better Than in States 


One of the surprising features of 
the war has been the comparative fail- 
ure of our neighbors in certain particu- 
lars wherein they have always been re- 
puted to be notably strong, and the dis- 
play of an _ unlooked for moral 
strength. The failure of the United 
States in the matter of munition and 
aeroplane production as compared 
with Canada’s handling of the same 
problems, was as pronounced as their 
superiority over us in the matter of 
solving the conscription problem, or 
the handling of the I. W. W. and other 
revolutionary malcontents. The dis- 
location of the ammunition and aero- 
plane programme with our neighbors 
eppears to have been largely due to a 
lack of co-ordination of the manufac- 
turing end, a problem which, 94s 
already mentioned, was solved here 
very early by the Board, when it 
organized its purchasing, distribution, 
and production departments, and itself 
teck in hand the centralizing »f the 
supply of raw materials. It is a very 


fine thing that two good neighbors 
‘should be able and willing to learn from 


one another and profit by each other’s 


successes and failures, and this we 
have both done. 


‘The activities of the Board were not 
confined to the production of war ma- 


terials. They showed such a willing- 


ness to take on new problems and 
nandle them succ that the Bri- 
tish Ministry of Shipp asked for 


‘THE FINANCIAL POST _ 


PRICE OF WHEAT - 
AND PRODUCTION 
OF LIVESTOCK 


Some of the Problems Being 
Faced by Canadian 
Farmers 


THE FEED QUESTION 


Turning From Products Into 
Meat Promises to be Good 
Farming Owing to World 
Shortage of Animals 


By F. M. CHAPMAN 
Rditor Farmers’ Magazine 


HE wheat production of the 

Northern Hemisphere for 1918 

was some six per cent, above 
the five-year average. Not only has 
there been a greater than normal 
consumption of wheat during the 
year, but the reserves held in these 
countries have been depleted so that 
under ordinary times it would be 
natural to expect a wide demand for 
all the wheat that could be produced 
in 1919. The last crop is well ac- 
counted for. Seeding demands in the 
spring as well as consumption, will 
find shortages again. Much specula- 
tion concerning Argentine and Aus- 
tralian crops has been going on, but 
too much cannot be banked on 
from these quarters, “There is a 
very little exportable surplus ftom 
South America, while the long 
voyage, the deteriorated stores and 
ship shortages will all work in favor 
of maintaining American and Can- 
adian prices in Europe for our 1919 
wheat. 

As noted in THE FINANCIAL 
POST, the price situation is troubling 
politicians. What Canada’s wheat 
will sell for next fall is the problem, 
in view of the fact that the U.S. has 
guaranteed $2.24 for her crop, and 


her fall wheat crop has the largest ; 


acreage in her history with the con- 
dition at this time only once ex- 
ceeded. The outlook is for a big 
crop in response to the Government’s 
appeal for bread. It is certain that 
our wheat crops will all be needed 
in a world that is being restored to 
normal conditions. The U.S. Food 
Board-assures us that “the world will 


SS 


leas. Now that the war 


is over and/into Canada has something to do in 


there is no need for substitutes and} lowering the demand for 


saving of food, the wheat consump-| grown, and the farmers, 


perhaps, 


tion of the world will likely jump/| have been holding for better prices 
to a higher than ordinary rate which | too long. 


fact will tug at supplies sufficiently 


Flax growers are also in a waiting 


to keep demand at the fixed price) mood. During the war Canada has 
|been going steadily into fibre flax 


levels. 
The Livestock Outlook 
Canadian farmers have raised a big 
crop of coarse grains in 1918 but 
these will be all needed in the live- 
stock industries. The big corn crop 
of the U.S. will not disarrange prices 


production, while the oil flax has been 
somewhat neglected. Now it begins 
to’ look like a swing to oil flax in 
Western Canada to redress the short- 
ages in oils and feeding cake for the 
rebuilding period. This again will 


very much as long as the demand for| likely lower the spring wheat acre- 


meats continues 


high and livestock | ages slightly in favor of flax. Whether 


world shortages are so great as statis-| Ontario will continue in her work with 


tices show about Europe. 


fibre flax remains to be seen. It 


The oat crop of Canada for 1918/ would be unfortunate if she let slip 


wus over 450 million bushels 
against 400 millions in 1917. Barley 
83 millions, against 55 millions, and 
rye 10 millions, against 4 millions in 
1917. Buckwheat, peas and beans are 
each a larger crop than formerly. 
Against this Canada has an increased 
livestock population. These increases 
are best shown by a reference to the 
statistics. It will be noted that Can- 
ada carries more cattle, sheep and 
hogs than in the pre-war year. Prices 
are still on a war basis and so long 
as these obtain, wheat futures will 
remain firm, that Canada will have to 
regulate the situation in 1919 looks 
as necessary aS in war time. 
000’s Omitted. 

1914. 1917. 
MBOTSOE. 5 at ses 2,947 3,412 
Cattle . .. 6,036 7,920 
SNOOP 6s ckiase 2,058 2,369 
OWING ak ees 3,434 3,619 


Greater Production 

A campaign has just been launched 
by the livestock men of Canada, that 
has for its ends the increasing of our 
herds, and a steady export trade of 
our pork, beef and mutton with 
Europe. The increased impetus given 
to livestock production will have the 
effect of utilizing all our coarse grains 
and stabilizing our markets. The de- 
velopment of our export trade in 
meats depends a great deal upon our 
transportation, terminal storage and 
credit abroad, facilities established. 
Assuredly there is room for an in- 
telligence service outside Canada for 
agriculture. 

Then there is the big corn crop of 
the U.S. to reckon with. This feed 
is in better shape than lasi vear and 
with a fixed bacon price and high 


Livestock. 


not be safe from hunger until a re- | beef figures, the supply will go into 
serve of three hundred million bushels consumption rapidly. 


of wheat has been established.” 
about 5.3 bushels of wheat per capita. 
Last year this consumption was ab- 
normally Mw, from 10°to 20 per cent. 


Un- |} 
der normal times the U.S. consumes | 


Other Problems .- 

Much dissatisfaction exists among 
the bacon producers over the large 
stocks even from 1917 that are on 
hand. The entry of Oriental beans 


as the possibilities that were opening up. 


BRITISH CAN BUILD VESSELS 
CHEAPER THAN IN CANADA 


Continued from page 26 


market, and cost of building being 
about the same here and in the United 
States the competitor of both countries 
will be Great Britain. If the industry 
is to expand, or even continue to the 
same extent as before the war, it is 
apparent that it can do so under one 
of two conditions: wages must come 
down in the steel making and ship- 
building trades, or the industry must 


be helped by some system of bonuses’ 
jor tariff protection. 


Before the war a common objection 


to the feasibility of building ships here 


was that we did not have a supply of ' 


skilled labor. That objection has, to 
a large extent, vanished. A large 
body of skilled labor has been trained 
here during the war. As a matter of 
fact there is nothing very intricate or 


technical about the majority of the 
operations in building a ship, and the 


time required for men to become 


reasonably skilled is not long. 

The immediate policy of the govern- 
ment in regard to the industry will be 
to fill up the present berths as they 
become empty, and, so far as can now 

A total of 2,985 merchant ships were 
be seen, this will continue for an in- 
definite time to come. 

Australian Senate has passed a reso- 
lution that captured German posses- 
sions in the Pacific, now occupied by 
Australian and New Zealand troops, 
should not be restored to Germany. 

U.S. Navy Department estimates for 
1920 fiscal year call for $2,441,900,000 
expenditures. Estimates were made 
with expectation of continued war and 
will be materially reduced. 

A total of 2,985 merchant ships wat 
built in the United States between 
April 6, 1917, and Nov. 11, 


INCORPORATED A.D. 1833 


British America Assurance Co. 


FIRE, MARINE, HAIL AND 
AUTOMOBILE INSURANCE 


Assets over - 


- $3,500,000.00 


Losses paid since Organization in 1833 over $43,000,000.00 


W. B. MEIKLE 
President 
and General Manager 


SIR JOHN 


General Manager Canadian 
Bank of Commerce 


BOARD OF DIRECTORS 


AIRD 


ROBERT BICKERDIKE 


Montreal 
Director Canada Life Assurance 


Co. 


LT.-COL. HENRY BROCK 
President The W. R. Brock Co., 
Ltd., Toronto 


ALFRED COOPER 


of Grahams and Co., East India 
Merchants, London and India 


H. C. COX 


E. HAY 
General Manager Imperial 
Bank of Canada 


JOHN HOSKIN, K.C., BL.B. 
President Canada Landed and 
National Investment Co. 
Z. A. LASH, K.C., LL.D. 
Vice-President National Trust 
Co. 


GEO. A. MORROW, O.B.E. 
President 
Imperial Life Assurance Co. 
LT.-COL. THE HON. 
FREDERIC NICHOLLS 


President Canadian General 


President 


Canada Life Assurance Co. 
JOHN H. FULTON 
Executive Manager, National 
City Bank, New York 
D. B. HANNA 
President Canadian Northern 


Railway 


Co. 


LONDON BOARD 


Electric Co. 


BRIGADIER-GENERAL 
SIR HENRY PELLATT, C.V.O. 
President 
Toronto Electric Light Co. 


E. R. WOOD 


President Central Canada Lean 
and Savings Co. 


RT. HON, SIR JOHN KENNAWAY, BART,, C.B., Chairman, 


SIR ERNEST CABLE 


ALFRED COOPER 


SIR,CHARLES JOHNSTON, BART. 


London Offices - 14 Cornhill, London, E.C. 


British America Assurance Buildings 


RPE Sie Sb tite 
0 | Saal BP ai ie Ce Oe 


HEAD OFFICES: 


‘ 


Cor. Scott and Front Streets, Toronto 


we 
af 


wg 


“~ 





PARLIAMENT BUILDINGS, TRONTO 
Lieut.-Governor: His Honor Lieut.- Colonel Sir re Hendrie, 


The Cabinet 


Prime Minister and President . of 
Council, HON. SIR WM. HEARST 


Attorney-General - - Hon. I. B. Lucas 
Treasurer - - - - Hon. T. W. McGarry 


Secretary and Registrar 
Hon. W. D. McPherson 


Minister of Education, Hon. H. J. Cody 


___.Minister of Public Works 
' Hon. F. G. Macdiarmid 
Minister of Lands and Mines 
Hon. G. H. Ferguson 


Minister of, Agriculture 
Hon. G. S. Henry 


Without Portfolio, Hon. R. F. Preston 


CHAIRMEN OF BOARDS AND 
_ COMMISSIONS 


Chairman of the Temiskaming and 
Northern Ontario Railway Com- 
mission, J. L. Englehart, Esq. 

Chairman of the Hydro-Electric 
Power Commission, Sir Adam Beck 

Chairman of the Workman's Compen- 


sation Board, Samuel Price, Esq., 
K.C, 


Natural Resources 


NTARIO includes 230 million 

acres of land, of which only 13% 
millions are under cultivation. 
More than 20 million acres of the 
very finest arable land await the 
plough. Ontario is 3% times as 
large as the British Isles, 142 times 
as large as Texas. From east to 
west its borders are 1,000 miles 
apart, and from ‘north to south 
1,075 miles. Timber licenses have 
been issued for only about 10% 
of the 200,000 square miles of 
wooded land. Extensive forests of 
pine and other woods are yet un- 
touched. Practically all minerals 
2xcepting coal are found in Ontario, 
and there are 4,300,000 hp. in 
“white coal” still undeveloped. The 
value of farms in Ontario, includ- 
ing lands, buildings, implements 
and live stock, is estimated at 
$1,480,000,000, yielding an annual 
' gross return of at least 23% of 
their value. 


Bordering on the Great Lakes, 
and with one-third of Canada’s rail- 
way mileage, and five great canals 
within its borders, every advantage 
of transportation is available. On- 
tario is the natural distributing 
centre of Canada. Every encour- 
agement is given to industries, and 
most new Canadian factories locate 
in Ontario. 


C.M.G., C.V.0. 


_THE FINA 


————— — 


Because of 
Its— 


Agriculture 
Minerals 
Fisheries 


Because also of the 
Character and 
Number of its 

_ Population 


SECURITY UNSURPASSED. 


Cash and Debenture Assets of the Province, Public Build- 
ings and Lands and other Eestimated Assets, as at October 31st, 


1,000 Per Cent. Security 


Behind every $1,000 bond of the Province of Ontario is 
over $10,000 of actual Government property. 


In addition, there is behind each $1,000 bond of the 


1917. 


Province almost $40,000 of assessed property, which also secures _ 


the Province’s bonds under the taxing power. 


Every dollar of funded debt of the Ontario Government 
is thus secured by over $50 of tangible assets. 

Ontario has in assessed value $2,000,000. The annual 
production of the Province is $1,152,000; uncultivated farm 
land extends to 20,000,000 acres. There are 19,000,000,000 
feet of available timber, 300,000,000 cords of available pulp- 
wood, and the undeveloped waterpowers of Ontario represent 
4,000,000 h.p. for future industrial use. 


Industry 
Timber 


Electric Power 


Careful 
Management 


of its Affairs 


Immense Contingent Assets] 


The annual product of Ontario’s farms, mines, forests, in- 
dustries, etc. (which under the tax power of the Province secures 
all Ontario Government bonds), would pay off the entire direct 
bonded debt of the Province over 22 times and do it each year! 


Values_of Ontario’s Products 


Ontario 
$450,000,000 


52,000,000 
50,000,000 
715,000,000 


All Canada 
.$1,100,000,000 


138,500,000 
172,500,000 
1,390,000,000 


‘ 

Value of farm products 

Value of mineral output 

Value of timber output 

Value of manufactured products 


$1,267,000,000  - $2,801,000,000 


ONTARIO’S BALANCE SHEET 


ASSETS 
31st October, 1917 


Sinking Funds, Balances in 
hands of Banks and Domin- 
ion Government, Railways, 
Hydro-Electric Properties, 
etc. sige 

Government Buildings an 
Lands connected therewith 

Agricultural, Mineral, Tim- 
ber Properties and water 
powers, owned by the Prov- 
ince (estimated) 


ANNUAL REVENUE ....... 


$57,724,779 
22,016,377 


503,000,000 
- $562,741,156 


| LIABILITIES 
Total direct liabilities 
Indirect liabilities and guarantees full 
, antees fully se- 


$ 61,795,108 


19,064,317 


Taxable Property in Ontario Actually 
Assessed by Municipalities, over 

Area, 407,262 square miles. 

. $18,268,507 


Lg 


Financially (f°; 


Vong 


Development 


The utilities necessary for devel- 
opment are further advanced in On- 
tario than anywhere else in Canada. 
The Ontario Hydro-Electric Com- 
mission operates 450 miles of 110,- 
000-volt power lines and 1.250 miles 
of lower tension lines—44.000 volts 
or less. There are 50.000 miles of 
highways and 10,000 miles of coloni- 
zation roads; 10.039 miles of steam 
‘ailways and 772 of electric. The 
Cfemiskaming and Northern Ontario 
Railway, owned bv the Province. 
ynerates 330 miles, connecting 
Northern Ontario and Toronto. 
Nine of Canada’s 22 chartered 
banks, with assets of $645.290.525, 
have their head offices in Ontario, 
and the Province also has 1.135 of 
the 3.094 branch banks in Canada. 

1.000.000 Dollars a Day 
From Ontario’s Farms 


Ontario’s agricultural production 
on an average of several vears’ 
returns. approximates $365.000.000, 


> or at the rate of $1.000.000 a dav. 


This estimate is made up as fol- 
lows: 


Field Crong $210.000,000 
(or 39% of all Canada’s) 
Dairv Products 40.009 000 
Fruit 26.100 000 
(75% of all Canada’s fruit is grown 


93.000.000 


Improved Farms are for sale 
from $590 to $5900. while home- 
steads of 180 to 290 acres are civen 
free or sold for 59 cents an acre 
in four annual instalments. The 
bush farm wresents many advan- 
taves over the nrairie farm. includ- 
ine scenery. shelter fnel. lumber. 
pine atmosnhere. delichtfnl] shaded 
walks. and profitable winter em- 
ployment. 


Northern Ontario 
—The Land of 


Promise 


ORTHERN Ontario’s Famous Clay 
Belt stretches west and north 


- from the Ottawa River, along either 


side of the Grand Trunk Pacific Rail- 
road, right to the Manitoba boundary. 

Note that this fertile land is one 
degree south of Winnipeg. The cli- 
mate is idea] for perfect health, warm 
in summer, cold and invigorating in 
winter. 

The land is well watered with lakes 
and rivers and covered with mer- 
chantable timber. 

Millions of acres of the finest agri- 
eultural land comprise the famous 
elay belt, and it has been proven that 
certain sections are aready producing 
— equal to the finest Manitoba 

ard. 

Tt is encouraging to know that 3 
great stretch of uncultivated land lies 
out invitingly before the prospective 
farmer, but the encouragement is 
deeper than that. It may be justly 
asked, “Has the soll been practically 
tested?” “If so, what are the re- 
sults?” The answer is that settlers 
have gone into all the districts. To 
see the crops grown by them is a rev- 
elation. 


incident. 
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Speculation Gives the ¢ 
“Public a Mistaken Idea 
- Great Usefulness of § 
: Market Machiner 


By H. H. BLACK 
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THE STOCK 


TAKING THE ROUGH JOLTS 
OF FINANCIAL RECONSTRUCTION. 


bp Ticker Showing a Keen 
Perception of Coming 
4 Events 


HE SPECULATIVE SIDE 


weulation Gives the General 

hic a Mistaken Idea of the 
"Great Usefulness of Stock 
"~ Market Machinery - 


By H. H. BLACK 


Representative of The Financial Post 
at Montreal 


the stock exchanges of Canada 
I and the United States were to be 
: by superficial indications, 
wie behavior towards the glad tid- 
= of peace might well be called 
» question. There was no cheering, 
enthusiasm. The aspect was rather 
of apprehension; life had assum- 
suddenly, a more serious import. 
wrcely anywhere was there an 
ividence of cheerful buoyancy; one 
would have thought the market did 
pot welcome peace, 
But the signing of an armistice is 
present-day matter, an affair of the 
ment; the market in the main 


Beerves its more legitimate and in- 
Binitely more important function as an 
Binterpreter of the future, commercial, 
Winancial, political, individually and 


Bcombined. 


It is discounting future 
events continually. For the moment 
a big contemporary event may over- 


Bshadow all other considerations; un- 
Busval earnings of an industrial con- 


@cem may drive quotations up. 


But 
‘the drive is short-lived, if these big 


Bearnings are regarded as only tran- 


sitory; they must be an evidence of 
things hoped for and likely to be 
realized in the future as well. 
Discounted Before It Happens 
Many be wonuered why a stock 


# frequently declines after an increased 


| pened time and uxain. 


dividend is announced. That has hap- 
The explana- 
tion that is readily quoted is “The 


>} market had discounted that increase.” 
“§ Not the publi—who were unaware 
B of what was coming—but the “un- 


ders” knew what was a fact, and 
either “got out” or “got in.” The 


d exchange price of that stock for days, 
* @even weeks in advance, had been in- 
BB iflvenced and moulded into an antici- 


patory expression of the news that 
was to reach the public later. This 
way and that, the roots of its securi- 
ties stretch out in the innermost re- 


@ cesses; one would imagine that con- 


tealed dictaphones lurked in the 


* ‘board rooms of directorates—to trans- 
nit their secrets to some section of 


Y -Momentum slowly, in another. 


the stock exchange. 


Peace Meant Reconstruction 

Hence, peace did not connote for 
the stock exchange simply a cessa- 
tion of hostilities. That was a mere 
incident. It meant reconstruction, a 
stopping’ of movement in one direc- 
tion, a right-about-face, to gather 
Un- 
certainty and confusion reigned as 
to the future, and with the wisest 
guides in all the world at its disposal 
the stock exchange was confused, and 
could give no defined leadership. The 


-breaking-up period had come—the re- 


making era; and almost feverishly it 
arted to deduce from those connec- 
‘Hons that stretched one here and there 
to the heart of things; thet the 
Steady operation of discounting might 
tee as little interruption as possible. 
Great Factor of Readjustment 
The stock exchanges in the period 
upon which we have entered will per- 
man invaluable service in the 


-tirection of anticipating future events, 


ia 


ae 
es 


fate 


Retting close in to industrial and 
nancial conditions. It will be the 
Rreat factor of readjustment~in in- 

or finance. -In this direction 
one of the shrewdest of New York’s 
remarked a short time ago, 

market will accomplish in a 
month what it will take the business 
etal months to do.” It wil] do 


A ugh its marvellous insight, and 
e” 6connections. 


| To those who may scoff at the 
exchange as, in the main, & 
medium for speculative action, for 
tisking money to make big returns 
(| My; as a place where. “easy 
vy" is made—and lost again, it 
May be; as a place where this stock 
‘Stanipulated and a rise engineered 
' w of the big inside . holders 
5 Ming at a profit, and buying 
oy it may be, many points below; 
who refuse to regard it as 

by the most correct barometer 
conditions, let it be said 
characteristics that have 
condemned unworthy are only a 

& passing phase in most cases, 
t the function of the stock exchange. 
_ is a medium ef valnee—and it 
ee Teadjusted values that we are 


THE TICKER AND THE WAR 


Stock Market Operations 

True it is that when the shock 
of war came it was necessary to 
temporarily suspend operations. 
But war was unforeseen. The 
market was not. able to adjust 
prices but it performed an even 
greater service for the time being 
in the establishment of minimum 
prices which prevented the dire 
consequences of what would un- 
doubtedly have been a debacle of 
selling from those desiring to rea- 
lize at any price. 


Since July, 1914, the market has 
been the great buffer between 
business and events, and has pro- 
vided constant protection for the 
investor and stockholder in the 
interpretation of current develop- 
ments. Otherwise it is not hard 
to realize that the different stages 
of the war would have been ac- 
companied by violent speculative 
movements with buyers and sell- 
ers left to their own resources in 
interpreting the significance of 
events and without information as- 
to the general judgment of values. 

In the future the same control 
should be exercised in the read- 
justment period and though to- 
day conditions are very unsettled 
there is, perhaps, no better bar- 
ometer of business developments 
than the super-sensitive ticker. 


enter, more or less, into the earlier 
periods of readjustments.of values— 
when stocks move up or down—it is 
the very essence of speculation that 
it shuns the established vaiuations. 
The more the element of investment 


is attracted the speculative element 


is banned. 


Take the steel industry. Perhaps 
in no other has there been so much 
uncertainty as to after-the-war con- 
ditions. Steel stocks have been weak 
for months. They are weak still. 
But once let a big order here and 
another there re®ch,the.steel mills, 
as indicative of a revival of the steel 
business, and at once the stock mar- 
ket becomes more buoyant. It regis- 
ters an improved condition. 


And the general public, noting this, 
take confidence. The adjustment: up- 
ward inspires confidence all along the 
line, and confidence begets sales, busi- 
ness, a swing to industry. That is 
what the stock market will do to busi- 
ness once it gets started. Just now 
it is seeking to determine values in 
the readjustment, to peer into the 
future, to pick up from the financiers 
and the business men all the little 
and big strands of information they 
possess, and do its own reconstruct- 
ing along the lines of its own special 
prerogative, listed securities. 


And whether the average business 
man believes in it or not; whether 
he ever buys or sells a security or 
not, in the next few months it will 
mean more to his particular business 
in all likelihood if the stock exchange 
turns strong no matter how conditions 
are; will money be available for the 
exchange in the form of “call loans” 
until commercial requirements are 
satisfied? But there is every indica- 
tion that money will be easy and avail- 
able in plenty. And this in itself is 
a condition that will react favorably 
on buying and. selling, the epitome 
of business. 


The reception of Victory Bonds of 
1917 on being listed on the exchanges 
has helped business in strengthening 
public confidence. It was the best 
thing. that could be done with those 
bonds. Before, in charge of a com- 


mittee, little was known by the pub- 
lic; perhaps artificial support was re- 
quired to prevent-a big slump, it was 
suspected. But on the exchange—a 
wide-open mart--the law of supply 
and demand acts inexorably. And the 
public—whether they condemn or 
have faith in the stock exchange—ac- 
cept the decision it gives in the daily 
Victory Bond transactions, and is 
satisfied with conditions and a re- 
newed confidence in the reconstruction 
outlet is born. Where else could this 
particular proof be secured? 

One year ago’ it was thought best 
to screen the Vietory bond market, to 
appoint. a committee, to secure a 
credit from the Government acting 
through a certain bank to buy up these 
bonds in case the offerings were too 
big for the demand, to support. the 
market; in other words, at a fixed 
price about the issue cost of the bonds. 
As a precaution probably nothing else 
could have been done. 
out, listing on the stock exchange 
would have worked out as acceptably 


th tage of our 
— “apbuilding of 


, the village, or in the ¢ity market, 
she stands patiently beside her 
The stock market in the reconstruc- 
tion period may not only serve to 
beget confidence and readjust values, 
but as in normal times it becomes 
one of the most powerful agencies for 
the of new capital for in- 
dustrial development. This applies not 
only to those companies whose stocks 
are already listed, but flotations will 
be provided with a standard of values 
that would be impossible were it not 
for the readjustment that the ex- 
change will have caused in the old 
or new issues. 
_In these and many other ways in- 
timately associated, the stock ex- 
change will be an important factor 
in readjusting, in taking the jolts 
out of reconstruction. 


WHAT CHINA BUYS 


Some Detailed Information of Value 
+ ,to Canadian Exporters 
Ranged in the order of their im- 
portance last year here is the table 
of classes of goods imported by China 
in millions of taels: 


Value in Million Taels. 
1913 1914 1915 1916 1917 
182 183 149 136 158 


Articles 
Cotton goods.:. 
Cigarettes and 

material . ... 
OO 6 ein ti cas 
Sugar, refined . 
Metals and min- 

erals . 
Kerosene, Amer- 
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Cotton, raw ... 
Kerosene, Suma- 
tra . 
Machinery . .. 
Matches . 
Paper . 
Electrical mate- 


of f.& Fk AATIA AW*-I 


woslen ee 4 
00 co 
Rees atime, fa 8S Ss £8 
Sunadisch----- 188 177 181 167 163 
——— eee ee aaa a ane 

Totals . ....-570 569 454 516 £49 
The main article of import, cotton 
goods, is gradually playing a less tm- 
portant part in the foreign trade of 
China, although in 1916 and 1917: it 
still represents 27 per cent. of the 
total imports. This gradual decrease 
from 32 per cent. in 1918, 1914, and 
1915 is largely due to the introduc- 
tion of cotton weaving and spinning 
in China herself, with the aid of 
foreign and local capital. 

Cigarettes were imported to the 
extent of 31,000,000 taels in 1917, 
while only 4,000,000 taels’ worth were 
imported in. 1908, an increase of near- 
ly 700 per- cent. (500 per cent. of 
which occurred in 1916 and 1917). 
This is an indication of increased pur- 
chasing power resulting from the rise 
in value of silver. The fluctuation in 
rice is due, of course, to the. ever 
changing conditions of the home crop, 
affected as it is by local conditions; 
while the increased demand for refined 
sugar can be attributed largely to the 
rapidly westernized tastes of the 
people. Kerosene has not shown a 
proportionate increase, because of 
high price and consequent substitu- 


tion. 


CANADA MADE A REMARKABLE 
RECORD IN THE PRODUCTION 
OF SHELLS AND OTHER 


MUNITIONS 


Continued from page 27 
dusiry in Canada. They placec orders 
fur 215,000 deadweight toas of steel 
ships in all, and undertock. the con- 
struction of 140,000 tons of wooden 
steamships. The wooden shipbuilding 
industry, in which Canada was once & 
leader, had fallen so low that it was 
confined to the construction, mainly, 


of small coasting and fishing ships on 
the Atlantic and Pacific coasts. In 
Eastern Canada the Board arranged 
for the building or expansion of eight 
yards, and on the Pacific it took over 
two yards and constructed four more. 


The impetus thus given to the indus- 
try has led to a wonderful expansion 
on both coasts, and while wooder ships 
may never come back permanently, 
they have filled a great need, and will 


probably continues to do so for some 


pruce becam crying need 

‘ilies, this “Handy Man” of the Bri- 

tish Government was egain ready to 
breach. They have 


AND QUES” iON OF 
LARGER CAPITAL 


Some Increases Looked For, 
But Not a General 
Policy 


DEPOSITORS’ POSITION 


Argument is Advanced That 
as Public’s Funds are so Much 
Larger the Proportion of 
Stock Should be Raised , 


By H. H. BLACK 
Resident Representative of The Financial Post 
at Montreal 

HE problem of increasing the 

capital’ stock of the Canadian 

banks has not yet reached the 
stage where it will become a subject 
for the majority of banks to decide, al- 
though two or three are likely to take 
some action in the near future, with- 
out, in any way, establishing a pre- 
cedent, nor providing an answer to 
the general question. 


In England it has become a live de- 
bate, taking the particular form as to 
whether it is not. essential for tne 
protection of the interests of the de- 
positors to add substantially to the 
paid-up capital of: the banks. The 
recent amalgamations, by which some 
of the keenest competitors came to- 
gether, have served to project this 
point, and many of the British banks 
have taken action in this direction. In 
a single year the aeposits of two 
banks, now merged, increased 35 per 
cent.; another nearly 30 per cent., and 
a third 20 per cent. i 

In Canada the depositor—if his 
claim for increased capitalization is a 
just one—has some weighty evidence 
to advance. In August, 1914—the 
first year of the war, and month—the 
safety deposits in Canadian banks 
amounted to $659,399,000, and the de- 
mand deposits to $338,984,000, a total 
of $998,383,000. Four years later, the 
safety deposits had increased by near- 
ly $400;000,000 to. $1,014,711,000, and 
| the demand deposits to $554,906,517, a 
total of $1,500,010 00). ant on ree 
of $571,000,000. Taking“into account 
deposits elsewhere than in Canada, the 
grand total at that time, and steadily 
growing, was $1,788,742,000. And the 
combined capitalization of the banks 
was practically unchanged. 


| 


7 some of the figures are given year 
rear. 


How Bank ee Have Grown | 
t 


ety 
Lug $ 659,399,000 
Sug 692,580,000 
Dec., i914 662,830,000 
Dee., 1916 .... 720,990,000 
June, 1915 .... 683,761,000 
June, 1916 .... 767,598,000 
Aug., 1918 . 1,014,711,000 


Not Good Time to Launch Issues 

While the average general manager 
of Canadian banks is disposed to admit 
the justice of the depositors’ plea. 
theeretically, several objections are 
made to Ns immediate application. An 
obvious one is that the present might 
not be an advantageous period for 
launching issues of bank stocks. The 
present paid-up capital of the nineteen 
Canadian chartered banks is. $111,- 
781,466, and if the ratio of increased 
capitalization to the actual increase 
in deposits were demanded, the capital 
stock would, have to be raised to about 
$170,000,000, an increase of nearly 
$60,000,000. Even a moderate issue, 
it is declared, might not find a public 
favorable to its reception, with so 
many of the 1918 Victory bonds un- 
digested. When it is pointed out that 
bond dealers are crying out for new 
issues, as the market is practically 
bare, it is urged that bank stock, with 
their factor of a double -liability, do 
not appeal to as wide a circle of in- 
vestors as an ordinary bond. 


Stock Market Not Stzong Enough ~ 

A further objection that was 
brought to the attention of THE FIN- 
ANCIAL POST, was that the stock 
market was not in a sufficiently strong 
condition at the present time to 
guarantee a reasonable price for the 
new issues. Not only was there the 
disadvantage that an increase of the 
capital stock issued might have in 
lowering the price of the existing stock 
as well as the new issue, particularly 
where a bank’s net earnings were in 
any way close to the dividend, but 
present quotations for bank stocks— 
even with the recent marked advances 
—are still below the pre-war prices, 
with a single exception. One has 
dropped as much as 37 cents, another 
19, and another 25 (all but three are 
listed). This condition, it is argued, 
would lessen the yield of the new issues 
to the banks, as comprred with what 


et = -nAgta j 
migtt~ ia expe’ d six months or a 


year later, with lower "Theres. rates 
prevailing, and existing securities pro- 
portionately higher. _ 
Money Enough for All 
As against any save urgent issues 


fact that money is becoming more 
plentiful and that there is no indica- 


Demand 
$338,984,000 
*334,022.000 

349,909,000 
423,690,000 
$49,057.000 


Total 
$ 998,383,000 
1,026,602,000 
1,012,739,000 
1,114,680,000 
1,032,818,000 
428,117,000 1,195,715,000 
554,906,000 1,568,618,000 


; tion that the banks. with their present 
available resources, will not be quite 
competent to meet the requirements 
of trade and commerce. For various 
reasons—including costs of construc- 
tion—it is not thought that there will 
be an immediate expansion of ‘indus- 
tries on any large scale, and it is felt 
in many quarters that the contraction 
in many industrial directions will off- 
set in large measure the increased 
needs in others. Apart from what the 
banks can supply there is eviderice that 
large sums will be available from priv- 
ate sources, out of the accumulations 
during the war. 


For New Branches Abroad 

But there is one demand that is 
likely to result in several new 
issues of bank stocks, and that is 
the movement towards establishing 
branches in foreign countries. The 
recent action of two leading banks, 
the Montreal and Royal, in entering 
the Paris field, is an instance of what 
may be expected from these and others 
in a number of other cases. There is 
‘talk for example, of the Banque d’ 
Hochelaga—which now has two of the 
strongest banking concerns in Paris as 
its agents, establishing itself there, 
which would make four Canadian banks 
on an international footing in this 
|sense. Such an extension requires a 
large amount of capital, and it is 
understood several ‘banks, for this 
reason and not because of others that 
have been advanced, are contemplat- 
ing appealing to the public, to sub- 
scribe to new issues in the near future. 


Edward N. Hurley announces that 
the U.S. Shipping Board has created 
permanent world. organization to 
handle Government’s trade fleet, with 

| offices at London, Paris and Rome, 

| which will direct other offices at 

| Shanghai, Yokohama, Bombay, Genoa, 

| Buenos Ayres, Valparaiso, Rotterdam, 
Antwerp and other ports. 


Washington hears Director-General 
| McAdoo submitted to President several 


TnaMestrom which to choose his suc- 


cessor. two of whi@n- _ said to be 
Winth op M. Daniels, chata”.22 of the 
I. C. ¢).,.and Walker D. H'»es, assis- 


Herewith for purposes of compari-' of new stock in the near future, is the tant director-gener.!. 


Incorporated A.D. 1861 


Western Assurance 
Company 


(Fire, Marine, Automobile and Explosion Insurance) 


Assets over $6,000,000.00 


Losses paid since organization in 1851 over $71,000,000.00 
| BOARD OF DIRECTORS 


W. B. MEIKLE 
‘ President 
and General Manager 
SIR JOHN AIRD 


General Manager Canadian 


Bank of 


ROBERT BICKERDIKE 
Montreal 
Director Coats Life Assurance 


LT.-COL. HENRY BROCKE 
President The W. R. Brock Co., 
Ltd., Toronto 


ALFRED COOPER 
of Grahams and Co., East India 
Merchants, London and India 
H. C. COX 
President 
Canada Life Assurance Co. 


JOHN H. FULTON 
Executive Mana 


City Bank 


_ SIR ERNEST CBBLE 


D. B, HANNA 
President Canadian Northern 
Railway Oo. 


RT. HON. SIR TRE KENNAWAY, 
ED COOPER 


ommerce 


Z. A, LASH, 


SIR HENRY PE 


-, National 
ew York 


LOGNDON BOARD 


BART., C.B., 


E. HAY 


General Manager Imperial 
Bank of Canada 


JOHN HOSKIN, K.C., LL.B. 


President Canada Landed and 
National Investment Co. 


K.C., LL.D. 


Vice-President Nationat Trust 
0. 


GEO. A. MORROW, O.B.E. 
President 
Imperial Life Assurance Co. 
LT.-COL. THE HON. 
FREDERIC NICHOLLS 
President Canadian General 
Electric Co. 


BRIGARIER-GENERAL 


LLATT, €.V.0. 


President 
Toronto Electric Light Co. 


E. R. WOOD 
President Central Canada Loan 
and Savings Co. 


Chairman 


SIR CHARLES JOHNSTON, BART. 


14 Cornhill, London, E.C. 


Western Assurance Buildings, 


x6 a 
wal ee 


TORONTO 





PRICE RECORD OF CANADIAN STOCKS FROM 1910 to 1918 
Quotations of Montreal and Toronto Stock Exchanges. Banks’ and Loan Companies’ Stock Prices Review on Page 31 


: = ~—E_rName. High 


Range for 1918 - Range for 1917. Range for 1916. Range for 1915. Range for 1914. Range for 1918 -———1912—— — ii" 45 E 
High Date Low Date Bigs Date Low Date | Date Low Date Hig Date Low Date High ec Low Date High Low High Low High Low High “oo - a feos 


Abitibi Power & Pulp. com.. 51% Oct. Apr. July N eee seer oe eree eeee eee eeee eee eee . ‘ ee eee eee eee ete tee 
Asbestos Corp., com. 45 Dee. Jan. Jan. ; Dec. 28 Dee. Saas PT Let Ses: me et ae es i Bi ax ae ues OB s+veses (200% 
eemenes Corn, TO SRR IIE: ss: Dee. : Moy ome Fen 53 Dec. Pa ate ied oes aes a a eaae a 
en, com. cs } eer 1 3 5 
Ames-Holden, pref. Aue: Jaa. 6 Jan, ° Tune be nee 2 = Apri i 70% Fe 54 3 ane s wee 
Barcelona, com, Nov. Jan. Jan. 4 Aug. 9 J 1 Jan. 7% Jan. 35% Feb 15 Dec. aos a oe at. 
Bell Telephone ..,....... 4s Feb, ° Jan, Feb. June 140 Nov. 140 Jan. 159% Feb. 143 ~ July 153 3140 


Brazilian, com. Nov. Jan. Jan, May April 46 Aug. 92 Jan. 58% July see 


eeeette PORE os ieipeetss sees ee este) Kee . eoee ee eae Chat Mee care mys oe yee ats ves ar se 
o de Jaacire Tram. oi ot ne oie see sont Deeb) hese Se vewe CREE Tash peaked eas Saya aienD eete ; gees Se tees 117% *101% 
ae re en anne - “eg? a yes *¥9 bet tet aay aa ae tes . Ve ee re whan tie AA Sirie: wart nig eae ie 190 148% 

° wese ° ° + uly , 65 96 $84 
B. C. Packers, pref. ....... we wee Rech me wade . - nes Jan. +d Sree sana eere cs Seppe kes tas $123 100% 90% 
B. C. Fishing & Packing . Aug. : . 67 . April ; ine Sele eed enen Fr aos ieee tee vas res aa: sd tre 
Burt, F. N., com. $ May D M 64 118% 96% e lager 
Burt, F. N., pref. .......... Dec. ‘ July 108 Bs Toronto «..-++-+- 
Brompton Pulp & Paper ... Oct. ° . . ‘ cs Ss ges ed san a ese Bee ee ae ee ene a: a te Union Bee. a LGD 
algary ower ROSES Deak re Sales “e. cece eee eese eee eee ees eee eoee eevee eeee eoes eer tee eee ees eee ee. e e 

; 8 eee see fee ag - * Minimum in all cases. 


Canada Bread, com. 24% Dec. . . . 5 
Canada Bread, pref. Apr. % ! 87 i ~ Jan. 
Range 


peewee’ weds pret. - eee. . } iG eee sae eee sees ‘ge jan: a on seme Ee bes ‘36 
Canada Cement, pref. ..... Dec. . : . . June 80 
Canada Steamships, com, .. Dec. sh vee 3 #90 OPS aa at : tte 
Canada Steamships, pref. . Dec. : 4 bees eee vee eee var ‘ vas bee eas “x ‘ . 
Can. Car and Foundry, cor Aug. . , . J . i . June $62 Name. Hig 

a _— Se a eemenys pre bad ane. . - ‘ ; . 1 i . July Landed 148 
an. Con. Rubber, com. OC ar. : . ° ° be 5 nD oo 

Can. Con. Rubber, pref. ... Sept . 9 : . Mar. ; i i ; pool ice ; en Pesdament : 

Can. Converters ae . ° . . ° be July 48 82% Central Canada 

Canadian Cottons, com. ... ug. . . > ° . v. . . June 417 Col. Inv. & Loan, prf} 69 

Canadian Cottons, pref. ... July i . . May Dominion Savings .. 76 

Carriage Factories, com. .. July J Jan. t West Perm.. 

Carriage Factories, pref. . Sa Paap ee soe twee eee ees e . vee oboe eee eves Grea 

Can. Fairbanks-Morse, ae *e: see 5 Sask eae cobnit > ous wees! eae a ee Loren aed seaadens fans eax Hamilton Provident 133 
an r e . > e 

Pe cee eer a Se iaiy eke 

Can. General Electric, com. Dec. . 06 2 Dec. ° . i “45 Mar 30 April “70 

Can, Generat Electric, pref. 110 Dec. . . . ‘ Me 95 

June s Jan M 266% 


Can, Locomotive, com, .... 69% Sept A ; . 

* Can. Locomotive, POR,” vay 90% Sept ’ Sopt. 110 Mar. 125 
Canadian Pacific Ry. Aug. ° e May 
“sey Eggo : Dee- . : : _ 2 as ce lees Oey cae OF seers: eae 
City Dairy, pref. § May ;. a ° Feb. 92 t. “i a ioe 
Confederation Life ........  .. ves ei Fs ' o . 79 oot Sie ‘aes 85 ; - Jems. oe 
Coniagas Mines ........ TO ate Bs , Nov. 8.90 ' M * 495 
Consumers’ Gas 153. Oct. . . Jan, 160 . ’ Jan, 1191 


Crown Reserv Dec. 43 ° . Nov, 39 
Crow’s Nest Pasé Dec. 70 ei 83 Nov. n% N. ; ee ae F . June 411 
Detroit United Fay eos 5s goa . Dec. 69 a Bg seas cese é April §2 
Dominion Bridge Co. . Jan. 160 bs ,: = July 81 
Dominion Canners, com. ... Mar. Nov. 15 ‘ ; \ : sae i 
tos Ma Dec 61% . June 87 
Dominion Canners, pref. .. y . , ' July 102% 
Dominion Park os seer ee sees ee eee eas ot Ste 130 
Dominion Telegraph ce Eons Be re ° . Nov. 86 kK * SAC mane “oa Sees 
Dominion Textile, com. . Jan. 9 May - 90 Oct. 74% tee teee cece Jan. 103 
Dominion Textile, pref. ... s Jan. ; Apr. Sept. 101 : ‘ June 189% 
Dominion Steel Corporation 65 . Jan. 96% — : - 82, Dee. 43 : Mar. May 105 
Dominion Coal, pref. 95 Jan. an. 3S Jan, 93 . . . July 59 


Dominion Iron & Steel, pr 98 Jan, Jan, June 90 : . July 112 
Duluth-Superior . 42 ; Jan. Feb. . June 87 May 103 


Electrical Development, pre ay ee oe eooe see eee dks July 74 » ) ‘ 

Goodwin’s, Limited, no dye PE Sept * aK FA ees July 40 ton ‘aan “ee tee occa. uy 85% 8 " : HRIFT ] 
Goodwins, Limited, pref. .. 5 Dec. Mar. May 40 le ee sauls.- Jen: ~« @2 °-- -% 86 

Gould Mfg. Co., com. 1 Dec. Apr. ere peas eas eyes so set Pr Feb. Jan. % oe cee wee oe tues of t 

thrift sig} 

acter—two i 


Gould Mfg. Co., pref. ig. 100 Aug. - ~ 100 as see = Pere at oa eta : Jan. 100% 
a 192 
value that ¢a 


MERE ZEON coco ctvsciens ong, aoer sy oan he aR Tune "14% . Mar. 160 maior, oe aT oad at. a See eeeee 
but may expla 
this province 


Hillerest Collieries, com. .. 15 May OA th CAM he eg! 4: a, eer ; July 47% 
Canada’s prospeg 


Hillerest Collieries, pref. . Sept. wine ee ee ee 70 April 70 April 0 Sune 91% 
196. Bent ees es gobs eb ces 
ministiquia Power . :-.. Pee ane "sais ek Shaw St te Ra Si Gdielt cana’ tied en aerate ‘ 90 opment. 
40 30 : - . 
Laurentide Company ...... 120 Jen, Jan. 1652 Nov. : . 70 M é 502 
Mackay, pref. e : c 56% Jan. Jan. ° June } 84% 88 . ‘ M a9 "we or ‘we 07 the family-lo 
Mexican L. & P., pref. ...0. 6) vere ne eee $p Segre. tee ais Chas abe - : . 3 2%. 1 ee 103% | Quebec is th 
M., St. P. & S. S. M., pref. . 109 Mar. 104% Apr. 127 ; “0 aye eas won 126 118 a eee Feb 101 “ ¥ Pak 126 145% 
80% Oct. 75 Jan. Sas t. . i y eat aia eee tee on th ° 
: iG eee oa ia ; elr way 
Mohtreal L., H. & Pr., Cons 82% , ibe wean gelth Cea aN 
Miidar teceeries wee ae eee _ wee ; : 2115 offices of a } 
Northern Ohio Tract. 63% Mar. Se ae iat eR Teer cove 73. ; " ees ke awed 58% 64 39% 


Lon. & Canadian... 
Montreal L. & Mortg 152 
National Trust 


Ontario L. & Deb... 
Real Estate 


Toronto Gen. Trust.}204 
Toronto Mortgage ../134 
Toronto Savings ....|... 


Union Trust Vo, ...], 
**Last sales, 


es ee ee nt es ee 
Inter onal Ci giles. “OBO Dec. 18.00 Feb. 15-30 Mar. 11.60 an pawrenS' Seets Caiok van ee, $e Rs ee ae a ne 
Invercolonia DP" , pref. ree fs . ene eer eeee eee oot . ae w<% woes ees eeee eae eee bee eee eee eee "85 


-—, 


eee cose mee 


fe tee pre Reni em RENO RS CON ie ear oS t 


a inveraatiohal Coal & Coke 
Kaministiquia Power 


Monarch Knitting, pref. 


: ; .s eee _ a 5. 25 
Hollinger Gold Mine 3 : 4.55 July * ov. 25.25 See. 29. 50 Dec. 17.85 Tin: May 19.00 
"98 

Lake of Woods, com. 169 Dec. 120% Jan. Jan. 120 186% Sept. 168 119 The St , 
Lyall Construction, com. .. 63 = Jan, Mar, June a 
we . . M . . 
Maple, Leaf, com. 14 91 Jan ar i Nov. 18% conservatism, 
Mexico N. W. Ry. ..... pee: is wee v vane ine 7 : ES Soe Me bese 

bie Be cate Gia ae, cao) 59% great St. La 
Monarch Knitting, com. .. 46 Nov. 39 Feb. 31 jaa: 154% 1148 152% 

Monterey L. & P., pref. .. my wa a ay woes) tae wee ; 
y pre Sept 50 Mar. 58% F 12° scce eae eee e ere oses ae eevee cow ieee se ee 13% 73 d th ] 
BT as eas and other la 


Jan. 91 Jan. Jan. 
tathove Convaince Ge... an Mr, 2B Ta Ser Bape Me = ee F 
In Quebec the 
Saxon is abs¢ 
Macdonald Co., ; : 18% Jan. Mar, 8 : 
eee % Sep. . 12% Jan. 90 Feb, Ont. 
Maple Lea % Jan. Feb. j . i 
Mexican Hh ap. com. t. 18 Get. -- Pant tate weve ne ; Z = pa revealed in t 
Mexico Tram <s oan S as seen can oe e see seen a xf 2 ee AF eeee eee bear see ceee eee eee eee 
M., St. P. & S.S.M.,com.. § Mar. 80% Jan. = ; ve eee Ses Si sa is magnificent 
grain and bee 
Montreal Cottons, com. ... 61 : 8 
Montreal Cottons, pref. ... 100 Mar. wy om aX J a b 
always to be 
* Montreal Telegraph é ° 120 Lea iss = pate eas hee o 2 1 y t at 
Montreal Tramways ‘ . 150 eb. a ; 4 00 . Ree. Clai centre; 
National Breweries, pref. + 
Nipissing Mines Co. ...... 9,80 8.00 Jany Sant GOR eee ie. an ane 8.70 es eben TA #3 teen eee veee ee Me bes eee ped otke sade 9 60 headquarters 
: awe SE tee wes Tr re be 575 11.30 62 ii. ‘ ° 
40 interests; ba 


Montreal Power A 76 May i 
Mar. 

National Breweries oe ee ies eo aes eee F 

Nava Scotia Steel, com. 


Ogilvie Flour, com. 
Ogilvie Flour, pref. 
Ontario Steel Products ... 


Ontario Steel oon pre 


. Ottawa L., H. and P 
Pacific-Burt, com. 
Pacific-Burt, pref. 

Paton Mfg. Co. 

Penmans, com. 

Penmans, pref. 

Porto Rico Rys. 

Porto Rico Rys., pref. 
Price Bros. & Co., com. . 
Quebec Ry. Co. 

Riordon P. & P., com. 
Riordon P. & P., pref. 
Rogers, com. 

Rogers, pref. 

Russell Motor, com. ...... 
Russell Motor, pref. 
Sawyer-Massey, com. 
Sawyer-Massey, pref. 
Shawinigan W. and P. 
Sherwin-Williams, com. 
Sherwin-Williams, pref. 
Shrddded Wheat, com. 
Shredded Wheat, pref. 
Spanish River, com. ....... 
Spanish River, pref. 

Steel Co. of Canada, com. . 
Steel of Canada, pref. ..... 
H, Smith Paper, com 

H. Smith Paper, pref. ...... 
St. Lawrence Flour, com. 
St. Lawrence Flour, pref. .. 
Tooke Bros., com. 
Tooke Bros., pref. ......-.. 
Toronto Paper Co. 


Tri-City, pref. 
~ uckett Tobacco, com. 


90% Oct. 
Dec. 
Jan. 


118% Sept 


60 Feb. 
Apr. 
Sept 
Sept 
20 Oct. 
64% Dec. 
74%. Aug. 
98 Sept 
66 Oct. 
£0 Nov. 
96% Oct. 
85 Aug. 
30 Sept 
77 Sept 
72% Aug. 
638 Feb. 
27% Sept 
24% Dec. 
82% Sept 
65% Jan. 
55 Dec. 


“ Nova Scotia Steel, pref. .. 100 = Jan. 


140 Jan. 
100 Jan. 
22% Jan. 

73 July 
69 Jan. 
84 July 
717% Mar. 
124 June 
65 Jan. 
81% Sept 
25% May 
120 Feb. 
15 Jan. 
117% Feb. 
92% Feb. 


55 Mar. 
68% Feb. 
Mar. 
Jan. 
Jan. 


Feb. 


Feb. J 
107 Nov. Jan. : 315% 


Jan. 120 
June 144 
July 120 
Jan. 27 

Mar, 14% 
Dec. 128 
Oct. 31 
Nov. 85 
omy SY 
Jan. 62 
Jan. 83 
51 


$121 
*121 
$118 


145% 
3856 
87% 
54% 
85 
70 


102 


+130 120 


136% 121 
#27 121 


165  §127 
48% 437 
98 $88 

"68% 54% 
90. 83% 
14% 50% 
66 "53 

126% 92% 

210 173% 

115 


tile and vari4 
The St. Law 
to come up § 
Lachine Rap 
Superior the 
come a fall d 
over the St. 
between 190 
tons to 4,39 
was 3,391,14 
tonnage has 
years. 


Quebe 
Quebec’s na 
almost beyo 
tion or cale 
cultural wea 
forest prod 
cattle and 
poultry; im 
industrial re¢ 
of her childr 
and skill the 


Que 
Look at Que 
455,000,000 
of all Canad 
15,000,000 
are under 
relatively sr 





ere aap . 


anes SS Em 


e Past Ten Years on the Montreal and Toronto Stock Bschanges 
1 


17. —1910-—— — 
Low | ; . 914. 1913 : 
~ Date | High Low Low Date|jHigh Date Low Date |High Low i High Saas Low Hi . Lon 
1 Feb.{ 112 Jan. 112 Jan. 112 ‘ 110 145 = Feb. 145 | . 145 Jan. | 1567 146 - : 


183 
199 Jan, 212% Jan. 203" Nov, 220 es een See ae . 199% Jan. | 224 200 | 15% apl. 96 {ton aed 
Feb.| 192 Mar. 184 Oct. | 197 oe oe he ae im, 818 Jan. | MZ 812% | | 240% Jan. 231% | 248° 2987 
Jan.| 145 Jan. 140 Oct. | 149 “s i oe - 198 June | 212 199 212% 208 Feb. 196 | 206 199 
Jan. | 200% Jan. 185 Oct. | 203 r 180 214 i ae ; te —- Rape te . 238 toe ie ae eee 
Jan.|170 Jan. 167 July | 180 y 160° Deel tho 210 ; 210 Jan. | 227 207 235 | 240 Mar. 219 234% 224% 
May| 186 May 179% Jan. | 195  ¥e8 Veen . a . . 177 July |} 201 180% | 201% | 187% Aug. 171 | MPO 160 
eee) are ve a Jan.| 234 Jan. 210 Oct. | 240% 219 io ee See ee cee To beees Saar 4 7 | 30 ai ae ae oe 
‘en is oe! oe | "248 | 257% Mar. 248% Oct, | 261 eae .| 182% Aug. 132% ‘Aug.| 133% Feb. 181” May | 140 183 23% | 125% et tee oe tee 
a ea P | i  aae ‘| Seb” See, mee owe | soa rae -| 265 Jan. 261 Jan. | 965 257 Jan. |266 251 280 285% Apl. 270 | 285 1276 
MS. nee - "905 | 214 Feb. 208 Oct. | 221% 2 os aoe a 207 Apl. | 908 201 Jan. | 210% 202 207% | 210 | 212% Nov. 200. | 213 . 205 
tes en oa | "200 Jan. 215 Jan. 200 Oct. | 221 901% Ock-| 220 Ap 21s yon, | 228, Feb. 218 June | 228 213 en] cot. eteasheene co eee 
96% 96 i 198% Dec. 184% Jan | 192 Jan. 187% Sept.| 215% April toe shy 213 Jan. | 223%. Mar, 208% Jan. | 228 207 eerie | aa a ee ee 
& 1162 July 137 ./ 142 July 185 Oct. | 140 182 a 211) Jan, 207 Jan. | 215 Jan, 203 Jan. | 212 202 204% | 220 | 220% Jan. 209% | 227 215 
| ; : ug-| 140% Jan. 140 Jan. | 147% April 138% Jan. | 154% 136 | 174 149 | 151 |150 Dec. 139% | 140 130 
' © *Minimum in all cases. - 


Range of Prices of Loan Company Stocks on the Montreal and Toronto Stock Exchanges ~ 


lig Date ag Date | High iis how Date lm: h - Dat ree | j ae = a | ane "x wee i 

— er nn 5 g e ow Date|High Date *Low Date/High Date Low Date|High Low High Low High Low | High Date Low/| High Low 

- Canada Landed .... ec. ov. an. 150 Dec. {163 Sept. 157% - ko Skee ae 170 F 169 154. ‘4*17 * , 1501160 135 
aoe oo -1169% Nov. 162% Nov.| 173 Mar. 162% Dec. |183 Jan. 168% oe eee’ 183 1... | 19915 ar re Se 190 20214 174 176% 350% 158% 163% a 

D ana oeee eee cece eee eee eee cee eee ‘veh Se Ess Ce 190 ‘aod he er . ire P * me Li, ‘ 

Col. Inv. & Loan, prf} 69 Nev. 63 Nov.| 77 Jan. 63 Oct. | 76 Dec. 70 eer Sas eas | 83 Jan. May fae 7” 80% 7 yg 86 | 180 158 

' Dominion Savings ..| 76 Apr. TD MEH Tie Cass Sree ae 80 Mar. 80 Sas TPS cary {eee yy Jan. | 79 16%| 78 72% , 72 70% 
Grest West Perm RP NS Ts aL eS Ee TT oe Tee awKe aod eae Seen ob cheks [ASR ~ Dia Feb. [130% 12834] 135 é 119% ‘ 112 113.118 
Hamilton Provident /133 Nov. 121 Feb. | 142 Mar. 137 Aug. |140 Mar. 138 Scot --». | 140 May Aprilli36 132 135 ‘ 133 128% | 125 118 
Huron & Erie May 202 May | 211 June 205 Oct./214 June 209 . sees «ee. 212° July Mar. 1919 209 | 206 ~ | 203 200 198 181 
a May 140 Nov. | 143 Oct. 143 Oct. [145 Sept. 144 eoee -++» | 146 June Mar. 1435 130 140 188 ‘ » 130 127 122 
Lon. & Canadian....1/126% Apr. 126% Apr. | 132 Feb, 128% Nov. | 135 Nov. 132 S Pate «+. | 138° April Jan. |193 113%4| 130 120% 107. Ss {f115—s «107 
Montreal L. & Mortg 15 Dec. wes oeee | 165 Jan. 162% Juneji75 July 160 ow voce 1 175. Jan Jan. 14909 175 16714 157 4145 =|: 141% 132 
National Trust reek 212 May 207% Oct. {210 Nov. 210 Lee eee. wee | 230° April Jan. |905 220 214 2051 206 - 192% | 200 170 

175 175 Jan. {175 Nov. 169 a arate Parra | 173.—s April April 172 166% 165 165 148 = (#142) «138% 
eoee eee cece eee eee ees eee eoes ee oe ove ee eeee 103 Mar. Jan. 107% 100 105 101 100% \t103 93 
Toronto Gen. Trust.|204 Nov. 199% Feb. | 215 200 Nov.|212 Nov. 205% iin. 6p”: angen a eae Jan. 1999-183 «|: 203% 180 167% | 165 ,.° 150 
me Mortgage (aOOe Ne. ake ees’ OO 186 Aug.}140 Dec. 134 Bare oes -ee. | 140 April June li55 184 | 138% 140 1130, | 130-114 
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HRIFT is one of the foremost vir- 
T tues of the people of Quebec; and 
thrift signifies industry and char- 
acter—two national assets having a 
value that cannot be measured in coin, 
but may explain the distinguished place 


‘this province holds in the annals of 


Canada’s prosperity and sound devel- 
opment. 


The Government and Financial Position of the 


1 


Province of Quebec 


Lieutenant-Governor The Right Honourable Sir Charles Fitzpatrick, 


QUEBEC-—The Province of Prosperity 


Quebec’s Asbestos Deposits : 


For one highly useful mineral Quebéc 
is the main source of the world’s supply 
—asbestos. During 1917 the value of 
the output of her asbestos mines was 
$7,240,697, or an output for each work- 
ing day of $27,735. 


Quebec’s Water-Powers 


P.C., G.C.M.G., Etc. : 


Quebec possesses water-power in 
abundance, and water-)ower soon or 
late spells industry. The estimated 
power available from water, according 
to the last figure, is given as 6,000,000 
horse-power. 


The St. Lawrence and Montreal 


In Quebec the restlessness of the Anglo- 
Saxon is absent. The home-love and 
the family-love of the French-Canadian 
conservatism, staunchness, integrity are 
revealed in the people’s work and life. 
Quebec is the principal owner of the 
great St. Lawrence. River — Nature’s 
magnificent watercourse for Canada’s 
_ grain and beef and timber, and all else, 
_ on their way to Great Britain, Europe 
and other lands. Montreal is destined 
always to be Canada’s great commer- 
ciaF centre; the location of the head ~ pong Bb yg res 
sie Rea offices of a number of the largest of Ministers Without Portfolio 
ke |} Canada’s financial institutions; the a Se eee 
a headquarters of rail and water shipping 
interests; banking, insurance, mercan- 
tile and varied other institutions. 
The St. Lawrence permits ocean traffic 
to come up stream to the foot of the 
Lachine Rapids. To the head of Lake 
Superior the St. Lawrence canals over- 
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Minister of Lands and Forests 
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FINANCIAL STATEMENT 
Assessed value of taxable real estate, December 31, 
1916 (last date at which summarized figures are 
$1,285,516,644 


30,462,996 


available) . 


Total funded debt, 30th June, 1917 
Less—Sinking Fund 
Other Assets (net) 


$1,645,058 
5,312,922 


6,957,980 


32,505,016 

The net debt is less than 2.58% of the aan According to the last census report 

Seeainidon sensor af 1048 i 2,008,282 there were 6,584 manufacturing plants 

nal ee ee a in Quebec. The capital invested was 

Area of Province 450,337,761 acres, or 703,653 square miles. $326,946,000. The number of employ- 

ei aah ad ie Oo ae esty th ees was 158,207 and their wages and 

Reena Weer MON 2b tet 8 29%) oeaee ies salaries amounted to over $69,000,000. 

manufactures ....... s.sse- 387,900,585 Raw material used cost $184,274,000, 

$617,255,114 value of the output $351,000,000. Re- 

Seo tr presenting between $10,000,000 and 

$26,000,000 output were eleven indus- 

tries, as follows:—log products, boots 

and shoes, cottons, butter and cheese, 

railway cars, men’s clothes, tobacco 

products, railway cars building, grist 
mills, paper and lumber products. 


Quebec’s Manufactures 


6.52 11.75 
32% 40 
85% 91% 

120 125 
121 142% 
121 128 


The Province of Quebec includes the Cities of Montreal and Quebec, the former the principal com- 
mercial city of Canada. The forejgn commerce of the Province in 1917 amounted to $821,136,374. 

The Province of Quebec contaifis about 130,000,000 acres of timber lands, more than any other Pro- 
vince in the Dominion. 

Its population, based on the last census figures, is 27.8% of the total population of Canada. 

The Province has the power to levy a direct general tax to meet principal and interest on its debt, 
ae ohn but has never found it necessary to do so. 
sy eS ' The net debt per capita has decreased from $15.63 in 1901, to $13.65 at the present time. 
188 a 
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The tonnage 
over the St. Lawrence canals increased 
between 1901 and 1914 from 1,208,206 
tons to 4,391,493 tons. In 1916-17 it 
was 3,391,144 tons. Montreal’s port 
tonnage has almost doubled in ten 
years. 


Quebec’s Vast Resources 
Quebec’s native wealth is immense— 


almost beyond one’s power of concep- 
tion or calculation. Quebec has agri- 


- cultural wealth; riches in minerals and 
. forest products; . ability to produce 


cattle and horses, sheep, swine and 
poultry; immensity of waterpower for 
industrial requirements; and the ability 
of her children to perform with celerity 
and skill the work of factories. 


Quebec a Big Province 


Look at Quebec’s far-stretching acres— 
455,000,000 of them—the most spacious 
of all Canada’s provinces. Of this only 
15,000,000 acres or so—about 3.5%— 
are under cultivation. Yet from this 
relatively small acreage much wealth is 


derived, as witness these figures, com- 
paratively presented :— . 
1916 


1917 1916 
$153,194,000 $102,937,000 $104,683,000 


Field crops 
28,313,658 22,875,337 17,303,000 


Dairy products .. 
Quebec as a Dairy Province 
Dairying in Quebec is highly devel- 
oped. Much land is devoted to pastur- 
age, and the growing of fodder crops. 
The last available figures give a total of 
1,984 cheese and butter factories with 

an output for the year of 


Lbs. Value. 
Butter, 1917 34,394,162 $13,689,310 
Cheese, 1917 67,835,017 14,172,273 


Forest Products of Quebec 


Quebec surpasses every other province 
of the Dominion in the matter of her 
forest areas. These total 130,000,000 
acres, or about 30% of the province’s 
total acreage, and by comparison with 
the value of the “cut” of other pro- 


vinces, Quebec’s figures are aboutyone- 


third of the whole. The value of Que- 


bec’s forests is reckoned to be: 


White and red pine $200,000,000 
Spruce and balsam 250,000,000 
Pulpwood 100,000,000 
Hardwood 25,000,000 


$575,000,000 


As a producer of pulpwood, and of 
manufactured pulp, Quebec stands in 
the forefront of Canadian provinces. In 
1917, 23 out of 49 Canadian companies 
engaged in the manufacture of pulp 
were located in Quebec, and the con- 
sumption of pulpwood amounted to 
1,106,891 cords, or about 43% of 
Canada’s total consumption. 


Quebec’s Mineral Wealth 


In 1917 the value of minerals extracted 
from the earth was $16,266,480. The 
yearly figures for a number of years 
show how mining is developing. They 


Quebee has developed considerable 
trade outside of the province and this 
explains a heavy import and export 
trade. The imports in 1870 were $32,- 
833,000 and exports $37,807,000. In 
1900 they were $79,508,000 and $76,- 
791,000 respectively ; in 1914 they were 
$185,320,000 and $177,556,000, and in 
1917 they were $270,024,440 and $551,- 
111,934 respectively. During the year 
1916-17 Montreal’s: proportion of the 
province’s total trade with the outside. 
was 82.2 per cent. of the imports and 
69.7 per cent. of the exports. 


Quebec’s Railways 


Of the 4,442 miles of railroads in the 
province on the 30th of June, 1917, 
there were but 575 miles in existence 
on the 1st of July, 1867, the date of 
Confederation. On the 1917 basis, 4,442 
miles, there were 1.86 miles per 1,000 
of population and -13.1 mites to every 
1,000 square miles of territory, exclud- 
ing New Quebec or Ungava. 





The Pulp and Paper Industry 
In the Readjustment Period 


O Canadian industry will play a more important part 
N in the readjustment period now upon us than that 


devoted to the production of pulp and paper. 


NO other industry, outside of the manufacture of ex- 


plosives, has played a more important part, during the war 
period, in keeping Canadian interests to the fore. 


THE fact that it is one of our basic industries, owing 
its existence to our possession of immense forests and in- 
exhaustible water-powers, gives it a value and importance 
which can hardly be overstated, while the additional fact 
that its chief products are in almost unlimited demand, both 
in our own and in the markets of foreign lands, makes its 
continued development a matter of national concern. 


THERE :are now more than eighty incorporated com- 
panies and other concerns engaged in operating pulp and 
paper mills in Canada. They have an aggregate invested 
capital of about $200,000,000. No single industry, other 
than hydro-electric power development, employs a larger 
amount of capital. The value of its products now reaches 
a total of more than $100,000,000 a year, the greater propor- 
tion of which are marketed abroad. 


THE RAPID GROWTH of our export trade in pulp 
and paper products is one of the outstanding facts of 


Canada’s recent national development. Our exports of 
these products for the fiscal year ending March 31, 1918, 
inclusive of unmanufactured pulpwood, reached a total 


value: of $71,755,325, exceeding in value that of our total 
exports of manufactured products five years earlier. The 
extent of this remarkable development is best illustrated by 


the following figures, compiled from the returns of the 
Department of Trade and Commerce: 


EXPORTS OF PAPER, PULP AND PULP WOOD 


Year end- Chemical Mech. Pulp 
ne a Paper Pulp - Pulp Wood Total 


$ $ $ 
8,867,119 1,587,535 3,506,700 5,697,901 14,659,325 
6,324,810 2,100,842 3,408,702 6,806,445 17,640,781 
12,675,086 2,923,083 3,441,741 7,388,770 26,428,630 
15,478,388 4,806,622 4,459,539 6,817,311 31,561,810 
20,021,270 6,801,011 3,575,537 5,743,847 36,141,665 
26,072,646 14,032,920 . 6,371,133 6,448,189 52,924,888 


oe TE 37,742,697 19,185,371 6,487,979 8,339,278 71,755,325 
cr. 
over 1917.. 11,670,051 5,152,451 116,746 1,891,089 18,830,437 


A MOST important feature of these-exports is that more 
than 90% of them were sold in the United States, our leading 
creditor in the world’s markets, where they were also sold 


for cash, thereby performing ‘a valuable function in off- 
setting to a large extent our enormous imports from that 
country. It is calculated that our pulp and paper exports 
to the United States in 1918 created exchange at the rate of 
about $205,000 for every working day in the year, offsetting 
to that amount Canadian obligations in the way of interest 
payments and payments that had to be met for raw material 
imported. 


OUR PULP AND PAPER PRODUCTS also find a 
market in Great Britain, France, Australia, South Africa, 
India, Japan, Mexico, Cuba and South America. The over- 
seas demand for pulp and printing paper is very large and 
is only restricted by the limitations of available ocean ton- 
nage. 


THE INDUSTRY also supports numerous collateral 
industries, such as the manufacture of machinery, wires, 
felts and other articles used in the production of paper, as 
well as in the development of our water-powers. 


NEWSPRINT PAPER, used in the production of news- 
papers, and mechanical and chemical pulp are the industries 
leading products, although there are many other products 
of more or less importance. For the products mentioned 
the demand is practically unlimited and is likely to so con- 
tinue for an indefinite period. The use of paper and paper 
products keeps pace with the growth of population and the 
spread of intelligence. Not until a substitute for wood fibre 
in the manufacture of paper is discovered, if it ever should 
be, will there be a lessening of the demand for pulp and 
paper products as at present produced. With proper en- 
couragement there is no reason why Canada should not soon 


lead the world in supplying the demand for pulp and paper. 


THE RAPID GROWTH of the industry and its un- 
precedented rise to prominence in the trade and commerce 
of the Dominion have outstripped popular knowledge and 
appreciation of its magnitude and importance. Perhaps 
because of this fact, unwise restrictions have been placed 
upon the industry, as the result of political. interference, 
which have had the effect of seriously retarding its growth. 
When these restrictions, which were imposed as a war 
measure, are definitely removed—as they should be now 


that the war is at an end—the industry will probably see a 


new development and growth in the near future not unlike 
that which it enjoyed in the first part of the present decade. 


THE PULP AND PAPER ASSOCIATION OF 
CANADA has had prepared a booklet dealing with the 


industry which it will be glad to send to any one on request. 


THE CANADIAN PULP & PAPER 
ASSOCIATION 


137. McGill Street, Montreal 
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' VALUES STILL LOW 


- Slight Improvement Noted in 
" Western Cities Where a Few 


' Vacant Lots Are Being Pick- 
ed up at Bargain Prices 


MORTGAGE LOANS 


The supply of mortgage money 
is limited. Most of the companies 
who obtained their supplies of 
money from Scotland have been 
remitting it to the Old Country 
ever since the war started and the 
high prices obtained for all farm 
= has enabled many of the 

estern farmers to repay their 
loans in full. The unfortunate — 
crop conditions in Saskatchewan 
this year have created a demand 
from the districts which suffered, 


@ HERE are at least two de-||} but there will in all probability 
3 I arp eee: te AER rac | BY Dasma gp ro gy lg 
o period which may be said to care of ‘this demand. new sup- 
have distinguished the real estate sit- ||} ply of money, however, will have 
' gation. One has been the housing to be forthcoming for the devel- 
_ ghortage in the industrial centres of opment of the cities.” 

the country, which has its effect prin- G. M. BLACK, ae 
 ¢ipally on rentals; the other has been Black & Armstrong, Winnipeg. 
the transfer of farm lands at steadily . 
rising figures. Business in vacant 
land such as distinguished the pre- 
war period has been practically 
negligible, while only recently has the 
buying and selling of houses in urban 
centres recovered anything of its 
former importance. At the back of 
these developments has been the rush 


and apartment rents were also con- 


siderably below the 1912 figures. Re- 
garding sales, he was of the opinion 
that. actual snaps could find ready 
market at any time now, and thai 
most of the residential sales of the 
present were in the Kitsilano and 
Fairview districts. He said some 
residential construction. was under 
way on Shaughnessy Heights. 
Very Little Buying 

The large number of people who 
have been at one time or another in- 
terested in Western real estate, can 
scarcely find much encouragement in 
present conditions, though the outlook 
is decidedly brighter than it was. The 
almost complete absence of building 


has, prevented any great demand foi 
Other Western cities are in pretty : rae 
a a cement SR are vacant land, and of course, speculative 


i buying is practically at an end. Re- 
nipeg comes the report that the ren-| ferring again to Moose Jaw, as a 
tal situation there is excellent, there typical prairie city, it ma on noted 
being a very narrow margin between e y 


7 that during 1918 a considerab] - 
supply and demand, more particularly | po» of people have carehaned building 
with respect to houses and suites. & 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 


Peleg Howland, President. 
HEAD OFFICE 


E. Hay, General Manager. 
TORONTO 
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Nov., 1918 

Cash and Balances due from other 
Banks 

Imperial Government and Dominion 
of Canada Securities 

Other Loans and Investments 

Bank Premises, Real Estate other 
than Bank Premises and other 


$22,410,689.80 $ 23,427,279.74 


28,736,808. 65 
57,567,253. 83 


21,261,346 .22 
51,682,815. 84 


baterial 


B find a 
W\ frica, 
e over- 
re and 
n ton- 


lateral 
ires, 
er, as 


news- 

* industries 
eeroducts 
tioned 

oO con- 
paper 

d the 

d fibre 
should 

Lp and 

er en- 

bt SOON 
Paper. 


its un- 

erce 
re and 
erhaps 


of population into the industrial towns 
and cities in search of work in. mu- 
nition and other plants engaged in 
war production and the demand for 


_ farm lands from which to take those 


crops of foodstuffs that have been so 
profitable of recent years. With 
building pretty much at a standstill 
the general situation as regards hous- 
ing has been rendered steadily more 
unfavorable, until Governments have 
been forced to take steps to relieve 
the pressure. 


Halifax’s Peculiar Position 


In some cities special conditions 
have had a still more disturbing ef- 
fect on the real estate situation. 
Halifax, N.S., is a case in point. Here 
the destruction of a large area of the. 
city by the explosion of December 6, 
1917, has created a state of affairs 
peculiar to this one centre of popula- 
tion. The catastrophe at a gingle 
stroke produced a serious shortage of 


' 


There is a wonderful improvement 
over the condition existing in 1914 
and 1915, and rentals are steadily 
working back to normal. The out- 
look, in the opinion of competent au- 
thorities; is declared to be excellent. 
Even in Brandon, a city less .in- 
fluenced by industrial conditions, it 
is stated that all desirable business 
premises are occupied and a_ re- 
modelled bank building has been 
rapidly leased for stores and offices. 

Improvement is also to be noted 
in Edmonton. In the course of the 
last twelve months’ the rental situa- 
tion has considerably improved, and, 
with the demand for modern houses 
there is a steady increase in rental 
values. There is also at this point 
an improvement in the rental value 
of business pnemises but it is not so 
marked as in the case of house pro- 


At the Head of the Lakes 
At the head of the lakes, while con- 


housing, while at the same time it led | ditions are much better than they 


to a large ‘influx of artisans and 


were in the early days of the war, 


others to rebuild and repair proper- | there has not been quite the same pro- 


ties that had been destroyed or dam- 


nounced come-back as in the prairie 


aged. These developments were | cities. In Port Arthur there exists 


. superimposed on the war-time activi- 
ties of a busy seaport which in them- 


a sharp demand for small modern 
houses, but difficulty is experienced 


selves were sufficient to occasion a | in renting dwellings containing more 
shortage of dwellings. As a net re-| than seven rooms. Previous to the 


sult the demand for residential pro- 


war a large number of workingmen’s 


perties has been in excess of the sup- | houses were erected adjacent to ‘the 


ply and rents went up sharply fol- 
lowing the explosion. They are now 


industrial section in the north end of 
the city and also midway between 


on a higher level than before the wer. | Port Arthur and Fort William. In 


House Shortage Develops 
In practically ‘every industrial 


1913 and 1914 practically all these 
houses were occupied, but immediate- 
ly after the declaration of war their 


centre throughout the Maritime Pro-/| occupants moved into the city, and 


vinces, Quebec and Ontario, the one 
outstanding condition has been the 
house shortage, with its attendant 
rise in rents. In every case the de- 
velopment has been pretty. nearly 
identical. There was first the slump 
in rents following the declaration of 
war, when business was temporarily 
paralyzed and many people doubled 
up their housekeeping arrangements 
in order to save money. This was fol- 


to-day very few of these dwellings 
are occupied. 

During the first two years of war 
rents dropped considerably, but dur- 
ing 1917 there was some advance and 
an effort made by the real estate 
board to obtain a general increase 
throughout the city of 25 per’ cent., 
but even this increase is not suffi- 
cient to make renting a paying pro- 
position owing to the high cost of up- 


lowed by the gradual expansion uf | keep. With regard to business pro- 


war industries, calling for increasing 


perties, practically all the stores in 


sites for future building, while a large 
number of lots previously sold for 
taxes have been redeemed. Prices are 
still low, but the market is stronger 


and a general recovery is expected in | 


due season. 


The acute rental situation created a 
brisk market for houses for sale, with 
sharp advances in prices.. The de- 
mand was largely for houses of a 
value up to $3,500, but a good many 
higher-priced houses were also sold 
A conservative estimate would be 200 
to 250 houses sold this year, 60 of 
which went to farmers, 35 to 40 to 
cther new residents and the balance 
to old residents. There has been 
little turnover in business properties 
during the war period. Most busi- 
ness properties were unencumbered or 
not too heavily mortgaged, hence 
owners were able to hold firm and the 
recovery of business since 1915 has 
made improved business property a 
more profitable investment. 

Some Houses Being Bought 

The neighboring city. of Regina ex 
hibits similar conditions. After tie 
war started there was a considerable 
drop in the selling prices of all real 
estate with the exception of farm 
lands. In fact there were practically 
no sales of city property for the first 
two years. -During the past year 
there has been considerable activity 
in the sale of houses and vacant pro- 
perty, the price for vacant land is 
about half what it was before the war 
started. The market to-day is’ fairly 
steady. A good many people seem 
anxious to ‘buy property if they can 
secure it. at fairly low prices. There 
has been about a million. . dollars’ 
worth of building done this year and 
there is considerable in sight provid- 
ing that the necessary money can be 
secured from the loan companies, and 
if labor avill be available. 

In Edmonton there is reported to 
be no demand for vacant property 
and it is problematical as to when 
conditions will improve. Very few 
sales have been recorded of business 
buildings in the last few years but 
quite a few sales of house property 
have gone through. In nearly all 
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73,527,252 .86 
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numbers of workmen. As wages rose 
and more prosperous conditions were 
evolved, vacant houses became occu- 
pied and presently the demand began 
rowth. to exceed the supply. Then ~ 

; rose and the housing problem, 0 
a war - which so much has been heard during 
> now @ the past year came into being. _ Its 


the modern city blocks are occupied, | cases the terms of sale have been ex- 
though stores in several of the semi- | ceptionally reasonable. 
modern blocks are vacant... Rents In Port Arthur and Fort William 
have decreased considerably. the market is stagnant. There have 
In Fort William houses are pretty | been very few bona fide sales of real 
well occupied and the renting situa- | estate during the past four years. At 
tion is better than it has been for] a recent tax sale in Port Arthur E. L. PEASE 
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seriousness has been much aggra- 
vated by the absence of building due 
to the high cost of construction. 


ada have been coming back to the ex- 
tent at least of seeing their vacant 
buildings ‘and houses reoccupied. Take 
for example cities like Moose Jaw and 
Regina, which are typical of the Mid- 
die West. In the former, ptactically 
every desirable business location is 
now occupied, with- rents firm; this 
in marked contrast to 1914 and 1915, 
when first-class offices could be had 
fora mere song. As for houses, prac- 
tically every modern house in a reas- 
Cnable state of repair is occupied at a 
good rental. The demand is particu- 
larly for smaller houses and up-to- 
date apartments, the latter renting 
sor $75 a month on five-year leases. 
Conditions in Regina 

In Regina there are very f@¥ vacant 
houses or business properties. Prag- 
tically everything is filled and there 
ita big demand for residences. In 
- fact, in the opinion of one authority, 
two hundred or more houses could be 
rented in Regina at once if they were 


}; Available. While a few houses have 


been built, they have not been suf- 

» ficient to meet the demand. Business 
Properties are in fairly good supply 

t there is a big demand for ware- 
house space. There has indeed been 
4 much larger demand for both resi- 
and business property. 


Was prior to the ak oO: 


| 
| 
! 
The urban centres of Western Can- 


| 


clares that the house situation is bad, 
there being no good rental houses 
available for the people, nor is there 
much prospect of relief until a drop 
in the cost of house building occurs. 
Business properties in the centre of 
the city are all occupied, but on some 
of the secondary streets there are 4 
numbher vacant. 


Vancouver Rents Low 


While there is great prosperity on 
the Pacific Coast, due to the expan- 
sion of the shipbuilding and other in- 
dustries, the real estate situation has 
not enjoyed any great improvement. 
It is still far from being what it was 
prior to the war. In Vancouver, for 
instance, houses that rented for $100 
2 month in 1912 are hard to fill at 
$50 a month to-day. Apartments 
that brought $50, now bring only $49. 
Toking a general survey.of the situ- 
ation, apartment rentals are 25% 
lower than in 1912; house rentals are 
bétween 15 and 20 per cent. lower, 
and business rentals are down 50 per 
cent. 

‘ A prominent real estate man in 
Vencouver states that he considers 
values of to-day very reasonabie. 
though lower than in 1912. To-day 
vrices are near real values, some be- 
ing below, few being high as a re- 
su't. The real estate situation is be- 
ginning to show more signs of action. 
On one of the suburban commercial 


than | streets where two years ago he 


to the city. Only a few houses have 
changed hands, and it is difficult to 
find a buyer for either vacant or im- 
proved property. Practically the 
same conditions prevail in Fort Wil- 
liam, though it is stated that the sit- 


uation is considerably improved over } 


what it was two years: ago. 


The bright spot in the Western sit- 
uation is found in the department of 
farm lands. With the bumper crop 
of 1915 the farmer was put on his 
feet, and subsequent crops, sold at 
high prices, established him all the 
more firmly. His prosperity produc- 
ed a good demand for farm lands. 
Retired farmers returned to the land; 
farmers’ sons took up land for them- 
selves, established farmers added to 
their property, and many United 
States farmers were attracted over 
the border. 


This year the farm land business 
has been ~particularly brisk. In. 
many districts good listings have been 
searce and high prices have prevailed, 
though the latter are still very low 
as compared with the Middle Western 
States. There has been a large turn- 
over in land and no depreciation in 
prices following the armistice—in 
fact quite the reverse. The probabil- 
ities are that there will be a very 
keen demand for the next few'years 
and prices will go higher. Frices 
haye ranged from $30 to $60 pemacre 


Statement to the Dominion Govern- 
ment, November 30, 1918 


LIABILITIES 
Capital Paid-up 
Reserve Fund 
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$ 14,000,000.00 
15,000,000.00 
635,757.19 
420,000.00 
89,380,975.74 
Deposits 341,601,840 .87 
Due to other Banks 6,095,721.12 
Bills Payable (Acceptances by London 
Branch) 316,058. 43 
Aeccepf&ances under Letters of Credit 10,162,629 .56 


$427,512,982.91 
$ 83,235,138.22 


26,000,000.00 
66,220,862.27 


ASSETS 

Cash on Hand and in Banks 
Deposit in the Central Gold Reserves .... 
Government and Municipal Securities .... 
Railway and. other Bonds, Debentures 

and Stocks 15,084,414.64 
Call Loans in Canada 10,067,481.94 
Call Loans elsewhere than in Canada.... 24,374,191.40 


$224,982,088.47 
183,864,338 .79 


10,162,629 .56 
6,492,011 .85 
1,171,131 .69 


Leans and Discounts 

Liabilities of Customers under Letters of 
Credit as per contra 

Bank Premises 

Real Estate other — a 

o es on Real tate so y 

” Bank ; 97,963 .80 

Deposit with Dominion Government for 
Security of Note Circulation 742,818.75 


= $427,512,982.91 
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_CANADA’S MILLS — 


NEEDED TO FILL 
WORLD FLOUR B 


No Cessation of Demand 
With the Conclusion of 
the War ; 


IN STRONG POSITION 


ae 


The Milling Companies Have 
Greatly Added to Reserves 
and Liquid Assets as Result 
of War-time Prosperity 


ITH the flour mills of Canada 
W tx reconstruction period is 

forming a noiseless junction 
with the war period. There are no 
sudden jolts, such as the most of in- 
dustries are experiencing; no right- 
about-turn orders to obey. The flour 
mills of Canada continue to pour as 
steady and as voluminous a stream 
into the world’s flour bins as they 
have done during the past two years 
—every barrel they can spare from 
the domestic needs of their own coun- 
try. 

Just to hand are some interesting 
figures showing what they have done 
in the direction of the world’s flour 
bin. For the twelve months ending 
October 31, 1918, there were 10,131,- 
845 barrels of flour sent overseas 
from Canada, over 2,000,000 more 
than the year before. But with the 
price much higher the total value this 
past year far exceeded that of 1917, 
as $108,687,798 to $68,371,300, and 
$46,000,000 two years ago. Here are 
the figures to compare: 

Exports of Wheat Flour 

1918 1917 1916 
.. 10,181,845 8,129,178 8,816,494 
Value ...$108,687,788 $68,371,300 -$46,008,918 


Starting in with November last the 
mills have been able to go ahead to 
the limit in their production of flour, 
and enough has been allotted to them 
to make certain that they will have at 
least ten months of close to capacity 
business, which will mean that the 
year 1918-19 should rank as well as 
that of 1917-18. With prices of wheat 
fixed, at all events to the end of their 
present fiscal years, they need not 

’ fear for depreciation in the values 
their stocks on hand, either of 


wheat or of flour. 
Growth in Financial Strength 


But an analysis of the annual state- 
ments for the past five years, from 
1914 to 1918 inclusive, furnishes as 
geod an illustration probably as any 
industry of steady growth in financial 
strength and their internal powers 
of resistance to any but the most 
radical blows that an industry may 
receive in the change-over that peace 
has forced upon so many. Large 
surpluses, big increases in their work- 
ing capital, the cutting down, and, in 
practically every case, the elimination 
of banking indebtedness; the redemp- 
tion of large amounts of outstanding 
bonds; in a word, placed them in such 
& position that they will not require 
profits and business equal to that done 
during the war in order to make even 
a better net showing. This is what 
the abnormal demands for their pro- 
fits during the war has done for the 
milling companies; just as in cases of 
other industries it has been the elim- 
ination of outside competition and the 
consequent increase of their own 
sales, with profits commensurate with 
the increased values all around, wjth- 
out an.increase in the percentage 
earned. The textile stocks illustrate 
this to a remarkable extent; so, too, 
the steel stocks, and many of the 
specialty stocks, wherever war busi- 
ness figured prominently, as in the 
case of Canada Cement Company, 
Lyalls, Asbestos Corporation, Canada 
Steamships, many of the pulp and 
paper companies, and _ otliers. 


Over $6,000,000 Working Capital 


Taking the largest flour milling 
company in Canada, Ogilvies, the net 
working capital rose from $1,297,000 

’ te $6,664,000 in the five years, and 
the surplus from $582,000 to $1,330,- 
000 with large contingent funds in 
addition. 

The Maple Leaf Milling Company, 
which has figured so prominently on 

the stock exchange in the last few 
months, increased its net working 
eapital from actually “below the line” 
in 1914 to the extent of $162,510, to 
a surplus of $2,815,404. It should be 

“noted that in this case nothing is al- 


Barrets 


_~ Jowed against the liquid assets as an 


~ allowance for the Contingent Account, 


bat this can hardly be charged as a 


.. current liability. .From $333,968 the 


surplus has grown in the five years to 
»572,509. 
ease of St. Lawrence Flour 
eapital increased in a 
$481,791 to $555,908, 
as in the other cases, 
increase in the past | 
‘ka must be attributed to the fact 


Lake Of The Woods 
1918 1917 
Profits $ 857,914 $ 569,748 
Bal. for. 803,914 515,748 
Earnd on com 33.23% 19.56% 
Sur, for year. 346,914 242,748 
Total surp. .. *978,798 $31,883 
Inventories .. 669,879 1,371,728 
Net work cap.**1,764,061 1,419,383 
*After reductions for Bond Redemption 
Account, now standing at $400,000. 
**Even after deducting “Contingent Ae 
count,” agsuinst depreciation, the exact amount 
not being stated. 


Ogilvie Flour Mills Co. 
1918 1917 


Net income.*$1,955,414 $1,858,847 
Earnd on com 72.62% 48.75% 
Sur. for year 1,140,414 593,847 
Total surp. . 1,330,592 1,440,178 
Inventories .. 1,462,916 2,637,010 
Net wk. cap. 6,664,499 3,649,600 


659,110 
1,075,212 


1914 
449,944 
12.40% 
109,944 
582,466 
1,234,379 
1,297,024 


*After providing for war tax and bond int. 
Maple Leaf Milling Co. 
191° 1917 


. $1,021,267 $ 738,644 
Earn. on com, 29.31% 16.26% 
Surp. for year 170,177 191,571 
Total surp. . 1,572,509 1,402,332 
Inventories . 1,999,813 _ 4,067,547 
Net work cap. 2,815,404 1,347,311 
Com. ‘stock .. 2,500,000 2,500,000 


*A deficit in work. capital. 


1914 
$ 418,169 
3.68% 
92,083 
333,968 
2,991,496 
162,510* 
2,500,000 


Profits .. 


Western Canada Flour Mills 
1918, 1917 


Profits .. ... $543,844 418,023 
Earn, on com, 19.5% 15.4% 
Surp. for year 226,253 156,383 
Total surp. .. 858,434 844,652 
Inventories .. 509,084 1,576,257 
Net work cap. 910,730 1,050,279 
Com. stock . 2,340,100 2,124,700 


1914 
$15,246 
10.1% 

57,293 
502,263 
1,150,902 
798,054 
2,124,700 
*After allowing $212,470 for stock dividend 
issued Dec. 15, 1917. 


St. Lawrence Flour Mills 

The ‘same details have not been ‘en- 
tered into in the case of St. Lawrence 
Flour Mills Co., as this is only a recent 
addition to the number of listed milling 
stocks, and its rapid growth is more re- 
cent even than 1914, During the past 
year, however, its profits amounted to 
$268.737, compared with $171,071 one year 
before, and $132,312 in 1916. This past 
year there was available for common 
dividends $214,998 as compared with $87,- 
041, or 18 per cent. as compared with 
7% per cent. one year before. , Placed 
on a dividend basis one year ago it now 
ays 6 per cent. and.a bonus of 4 per 
cent., and this may be increased to 10 
per cent. in the near future as a regular 
dividend. 


Big Advance in Stock Prices 


The year has seen some of the most 
marked changes in the stock exchange 
prices of the milling securities of any 
in the list. It is speaking well within 
moderation to state that the advance 
in the milling stocks have far ex- 
ceeded those of any other securities in 
the whole list. Lake of the Woods 
shows an advance over the low of 47 
points; Maple Leaf of 46; Ogilvie 
Flour of 70, and St. Lawrence of 46%. 
The high and low figures compare as 
follows for the tw oyears: 


1917. 1918. 
Low High Low High 
Lake of the Woods-120 129% 120% 167 
Maple Leaf 91 115 _ 94 140 
Ogilvie Flour .... 187 158 145 215 
St. Lawrence Not listed. 50 96% 


“Controlled” 


Being a food industry the flour 
mills were more “controlled” so far 
as the number of regulations was con- 
cerned than any other. Even now 
they are very much under the Food 
Control Board, for they are still en- 
gaged on “war” flour—this prevents 
them taking advantage of the various 
brands that they have spent so much 
to popularize. 


A brief statement of the part the 
heads of the leading mills have played 
will be in order. Shortly after the 
Food Controller was chosen a special 
committee of the millers was appoint- 
ed tu advise him, consisting of the fol- 
lowing: 

W. A. Black (chairman), Ogilvie Flour 
Mills, Montreal; D. A. Campbell (vice- 
chairman), Campbell Flour Mills, To- 
ronto;’F.-.A. Bean, Robin Hood Mills, 
Moosejaw. Sask.; L. Goldie, James Goldie 
Company, Guelph, Ont.; G. A. Gray, T. H. 
Taylor Company, Chatham, Ont.; W. W. 
Hutchinson, Lake of the Woods Milling 
Company, Montreal; J. E. McFarlane, 
Western Canada Flour Mills Company, 
Toronto; W. T. Moore, Georgian Bay 
Milling Company, Meaford, Ont.; Gen. A. 
E. Labelle. St. Lawrence Flour Mills, 
Montreal; Jas. A. Robb, Northland Mill- 
ing Company, Winnipeg; Hedley Shaw, 

Maple Leaf Milling Company, Toronto; 
N. C. Sinelair, Empire Flour Mills Com- 
pany, St. Thomas, Ont.; C. B. Watts, 
Dominion Millers’ Association, Toronto. 


At first all administration work was 
done by the millers’ committee, but 
one year ago this passed under the 


control of the Food Board’s milling 
department. The committee, however, 
continued, and has done much work of 
importance to the industry. 
Committee's Accomplishments 


At the request of the then Food 
Controller, the Hon. Mr. Hanna, the 
committee studied. the problem of 
flour mills in the interests of conser- 
vation of food for the Allies and of 
the cost of living. Representatives 
were sent to the United States to 
study the system there, the intention 
being to adopt a similar system in 
Canada. Following this the Millers’ 
Committee made certain recommenda- 
tions which, on the whole, were rather 
those in\th oR a a ae 


a ee 
ease 4 , 


each mill; but the Food Controller 
thought, in érder to stabilize the price 
of bread, it would be better to adopt 
a system giving a uniform and stab- 
ilized price for flour. The Millers’ 
Committee worked out the system re- 
quired, and it involved the solution 
of many subsidiary problems, includ- 
ing the quantity of wheat the mills 
would be allowed to grind and its 
fair distribution among them, the pro- 
vision of a fund to meet carrying 
charges, and the fixing of prices for 
bran and shorts. 

It should be noted-also that when 
the price of wheat was fixed in 1917, 
the mills were confronted by a serious 
situation. No one could afford to hold 
wheat and the export demand wag_so 
great that there was a danger that 
the country would be drained of sup- 
plies. The mills could not secure the 
funds to buy and hold their season's 
supply. Eventually an arrangement 
was made whereby the Wheat Ex- 
porting Company, the purchasing 
agency for the Allies, paid for all 
wheat arriving at the head of the 
lakes and reserved a certain propor- 
tion for the eastern mills, drawing on 
them only as the wheat was shipped, 
while the Board of Grain Supervisors 
agreed to place embargoes on dis- 
tricts in the West which were in 


danger of being cleaned out of wheat food products in Canada was $388,- ! 


tefore the local mills secured™ their 
share. 

The Committee has handled many 
other matters of importance, such as 
standards and prices of flour, and of 
mill feeds, and its work is not yet 
done. 


FOOD EXPORTS 


Expansion in Shipments of Manufac- 
tured Products 
OTTAWA.—How marked has been 
the expansion of Canadian farm pro- 
duction under the stimulus of the war 
is well known. That the same or re- 
latively even greater expansion has 
taken place in the output of manu- 
|factured food products has not until 
recently been appreciated, in the ab- 
; sence of the necessary statistics. 
The Dominion Bureau of Statistics, 
however, has just completed its com- 
pilation of a complete census of in- 


dustry taken for 1917, and the figures | 


are available for comparison with 
those of 1915, the last year for which 
similar data are available. 


In 1915 the value of manufactured 


815,362; in 1917 this had risen to 
$755,245,185. A list of the more im- 
portant branches included in the lat- 
ter total is as follows:— 


Baking Powder and Flavoring 
Extracts 


Bread, Biscuits and Confec- 
tionery 


Butter and Cheese 

Chewing Gum 

; Cocoa and Chocolate 

Coffee and Spices 

| Condensed Milk 

pose ee: Supplies 
Dairy Products 

Evaporated Fruits and Vege- 


$ 2,193,846 


77,103,656 
75,397,751 
2,092,605 
5,270,316 
9,840,159 
8,097,217 
240,731 
10,327,268 


2,470,844 
| Fish, preserved 
| Flour and Grist 


ducts 
Foods fer stock 


; Fruit and Vegetable Canning 
| Jams and Jellies 

Macaroni. and Vermicelli... 
Slaughtering and Meat Pack- 


Mill Pro- 


U.S. WINTER WHEAT 


Record of December Ist Best in 
Country’s History 
CHICAGO. — The December 1s: 
winter wheat production was the 
highest on record and the area plant- 
ed was the largest ever reported. The 
territory now in winter wheat is 49. 
627,000 acres, the autumn planting 
showing an increase of nearly 16 per 
cent. above the area sown the year 
before. Under these conditions 
therefore, the outlook for the farm. 


, ing communities is unusually strong 
“9 


| 


since the Government guarantees the 
price of wheat which the outside 
world is badly in need of. This show- 


26,826,114) ing is most suggestive, since a few 


months ago when farmers were im. 


226,062,410 | portuned to plant a large area as a 
873,934 | patriotic service a goal of 47,500,000 
16,385,064 | acres was set. 
2,997,782 
1,006,750 


The results show that 
the farmers did even better than they 
were asked to do, so that the condi. 
tion of winter wheat is actually some 


4 153,563,318 | 19 points better than it was a year 


‘Slaughtering (not combined 
with meat packing) 

, Sugar, refined .... 

Tallow, refined 

| Vinegar and Pickles 

| Miscellaneous 


53,441,466 
73,329,260 
69,550 
2,947,549 
4,707,195 


ago. 


The number of men discharged 
from the American army or slated to 
be discharged is in excess of 1,106,- 
000. Fourteen battleships and ten 

cruisers will take part in transporting 


$755,245,185 troops from France. 


sk Your Filing Clerk 


She'll tell you what a carnival of confusion reigns when the transfer of 
your old papers and records is “put off” till the last minute. 


She'll tell you how great the possi- 


ties of mislaying papers in the year end rush 
—how serious the chance of even losing 
vital business documents. 


And then it onl 


y adds to the burden 


of year end work—for you and your staff 
And who likes night work! 


A little bit of preparation zow will 
avoid all this — will obviate confusion in 
your files—will prevent dissipation of effort 
and make overtime unnecessary. 


Just call the nearest “Office Spe. 


cialty”. Service Store on the telephone and 7 


Toronto Montreal 


get one of our System experts lining up your 


transfer requirements. 


All that he knows 


about filing and record-keeping systems is 
offered to you without fee or charge. 


Action is needed. Call the “Office 


Specialty” store on the telephone to-day. 


FREE—This Text Book 


A postcard request will bring to 


your. desk a copy of “How to Transfer 
Papers and Records”—a text book needed 


by every office manager and his assistants. 
THE OFFice SpeciaALTY MF. Co., LIMITED 


Home Office 


Filing Equipment Stores at: 


Ottawa Halifax 


Hamilton 


Winnipeg Regina Edmonton 


NEWMARKET 


Canada 


Calgary Vancouver 
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© also to furnish a line on t} 


uced when the war cla 
that steel is the basis or 
modern industry. It is no 
or chiefly a weapon, but 
forms important function 
all the activities that are 
eonducting modern warfaré 
that steel is chiefly a weg 
sive or defensive, is a relic 
dle ages, when the armore 
jmportant than the blacks 


That there is much to e 
steel’s connection with th 
vious. One is entitled to 
tion, for instance, of how 
prominent steel men, 
brightest and most brofm 
the industry, were en?%p 
eral months after the U 
declared war, on April 6, 
tempting to make estim: 
much steel would be requi 
purposes. These estimate 
writer endeavored at the 
low carefully, ranged fro 
per cent. of the total a 
mental attitude, moreove 
this amount of steel was, 
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that, once the percentage 
mined, as many men tl 
could do, one-would be abl 
scarce steel was going to 
the proportion was only 1 
the difference might not 
but if it was as much as 35 


then steel would become very 


for peace purposes. 
Why Steel Was Sc 
In the retrospect all t 
ish, but equally foolish a 
to the future will be made 
damental or keynote priy 
faced squarely, that steel 
of modern industry, and i 
all marshalled for winni 
Steel was very scarce dur 
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a large tonnage was shot 
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SHEL IS KING 
_ WHEN NATION 
GOES TO WAR 


| Great Basic Industry Was 
All Marshalled For 


| Winning Conflict 
_ READJUSTING PRICES 


® investors Are Now Waiting for 


4 Further Decline Following 
Withdrawal of Govern- 
ment Control 


By B. E. V. LUTY 


Pittsburgh correspondent of Canadian 
Maehinery 


TTSBURGH—A keynote thought 
which will serve at once to ex- 


‘plain much that developed in 


* steel distribution during the war, and 


also to furnish a line on the situation 
produced when the war closed is this, 
that steel is the basis or backbone of 
modern industry. It is not primarily 
or chiefly a weapon, but rather per- 
forms important functions in nearly 
all the activities that are essential in 
conducting modern warfare. The idea 
that steel is chiefly a weapon, offen- 
sive or defensive, is a relic of the mid- 
dle ages, when the armorer was more 
jmportant than the blacksmith. 


That there is much to explain about 
steel’s connection with the war is ob- 
vious. One is entitled to an explana- 
tion, for instance, of how it was that 


prominent steel men, some of the 
brightest and most broad-minded in 
the industry, were engaged for sev- 
eral months after the United States 
declared war, on April 6, 1917, in at- 
tempting to make estimates of how 
much steel would be required for war 
purposes. These estimates, which the 
writer endeavored at the time to fol- 
low carefully, ranged from 10 to 35 
per cent. of the total output. The 
mental attitude, moreover, was that 
this amount of steel was going to be 
subtracted from the general supply, so 
that, once the percentage was deter- 
mined, as many men thought they 
could do, one would be able to see how 
scarce steel was going to become. If 
the proportion was only 10 per cent., 
the difference might not be noticed, 
but if it was as much as 35 per cent., 
then steel would become very scarce} 
for peace purposes. 


Why Steel Was Scarce 


In the retrospect all this looks foot- 
ish, but equally foolish appraisals as 
to the future will be made if the fun- 
damental or keynote prigciple !s not 
faced squarely, that steel is the basis 
of modern industry, and industry was 
all marshalled for winning the waz. 
Steel was very scarce during the war, 
but it was not searce simply because 
a large tonnage was shot away in the 
form of shells, or went into gun man- 
ufacture. The coal mines worked as 
never before, and used much steel. 
Many cars and locomotives were built. 
Public service corporations were 
strained to furnish more current than 
ever before. Tools of all sorts were 
in great demand for carpenters, black- 
smiths, machinists and all trades. Tre- 
mendous quantities of machine tools 
were required. Motor trucks and pas- 
senger cars were required. These are 
all peace goods. Airplanes were not 
commercial before the war, but they 
are now, for during the war the United 
States Post Office department esta» 
lished one aerial mai! route and lately 
it has established another, with others 
to follow. 

It took a long time, as a matter of 
fact, for it to beeome clear that all 
steel was needed for winning the war 
simply because it was not realized 
that practically all industries were go- 
ing to be put in line to help. Late in 
1917 some of the steel producers felt 
that within a short time steel would 
become plentiful, because, apparently, 
so many of their customers would have 


ons 


* 
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a 


the industry was appointed to study duced goes into permanent construc- 


the whole matter on a practical basis. tion, in other words into investments. 
June 6 the board promulgated com- A clear distinction must be made be- 


a regulations, greatly ex-; tween the two uses of steel. No exact 


nding the priority list, and estab-|line can be drawn, but broadly speak- 
lishing, to follow the priorities, a| ing the distribution of steel in normal 


tial treatment.” 


“list of purpose entitled to. preferen-| times involves two classes, the first 
If any steel should} represented by things like the follow- 


be left it would fall into what was af-|ing: Tin cans, tools, household uten- 
terwards designated as Class D, and|sils, repairs, etc., etc.; and second,| 
could be shipped for purposes not de- bridges, office buildings, hotel build- | 
signated as essential, upon the se-| ings, factories, public service estab- 
cuting of a written permit from the lishments, railway rolling stocks, etc., 
Director of Steel Supply. It pecame|etc. Consumption along the first line 
clear that the chief function of this | continued, while consumption along the 


regulation was to discover steel for| second line was practically cut off, ex- 


which there was no designated use,|cept where the war required it. 


whereupon the War Industries Board 


would divert it to some priority or| Placed a ban upon building, however, | 


preference use. 


Tremendous Amount Asked For 


Tlie Director of Steel Supply first| furnished their own damper, and the| 


estimated the steel requirements for} War Industries Board with its prohibi- 
the second half of 1918 at 20,000,000| tion merely caught what was left. 


net tons in the form of finished rolled 
product, while he claimed the maxi- 
mum production attained in any half 


year had been only about 16,500,000) be such that investments will be under- 
Later he raised the estimate to| taken? 


tons. 


it must not be thought that otherwise 
building would have continued to any 
extent. High costs all along the line! 


When Will Costs Come Down? 
The question now is, when will costs 


We have seen that the | 


22,000,000 tons, and still later ex-| ary consuming industries were not, in 
pressed the belief that, the require-|the main, starved as to steel,but rather 
ments would more likely prove to be| were fairly well supplied. Some of 
25,000,000 tons. Just here it is inter-| them will require less steel, at least for 
esting to note that if production m|a time. The steel that ordinarily goes 
December were at the same rate as| into investments was diverted to direct 
in November the half year’s output| war use. The investment buying must 


would be about 18,500,000 net tons,| return. The demand for steel is al- 


thus it is evident that the supply was} ready light, and it will grow lighter, 
not equal to the programme mapped | week by week, as those whose accumu- 
out. ‘The steel desired for all the more | lated wants are filled. Some observers 
important uses had been estimated at/| in the steel trade think production may 
the maximum that it seemed possible| drop to 60 or 70 per cent. of capacity, 
to use, and it did notprove possible in| perhaps before the new. year is many 
all cases to use the maximum. A chain| weeks old. Almést everyone believes 
is as strong as its weakest link, but| that eventually there will be a very 
in designing the war chain the effort} heavy demand for steel,’ but that will 
was made to have each link as strony | come only when the investor has come 


as possible. 
there was pressure for a supply of 
steel for the rapid putting of steel into 
hulls, and for a maximum supply of 
boilers, engines and other appurten- 
ances. As time passed it developed 
that the weakest link in the chain was 
the supply of equipment.. Hull launch- 
ings ran far ahead of vessel comple- 
tions, and steel accumulated between 
the plate mill and the shipway. To 
change the simile, the “bottle neck” 
was the supply of equipment, but no 
one could have told in advance that 
it would be there rather than some- 
where else. Without so much pressure 
for steel the bottle neck might have 
been there instead. In the matter of 
shells there were corresponding” ex- 
periences. Early in 1918 the bottle 
neck was in forging capacity for large 
shells; later, with a large increase m 
forging capacity there was a good 
supply of forgings, and there was one 
time when, on account of shortage of 
shell steel, where the bottle neck ap- 
peared to be temporarily, supplies to 
certain forge shops were curtailed, 
but the machine shops had supplies of 
forged material upon which to draw. 


No Famine in Domestic Lines 


Reverting to the fundamental idea 
that steel is the basis of modern m- 
dustry, and nearly all industries were 
called to the colors, so to speak, it 
becomes plain that the end of the war 
could not find the country bare of 
steel all along the line. The chief 
customers of the steel-industry had 


been well supplied with steel. It was | 


not the direct customers who were 
denied steel. His customer, in 
turn, may have been denied the finish- 
ed product, and that is where the scar- 
city, if any, would develop. Lawn 
mowers would have become very 
scarce because the lawn mower fac- 
tories were expected to turn out some- 
thing useful for the war. Stoves for 
the civilian population became some- 
what scarce, though the effect was 
barely noticeable, because stove fac- 
tories. were making stoves for the 
Government. Stocks of steel in job- 
bers’ hands were strictly controlled, 
and, the civilian population could not 
get their usual supplies. Automobiles 


' 


trerne the average or typical investor, | 


{ 


FB investment six months, one year, 
| 


Thus, in shipbuilding,| into the market. 


This matter of the investor is a very 
complicated one. The investor thinks 
only of the total cost of his investment. 


and considering him broadly, whether 
he is the head of a new enterprise or 
merely a subscriber to so many shares 
of stock,jor whether he is a municipal- 


ity contemplating improvements, or an} 


existing corporation thinking of mak- 


ing an extension, the investor thinks of | 


the total cost of the investment, of 
which more anon. 
estimated cost against two things, first 
the pre-war price that his competitors 
had for a new factory or a new-hotei 
or office building will have to compete 
with those already in existence, and 
second, the prospective cost of the 


or two years later. 


six months, or 20 per cent. by waiting 
a year, the best thing to do is to allow 
the money to lie at interest until it 


will buy more. Suppose for argument, 


that costs are never going to come| 


down, that is not sufficient to start in- 
vestment buying. The investor must 
first assure himself that with his high 
cost investment he can compete with 
the lower cost investment already. in 
the field. Next, he must be convinced 
of this fact that costs are not going to 
come down. Professor Smith, the emi- 
nent economist, or John Jones, presi- 
dent of the Blank Steel Company, may 
be convinced, but if Joe Brown has the 
capital it is Joe Brown who must be 
convinced, 


Many Costs Make Up Total 


Now as to the cost of the investment. 


Mr. Brown, considers it as a total. The} 


ordinary investment, that involves the 
use of steel, requires also the purchase 
of many other materials and also the 
employment of much labor. If the 
total cost has to come down it is not 
sufficient for the price of steel to come 
down. Prices of the other materials 
must also come down before the invest- 
ment is made if they are going to come 
down at all. If labor cost is to come 
down it must also come down before 
the investment is made. This labor 
cost is made up of two elements, the 
basic rate of wages per hour or per 


He must set this) 


If 10 per cent.| 
of the capital can be saved by waiting | 


Total of Shipments 


While the War Industries Board | 
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CANADA’S EXPORTS 


AND THEIR PART 
IN BEATING HUN 


Shipments of War Com- 
modities Totalled About 
$1,300,000,000 


FOODSTUFFS GREATER 


—_—_—_— 


Playing 
An Important Part in Victory 
Were More Than $2,200,- 
000,009 During Conflict 


A weaver of romance should write 
the chapter, in the story of Canada’s 


| war participation, dealing with the 


response of the Dominion to the vast 
needs of the Allies in the prosecution 


of their war programme. Then, and 


| only then, would one read the lambent 


account that should go down into his- 
tory. *€ 

Canada, which before the war was 
a plodding factor in foréign trade, 
suddenly turned to full account the 
mighty resources of a young ambi- 
tious nation and sent overseas such 


vast shiploads of the products of her 


rich ‘soil and quickly equipped war 
factories that she leaped into pro- 
minence as a great world trader. 


Prior to war, Canada’s best year of 
export trade amounted to less than 
five ‘hundred million dollars. In 
slightly more than four years of war 
Canada rolled up the huge total of 


four and one half billion dollars in 
export trade and commerce. 


Before Canada threw in her lot 
with the Mother Country and the 
Allies in their struggle for the rights 
of mankind against savage might, 
this country knew practically naught 
of the manufacture of the munitions 
of war.. Canada and Mars were 
scarcely on speaking terms. Canada 
emerged from the war with a con- 
tribution of nearly $2,000,000,000 


worth of war commodities to the 
great cause to her credit. ¥ 


: The detaiied figures of the Domin- 
ion’s trade for the month of October, 
which are just available, make pos- 
sible a compilation of Canada’s ex- 
port business in war supplies vir- 
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tually for the complete duration of | months, according to the special sta- 


the war, the signing of the armistice 
early in November bringing about a 
cessation of further shipments over- 
seas. Exports of war materials and 
foodstuffs from Canada to the Allies 
during the month of October. were 
valued at $96,757,400. The October 
figures bring the grand total of Can- 
ada’s shipments to the Allies for the 
period of the war to $3,245,635,900 
or about 75 per cent. of the aggregate 
of Canada’s export for. the. war 


Th 


Authorized to act as 


tistics maintained by THE FINAN- 
CIAL POST. 


The October figures compare with 
$69,951,000 for January, $64,475,000 
for February, $66,526,900 for March, 
$47,604,000 for April, $46,195,000 for 


| May, $74,720,700 for June, $69,999,800 


for July, $49,313,400.for August, and 
$100,140,200 for September. S 
The record 
and war shipm 
Continus 


to the Allies for 
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President: 
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f the Dominion’s food — 


did become very scarce, while the de- | 
mand continued. The result was that 
when the armistice was declared ard 
the restrictions on the manufacture, 
distribution, and consumption of steel 


reduced demand. When steel produc- 
tion was so greatly curtailed by the 
transportation break-down last win- 
ter these observers felt that the time 
was merely. postponed two or thre» 
months, 
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fare, for there was a large tonnage s0/ products, of about $4.25 per net ton. J. Bruce MacDonald H. H. Williams 
used, for shells, guns, transportation | For the first three-quarters of 1918! 
OFFICERS 


in France, warehouses on both sides! the Stee] Corporation: made deductions | 
the Atlantic and for : the extensive for war taxes amounting to between | D L . G M 
shipbuilding programme. $17 and $18 per ton, and still showed|| A. D. Langmuir, General Manager | 
, , large earnings left. Taxes for 1918) T > 
Where the Axe Was Applied | 2006 COMmINES Aor wage cost, there|f YV- G. Watson, Asst. Gen, Mgr. T. J. Maguire, Secretary 
Where was this steel found? It was : j 
Head Office: Toronto .- 


is room for considerable decrease if the | 
found by the almost complete stoppage 
OTTAWA WINNIPEG SASKATOON VANCOUVER 


day and the amount of service ren- 
dered per hour or day. ‘Many employ- 
ers complain much less of wage rates 
than they do of the indifferent per- 
formance of labor. 

Steel prices have come down a trifle 
and will probably come down more, but 
that is only one element, no one needs | 
to worry much about the price of steel. 
The American steel makers are intelli- 
| gent and will face the situation. They 
With the great majority of consum-/ wl] not be the stumbling block to a re-| 
ers of steel busy helping to win the} sumption of investment buying and| 
war in one way or another, and many} they may have considerable room for| 
of them supplied with more steel than| reducing prices. The reductions in| 
usual rather than less, one may ask! steel prices just made as a readjust-| 


, LIMITED 
Canada 


were removed, the chief new deman‘% 
r : that came to the steel trade was from 
What occurred was that while many] the jobbers and the automobile manu. | 
customers of the steel industry lost facturers. . Other customers continued | 


much of their ordinary business, the/ ¢9 require steel, but at reduced rather 
Government gave them orders requif-| than increased. rates. 


ing the same goods they had previous- 
ly been making, or goods merely of 
a slightly different description, and 
they became customers of the steel 
industry again. 


Vancouver 


The Pressure was Applied 

J. Leonard Replogle, director of 
steel supply, was continually calling 
for more steel. About April 1, 1918, 
he redoubled his efforts and insisted 
to the steel producers that they would 
irop all considerations but that of 
furnishing steel for winning the war. 
At a meeting of the steel industry, 
April. 26, a “100 per cent. efficiency 
pledge” was taken. The War Indus- men will work harder, works they 
“’tries Board’ then proceeded to take] of construction work that was consid-| formerly did, without redugng the 
‘omplete charge of the production and}ered unessential. Now ~in norma'| hourly wage rate. The latfer may 
\stribution of ,steel. On Mey times perhaps half, probably cansider- | come.or may not, but the fogmer will 
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CANADA’S PART _ 
IN MEETING THE 
SUBMARINE PERIL 


Many Trades Involved in 
the Shipbuilding — 
Activities 
WHAT OF FUTURE? 


Industry Promises to Thrive as 
Long as Government Con- 
tracts Last, but After That 

There is Uncertainty 


By T. H. FENNER 
Editor ‘Marine Engineering 
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most of the lake freighters were built 
in U.S.’ yards. 


Canada’s Achievements 


At the beginning of the war, Can-' it much, but it seems doubtful if pri- 


lada’s shipbuilding activities were 
limited to some construction on the 
Great Lakes, small wooden vessels 
| round the coasts of the Maritime Prov- 
| inces, and wooden vessels of varying 


| coast. On the St. Lawrence the Can- 
|adian Vickers had established a mod- 
|ern shipbuilding and ship-repairing 
shop, with a large floating dry dock 
at Montreal, and further down the 
river there were other dry docks and 
yards. The Canadian Government had 
‘a ship yard and repair shop at Sorel, 
| and at Quebec were the yards of the 
| Davie Shipbuilding and Engineering 
lCo. The Canadian Vickers yard at 


OW that the tension is ended, Montreal is the Canadian branch of the 
and we have time to look back, English firm of Vickers Maxim. The 


Canada’s effort in damming 
the drain on the Allies’ shipping 
stands out as strong as that of any. 


Naval dockyard at Halifax was prac- 
| tically shut down, and the same might 
| be said of the one at Esquimault. This 


She went into shipbuilding as heart-| was the result of Sir John Fisher's 
ily as she entered into the munition) policy when First Lord of the Admir- 
making, and with as much success. AS) ajty, At the end of 1914 there were on 
compared with the munition industry|the books of the Canadian Registry 


the latter was purely and simply a war) 8,772 vessels. 


Of these, 4,054 were 


measure, the utilily of which would) steamers, of a gross tonnage of 744,- 


end with peace, whereas the shipbuild-| 7g3 tons. 


This gives an average of 


ing industry, primarily entered on as 4 Jess than 200 gross tons each, in fact 
war measure, is capable, under certain | there were only one hundred and nine- 
conditions, of becoming a staple part) ty.two steamers of over 1,000 gross 


of the country’s industrial existence. 


tons on the register. At the end of 


For the immediate future, the need of| 4917 there were 221 steamers of over 


ships is just as urgent as before peace 
was proclaimed. * The state of the 


1,000 tons registered in Canada, but 
a good number of vessels had bee 


world’s shipping before and during-the/ pyjlt for export. 


period of the war were about as fol- 
lows: On Aug. 4, 1914, the total ton- 


nage of allied and neutral countries| The 


was approximately 42,000,000 tons. 


The Contracts Came 


Imperial Munitions Board, 
which was created in 1915, turned its 





Up to January 1, 1918, the total losses| attention to shipbuilding, with the re- 


' by mine and submarine were 9,500,000 
tons, and by other marine casualties, 
1,275,000 tons. This gives a total loss 
of 10,775,000 tons. Deducting this 
from the total at Aug. 4, 1914, we have 
$1,225,000 tons of pre-war shipping 
afloat. To this must be added the 
ships constructed during the same per- 
iod, which amount to 4,485,000 tons, 
‘making the total at Jan. 1, 1918, 35,- 
710,000 tons. This is a decrease of 
6,290,000 tons. Taking the Allied Na- 
tions alone, the position on Aug. 4, 
1914, was about as follows: 


Great Britain .... 20,000,000 tons 
2,300,000 
1,700,000 
8,000,000 


32,000,000 


The Falling Off 


Now, taking the normal develop- 
ment in peace time, this shipping 
should have shown an increase of ap- 
proximately 17% per cent., or 5 per 
cent. per annum. That is, the total on 
the ist Jan., 1918, should have been 
38,400,000, instead of which it was 
only 24,900,000, a shortage of 13,500,- 
000 tons. Since then to the close of 
the war the losses and new construc- 
tion have about balanced, so we may 
say the world is short of tonnage by 
the amount stated. At the present 

~ rate of building it will take approxi- 
mately two or two and a half years 
to make up this loss, without counting 
the ordinary losses incidental to navi- 
‘gation in peace times, from marine 
casualties, and ships going out of com- 
mission through ordinary depreciation, 
or old age. 


The distribution of the world’s ton- 


nage will show a considerable differ- | 


ence when the losses are finally made 
up. 
Britain Hard Hit 
Great Britain has been the heaviest 
sufferer, by far, from the losses due to 


war, and her building activities have | 


been hindered, not only by the neces-| 
sity of building war vessels, especially 


sult that contracts were given in Can- 
ada for 43 steel ships, and 58 wooden 
ships, with a total deadweight capa- 
city of 360,000 tons. The value of these 
contracts was $70,000,000, and was di- 
vided between British Columbia, On- 
tario, Quebec and a small portion to 
the Maritime Provinces. There are at 
present in Canada 45 berths for build- 
ing steel vessels of 3,000 tons up to 
10,000 tons, besides the yards devoted 
to wooden shipbuilding. The ships for 
the Imperial Munitions Board to be 
launched this year, both steel and 
wood, are 79 in number, aggregating 
318,400 tons deadweight. Besides these 
| ships, 11 steel vessels have been built 
for the Marine Department of the 
Government, with a eapacity of 48,000 
tons. For private owners, 14 steel 
vessels of 62,400 tons deadweight have 
been built, as well as 8 wooden vessels 
of 17,800 tons deadweight. These fig- 
; ures are all for vessels of over 1,000 
/tons. Besides these vessels, Canada 
has supplied 550 submarine chasers 
for the Imperial Government, and 36 
for the French Government. A num- 
ber of drifters and trawlers have also 
been supplied to the Imperial Gov- 
ernment. Truly, this is a remarkable 
effort, considering the amount:of work 
that the country was putting into its 
munition industry, and taking into ac- 
count the handicaps which the indus- 
try was up against. Labor of the 
right kind was hard to get, and in too 
many cases, hard to get along with. 
Securing steel sections and plates was 
a hard task, and would have been im- 
possible but for Government help. 
Some of the yards were actually build- 
ing ships at the same time that they 
were building their shops, and install- 
ing their machinery. However, ships 
were wanted, and they were furnished, 
and they form another item to the cre- 
dit of Canada’s war effort. The in- 
dustry is.assured of a period of pros- 
| perity in the near future, but after the 
Government contracts are through, its 
prospects are open to question. 





Looking to the Future 
Figures are obstinate things, and 


of the anti-submarine type, but by the | there is no burking the fact that to 


enormous amount of repair work she 





| build a ship in Canada at the present 


had to undertake; and also the fact of | time costs $200 per ton, against $120 
_ 80 many of her skilled men being) per ton in England. Repairs cost about 


drafted into the fighting forces. Be-| 
fore the war Great Britain owned and | 
operated fifty per cent. of the total! 
world’s tonnage. After the readjust- | 
ment period she will probably be own- | 
ing only one-third of the total tonnage, | 
with half of the remainder owned by | 
the U.S., and the rest divided between 
the remaining maritime nations. | 
Competent authorities estimate the 
total deadweight tonnage in 1914 at | 
60,000,000 tons. If this total is again | 
realized two years after the close of | 
hostilities, it will mean that Great! 
. Britain will own 20,000,000 tons, the | 
United States the same, and Japan, | 
France, Germany, Norway, and the 
smaller maritime nations divide the 

rest between them. In the British) 
total the tonnage of the Dominions of 
the British Empire has been included. | 
This was because the shi, ning of the | 
Dominions combined were bur « smut 

percentage of the total British ship- 

ping, and most of their ships were built 

in Great Britain and remained under | 
English registry. Australia and New 
Zealand got practically all their ships; 
built in Great Britain, and in Canada| 
the building Was confined mostly to 
small vessels, many of them wood. On 

the Great Lakes there were some good 

sized steel vessels built for Canadian 
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80 per cent. higher on this side of the 
Atlantic, and several cases can be 
quoted where vessels have been towed 
several thousand miles to an English 
repairing yard, rather than have ex-| 
tensive repairs made abroad. The 
Canadian Government has expressed 
its intention, which is being carried 
out, of building a mercantile marine. 
This will be operated as a stock com- 
pany by the Railway Board, and its 
profits or loss will be easily seen. Till 
the merchant fleet of the world gets 
back to its norma] standing, an era of 
high freights and profits for ship own- 
ers will prevail. After this, when the 
open competition for the world’s trade 
sets in, the trade will go to the ships 
that can make their profits with the 
lowest freight rate, and unde? those 
conditions it is hard w see how Cana- 
ae >? American shipping can sur- 
vive. Wages are higher in England 
than they ever were, but so they are 
on this continent. The operating cost 


of an American vessel has been gener-|} 
ally reckoned to be 60 per cent. higher 


than a British vessel of the same size, 
and the Canadian vessel under Gov- 
ernment ownership will approximate 
near to that. A capital investment of 
$200 per ton against $120 per ton|/ 


means 40 per cent. higher, and if oper- ' i 
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reciakty by Canadian builders, but | ating costs are only 30 per cent. high- 


| preciably near to those of Great Bri-| loan and Trust 


tain and European countries, the oper- Utilities 
|sizes up to 1,000 tons on the B.C. | 
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er, it is hard to see where the Cana- 
dian vessel could compete. Of course, 
the losses will be spread out over the 
whole country, and no one will notice 
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Guelph & Ont. Loan 
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653,000 | | ambton Loan 
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9,928,042 | Southern Loan 51.000 | Brandram-Henderson, pref. 
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3,891,140 | Eastern Trust 20,000 Do., pref. 
————— | Mercantile Trust 
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Trusts & Guarantee .. .. .-. 8s 
Toronto General Trusts...24%4+1q 
Union Trust 2 
37,250 Imperial Trusts 
14,000 | London & Western Trusts.. 


25,000 ; 


39,135 Company 
25,348 | « 


Summary 


vate firms will wish to enter into the 
shipowning business. If conditions| Is¥™@nce 
of building cost could be brought ap- 


ating costs, so far as wages and Vic- 
tualling are concerned, will probably, | Industrials 
in a couple of years from now, be fair- 

ly equal to those prevailing in Great 

Britain, and there will be a field for 

a fair-sized industry in Canada. The| Company 
establishment of plate mills in Nova} acadia Fire 1a $ 6,000 
Scotia, Ontario and perhaps later in} canada Life 3%a 
British Columbia, would help mater-| continental Life la 
ially, too, in reducing costs of building, | pominion Life 3q 4,800 | Western Trusts 
while the adoption of standard ships] Great-west Life Tihs 74,385 

would reduce the amount of skilled] guar co, of N. America... 2%4a 7,615 

labor required, this also tending t0| jperial Life 
make first cost less. In the meantime, | yanufacturers Life 
the Government contracts and those} national Life 

for export will keep the yards busy. 


ees | Canada Cement, com. °3 
ai o| Can. Consol. Rubber., pref... 
yfo" | Can. Cottons, com. ......... 


41,649 | ~ 
cates Do., pref. , 
52,500! oan 


Insurance 
Amount 


20,000 | Can. Gen. Electric, com.... 
3,000 ; Can. Locomotive, pref. 
17,500 | Do., com. 
25,125 | Can. Wm. Rogers, pref.... 
| Can. Salt 
$1,285,504 | Can. Westinghouse 
City Dairy .... 
Amount | Canada Paper, pref. 
$ 261,935} Can. Connecticut Cot., 
246,000 | Can. Explosives, pref. ... 
15,000 Do., com. 
300,000 
60,000 | Dominion Linens, pref. ... 
67,430 | Dominion Steel, com. ... 
10,000 | Dominion Textile, com. 
12,349 OS ee eee 


11,250 | Company 

12,000 | Con. Mining & Smelting.... 
Hollinger 

‘ er La Rose Mines 

North American Life 3,700 Nipissing Mines 


Rene Tahaan Sun Life 26,250 | Porcupine Crown 

560 | McKinley-Darragh .... -.. 

UANADA’S EXPORTS AND THEIR|*¥" Life 500 | ee nee coat 
PART IN BEATING THE HUN 


Do., pref. 
$ 210,110 Trethewey Mines .. .. ...-- 
———— | H. Smith Paper, pref. ...... 
$1,022,714 | Goulds Manufacturing, com.. 

Bi WON aice Ke Sheu 
iatecae | Interlake Tissue Mills .... 
$ 180,000 Laurentide ..... .. 


15,000 Lyall Construction, com. * 
5 Maple Leaf Milling, e¢om... 
35,000 D 

109,342 o., pref. .... -. -.e0e, 
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Company Amount 


Utilities 


the entire period of the war may be | pominion 3q $ 180,000 
110,000 Company 
| 


summarized as follows: Molsons 2%4a 


= B.C. Electric, pref. 
Nova Scotia 344q 


Duluth-Superior, pref. 
Do.,.-com. 
Illinois Traction, pref. 
Ottawa Traction .. .. .... 
Ottawa Electric 
Porto Rico Rlys., pref. 
Toronto Railway .. 
Twin City, pref. 
West India Electric 
Brazilian Traction, pref. ... 
Bell Telephone .. 
Dominion Telegraph 
Mackay Co., com. 
Do., pref. 
Maritime Tclegraph. pref... . 
Do., com. 12,750 
Montreal Telegraph 40,000 


Porto Rico Telephone, com.. P= Packets Tobacce, peel. 


United Cigar Stores, pref.... 
me Wabasso Cotton 
128,838 . 
Woods Manufacturing, com. 
72,000 
Do., pref. 
52,252 5 
106.187 Canadian Car, pref. .......: 
, Stanfield’s, Ltd., 
262,500 
Do., pref. 
80,000 Domini Gl 
7,990 | Dominion ass, com. 


6,500,000 | Do. pref. 
Dominion Iron, pref. 


227,500 
17,500 
48,000 
70,000 


War Commodities. 
$32,891,200 Provincial . 
149,463,600 | Montreal C & D 
383,442,200 | Merchants, Spd. 
484,377,500 
“ 12,467,400 
19,666,400 
36,682,900 
38,299,800 
17,613,400 Company Amount 
70,398,200 | Canada Landed y $ 
46,563,100 | Canada Permanent 

Central Can. Loan 


ack Colonial Investment 
Total War Commodities. . .$1,291,865,700 Oak. “Mactaees tavents 


Fiscal year 

Fiscal year 

Fiscal year 

Fiscal year 

Month of April, 1918 
Month of May, 1918 
Month of June, 1918 
Month of July, 1918 
Month of August, 1918 
Month of September, 1918.. 
Month of October, 1918 .. 


52,008 a Theatres, pref. 
LM oe 


17,500 
120,000 
52,500 
10,000 
150,000 
360,000 
15,000 
620,700 
500,000 
15,099 


Do., pref. 

Ogilvie Flour, com. ....... 
Ottawa Car Mfg. 
Pacific Burt, com. .... .... 

BPMN. cade dk. ci xdiie 
Price Bros. 

Provincial Paper, 

Do., pref. 
Sherwin-Williams, pref. 
Shredded Wheat, com. 

Do.. pref. 

H. Smith Paper, pref 


"$ 653,000 
Loan and Trusts 


27,112 
150,000 
43,700 
73,059 
36,714 
- Foodstuffs. S08 Savings & Invest..... ly 23,370 
astern Can. Savings 2 7,456 
ae Empire Loan V4, 9,067 
482 619.400 Hamilton Provident ‘ 48,000 
710,619 400 Home Invest. & Savings .. 19,782 
35/136 600 Huron & Erie Mortgage ... 75,000 Nor. Ont. Bight & P ca 
36529100 | Landed Banking & Loan. 40,000 Gite "L a Heat a 
37637800 London & Can. Loan 25,000 P a aan a 
31.700,000 London Loan & Savings ... 13,310 ghee 7 - — t “a 2 ea 
31'124.400 Ont. Loan & Debenture ... 39,375 | Seecaee Wuak Li a ars 
29,742,000 | Real Estate Loan 11,500 | west Kootenay Pr 
49194300 | Rova! Loan & Savings 12,000 Cas o zh “* 
. Saskatchewan Mortgage ... 23,316 | “8”: Pac. Poy: Sen pales 5:6 
————~——=—=—==—— 1 Standard Reliance .. 91,161 
$1,953,770,200 } Toronto Mortgage 14,490 


Fiscal year 

Fiscal year 

Fiscal year 

Fiscal year 

Month of April, 1918 
Month of May, 1918 

Month of June, 1918 
Month of July, 1918 
Month of August, 1918 .... 
Month of September, 1918. 
Month of October, 1918 ... 


Can. Steamships, pref. 
Consumers Gas 
Dom. Pr. & Trans., pref... . 


Total foodstuffs $9,928,042 


LIMITED 


Advertising. is greater 
than tariffs a 


Things to wear, food- 
stuffs, automobiles, soaps, 
cigars, medicines, toilet 
articles — bearers of 


Yonge Street, Toronto, 
nay properly be consid- 
2red a typical market 


Have you ever considered 
this point? = =s_ « 


Industrials 


31,580; Abitibi Pr. & Paper, pref.. 
15,000 | American Cyanamid, pref.. 


14,505 ; Canada Bread, pref. ...... 


Fairbanks-Morse, pref. 


50,000 | Dunlop Tire & Rub., pref.. 


place. Here goods of 
2very description are dis- 
played for sale. The mer- 
chandise that passes 
through Yonge Street 
stores must total millions 
of dollars a year. Yonge 
Street is characteristic of 
hundreds of thorough- 
fares in other Canadian 
cities and towns. 


There is a sermon in the 
stores of Yonge Street for 
the Canadian manufac- 
turer—for it is doubtful 
if on any other street a 
greater percentage of Ad- 
vertised Goods are sold. 
You may have noticed, 
perhaps, what a small per- 
centage of these adver- 
tised goods _ represent 
Canadian labor, capital or 
INITIATIVE. 


famous names and brands 
—goods that retailers 
MUST handle because of 
the demand for them— 
few are of native design, 
manufacture or origin. 


The newspapers sold on 
Yonge Street—the hang- 
ers in shop windows—the 
painted signs on walls, 
extol the merits of goods 
that at the best are only 
Canadian by adoption, or 
not Canadian at all. 
Tariff protection will not 
sell goods. : 


‘Advertising will. 


Advertising is a greater 
selling force than. tariff 
protection. 


There is only one way to 
make the name of your 
goods famous — through 
advertising. 


s 


Advertising increases the 
quality of the goods ad- 
vertised — not in an in- 
tangible sense, but in 


-actuality. When you start 


in to advertise your goods 
you will commence to 
make a better product. 
You will-constantly seek 
ways and means to im- 
prove the quality and ser- 
vice of the goods you sell 
IF FOR NO OTHER 
REASON THAN TO 
HAVE A NEW ADVER- 
TISABLE FEATURE. 


That, perhaps, is the 
greatest argument of all 
in favor of Advertising. 
Its recognition or rejec- 
tion will determine the 
future of Canada as a 
Manufacturing Nation. 


SMITH, DENNE & MOORE 


Limited 


GENERAL ADVERTISING AGENTS 


LUMSDEN BUILDING, TORONTO 
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New York 
1463 Broadway 


McGill Building, Montreal 


London, England 
25 Victoria St., S.W. 


Paris, France 
31-Bis Faubourg Montmartre 
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Toronto Paper Mfg. ........ 8+1s 
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12,250 
12,043 
16,002 
81,375 
51,064 
40,085 

7,165 

556,465 

100,000 
33,960 
21,000 

8,312 
11,212 
13,080 

7,500 

288,000 
35,000 

62,500 
43,750 
11,440 


375,000 = 


20,000 
75,000 
11,779 
6,500 
11,375 
100,000 
24,813 
29,750 


57.599 


Ji wesc 
175,000 
18,750 
8,312 
30,000 
35,000 
24,150 
26,250 
30,076 
27,070 
131,250 
5,000 
4,375 
42,500 
$5,500 
87,509 


$3,891,140 
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